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The directors are responsible for the preparation and fair presentation of the group Annual Financial Statements and Annual Financial 
Statements of Keaton Energy Holdings Limited, comprising the statements of financial position at 31 March 2016, and the statements of profit 
or loss and other comprehensive income, changes in equity and cash flows for the year then ended, and the notes to the financial statements 
which include significant accounting policies and other explanatory notes, in accordance with International Financial Reporting Standards 
(IFRS) and the requirements of the Companies Act of South Africa. In addition, the directors are responsible for preparing the Directors’ 
Report.

The directors are also responsible for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error, and for maintaining adequate accounting records and an 
effective system of risk management.

The directors have made an assessment of the ability of the company and the group to continue as going concerns and have no reason to 
believe that the businesses will not be going concerns in the year ahead. Refer to note 40 to the financial statements.

The auditor is responsible for reporting on whether the group financial statements and financial statements are fairly presented in accordance 
with the applicable financial reporting framework.

Approval of group Annual Financial Statements and company Annual Financial Statements
The group Annual Financial Statements and company Annual Financial Statements of Keaton Energy Holdings Limited, as identified in the first 
paragraph, were approved by the Board of Directors on 5 August 2016 and signed by:

 
Mandi Glad Jacques Rossouw
Chief Executive Officer Chief Financial Officer
Authorised Director Authorised Director

5 August 2016

Directors’ responsibility for the Annual Financial Statements

I certify, in accordance with section 88(2)(e) of the Companies Act of South Africa, that for the year ended 31 March 2016, Keaton Energy has 
lodged with the Companies and Intellectual Property Commission all such returns and notices as are required of a public company in terms 
of this Act, and that all such returns and notices appear to be true, correct and up to date.

Anelia Schutte-Bouwer
Company Secretary 

5 August 2016

Declaration by the Company Secretary
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Nature of business
Keaton Energy is a leading South African junior coal miner. Our overriding strategic objective is to drive sustainable growth in a safe manner while 
creating an attractive investment case with steady returns for our shareholders. We are in the energy business, focused on thermal and 
metallurgical coal, exploring opportunities to enter the power generation market. We have a total Coal Resource of 384.2Mt and ROM Coal 
Reserve of 84.3Mt under management.

Overview
Our two collieries, Vanggatfontein and Vaalkrantz, produce thermal coal for supply to Eskom as well as a range of specialist coals for the 
domestic and export metallurgical industries, namely 5 seam coal and premium anthracite for domestic metallurgical customers and anthracite 
exported to Brazil through offtake partner, Glencore. 

Review of business and operations
The financial results for Keaton Energy are presented for the year ended 31 March 2016 and the comparative results are presented for the year 
ended 31 March 2015. The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets 
Held-for-sale and Discontinued Operations following management’s decision to dispose of certain operations within the group (refer to note 10 
to the financial statements). The statement of financial position and the statement of changes in equity for this period are not required to be 
restated.

The following commentary summarises the group’s key activities during the year:

Safety
Zero harm remains a key focus for the group and safety is of paramount importance. The lost-time injury frequency rate (per 200 000 hours 
worked) was 0.14 at Vanggatfontein (FY15: 0.10) and 0.06 at Vaalkrantz (FY15: 0.22). Management commends all for this achievement and their 
adherence to safety standards and protocols.

Operational review
Vanggatfontein
Vanggatfontein sold 2 237 595t of washed 2 and 4 seam thermal coal to Eskom, only 2% down on last year’s record sales of  
2 278 761t. Sales of 5 seam metallurgical coal was 98 252t (FY15: 126 107t) in line with the geological model. Discard, slurry and B-grade sales 
were negligible.

Vaalkrantz
Vaalkrantz operation was classified as a disposal group “held-for-sale” during the year and a sale process was initiated. In February 2016, KEH 
concluded an agreement with Bayete Energy Resources Proprietary Limited (BER) to dispose of its wholly owned subsidiaries Leeuw Mining and 
Exploration Proprietary Limited (LME) and Amalahle Exploration Proprietary Limited thereby exiting the group’s exposure to anthracite operations 
and projects entirely. The Braakfontein thermal coal project, held by Leeuw Braakfontein Colliery Proprietary Limited (LBC), a wholly owned 
subsidiary of LME, was specifically excluded from the transaction. LBC, which will be unbundled from LME, will become a direct wholly owned 
subsidiary of KEH. Post-year-end, Vaalkrantz Colliery was placed on care and maintenance notwithstanding continuous efforts by both LME and 
BER to minimise the losses exacerbated by the ongoing global decline in coal prices, force majeure declared on LME by its biggest customer 
and the unavailability of water due to the continued drought in the region. LME and BER’s associated operating company Witbank Mineral 
Resources Proprietary Limited jointly decided to place Vaalkrantz Colliery on care and maintenance with effect from 1 May 2016. LME embarked 
on a section 189A process for the retrenchment of all employees during April 2016 which was finalised and became effective on 31 May 2016. 
Coal sales for the year were 45 556t domestic (FY15: 142 176t), 70 600t export (FY15: 138 300t) and 185 799t high ash (FY15: 114 974t).

Group financial performance
Group revenue from continuing operations decreased by 13%, from R1 181.1 million in FY15 to R1 032.1 million in FY16. The decrease was 
mainly as a result of a 36% decrease in transport revenue as a result of reduced transport rates from Eskom and shorter delivery distances. This, 
however, resulted in a decrease of 36% in transport costs paid to suppliers referred to below. In addition, coal sales at Vanggatfontein decreased 
overall by 4%.

Cost of sales decreased by 10% from R968.9 million in FY15 to R868.8 million in FY16. The decrease is mainly attributable to a decrease in 
transport costs of R103.2 million and a decrease in waste volumes mined at Vanggatfontein of 7%. Pleasingly the strip ratio achieved at 
Vanggatfontein, excluding rehandle of waste dumps and spoils, decreased to 2.8 from 2.9 in FY15. Fuel costs of R89.5 million were substantially 
lower when compared to the prior year of R122.7 million, due to lower volumes mined as well as a decrease in diesel prices. The remaining cash 
cost components included in cost of sales were in line with budget and that of the prior year and again reflects the group’s continued focus in 
keeping costs under control.

The gross profit of R163.3 million or 16% of revenue decreased slightly year-on-year mainly as a result of the decrease in sales at Vanggatfontein. 
In addition, management took the decision in the second half of the financial year to accelerate mining of Pit 2 in order to minimise rehandling of 
future life of mine overburden and consequently reduce future cash outflow. Unfortunately coal qualities and planned yield in the last remaining 
cuts decreased significantly to that experienced previously in Pit 2. This not only resulted in a decrease in the expected cash generated from 
these last cuts but also resulted in accelerated depreciation.

Included in other income for FY16 is a credit of R37.5 million relating to the reversal of the Megacube Mining Proprietary Limited (Megacube) 
liability previously included under trade and other payables. Refer to note 41 to the financial statements for additional disclosure regarding this 
matter. 

Directors’ Report
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The increase in mining and related expenses relates to a once-off impairment charge of R159.2 million recorded for the LBC project as disclosed 
in note 14 to the financial statements. To date the LBC project was evaluated on the basis of both an export and domestic thermal coal operation. 
Continued depressed export coal pricing and a bleak medium-term outlook on the Richards Bay API4 index has had a material impact on the 
economics of the project. We continue to evaluate alternative feasible options around an exclusive domestic supply project. 

The remaining mining and related expenses were in line with budget and that of the prior year. 

The increase in administrative expenses relates to the once-off initial recognition of a financial liability at fair value of R66.9 million and the 
derecognition of the deferred income liability of R5.4 million as reported in FY15. During FY14 the group entered into a pre-offtake finance 
arrangement with Gunvor SA, a fellow subsidiary of the group’s largest shareholder Plusbay Limited, a wholly owned subsidiary of Gunvor Group 
Limited, for the supply of 600 000 tonnes of coal to be delivered from the group’s Moabsvelden Project over a 22-month period from 1 January 
2015 to 31 October 2016 in return for a prepayment of USD4 million. In terms of the agreement the group had to deliver the first coal volumes 
to Gunvor SA by latest 31 December 2015 from Moabsvelden. The group was unable to achieve this target as the development of Moabsvelden 
is still being delayed by the award of an integrated water use licence (IWUL) by the Department of Water and Sanitation despite every effort by 
the group to obtain same. The group applied for the IWUL in 2014 when it acquired the project through the acquisition of Xceed Resources 
Limited. As a result of not being able to supply first coal by 31 December 2015 to Gunvor SA, this breach resulted in the derecognition of the 
deferred income liability and the recognition of the financial liability. For more detailed disclosure refer to note 24 to the financial statements. 

Other than the above, administrative expenses were in line with budget and that of the prior year. 

The group net loss for the year was R297.3 million compared to a net loss of R71.9 million in FY15, mainly as a result of the once-off charges 
referred to above. Consequently, group headline earnings per share declined to a loss of 26.9 cents per share from 0.4 cents per share. 

Operations generated net cash of R470.2 million in FY16 compared to R536.9 million in FY15 after taking net finance cost of R19.4 million 
(FY15: R18.4 million) into account. The decrease in operational cash was as a result of the poor operational performance at Vaalkrantz, and the 
effect of Pit 2 at Vanggatfontein referred to above. 

Cash invested in investing activities decreased from R508.9 million in FY15 to R404.4 million in FY16. The decrease in investing activities relates 
mainly to the year-on-year decrease in capital spend at Vanggatfontein of R39.8 million (FY15 included the construction of the Vanggatfontein 
filter press plant of R34.8 million) and R10.9 million at the Vaalkrantz operation. Group capital spend on intangible assets also decreased year-
on-year by R11.5 million, mainly relating to the implementation of the Enterprise Resource Planning (ERP) system of R5.9 million in FY15. The 
group further liquidated R20.8 million of its restricted investments during the year as a result of an overfunded position.

Financing activities utilised cash of R89.5 million in FY16 compared to R25 million in FY15. This is mainly due to borrowings repaid of  
R80.4 million (FY15: R59.8 million), dividends paid to minority shareholders at subsidiary level of R7.5 million (FY15: R13.7 million) and the 
acquisition of the 26% minority shareholding in certain subsidiaries of R18.6 million (refer to note 23 to the financial statements for more 
disclosure). These were offset by an additional drawdown of R20 million on the Investec Bank Limited term facility.

Going concern
At 31 March 2016 the company and group had adequate funding resources to continue to operate for the foreseeable future and have therefore 
continued to adopt the going concern basis in preparing the financial statements. Refer to note 40 to the financial statements for additional 
disclosure.

Projects
Moabsvelden remains our short-term growth priority. The initiation of construction of this expansion to Vanggatfontein awaits the grant of its IWUL 
and the conclusion of a Coal Supply Agreement (CSA) with Eskom. Moabsvelden will essentially be operated as a satellite pit to Vanggatfontein 
with similar ROM stripping ratios to Vanggatfontein. ROM will be transported to the Vanggatfontein Colliery site where a new CHPP is planned to 
process the Moabsvelden feed. Once the IWUL and CSA processes are concluded, mine construction will take approximately 12 months to 
complete.

Coal Resource and Coal Reserve statement
Other than normal coal depletion as a result of mining activities during the 12 months to 31 March 2016, Coal Reserves at Vanggatfontein Colliery 
reduced by an additional 2.2% and Coal Resources by 4.7% due to slightly lower recovery, fringe peripherals near wetlands not mined as well 
as pillars left for safety reasons. Vaalkrantz Colliery was placed on care and maintenance during 2016 and as a result the previously reported Coal 
Reserve estimate was withdrawn. The previously reported ROM Coal Reserve estimate reported for Vaalkrantz accounted for only 2.2% of the 
total group ROM Coal Reserve. An updated Resource and Reserve Statement for the group is expected to be released before the end of 
September 2016 as part of the Integrated Annual Report and will be available on the company’s website at www.keatonenergy.co.za.

Stated capital
Authorised stated capital: 750 000 000 (FY15: 750 000 000) ordinary shares with no par value. Issued stated capital: 291 994 256 (FY15: 
224 442 642) ordinary shares with no par value.

Directorate
Gunvor SA, the group’s largest shareholder, changed its nominated directors during the year. Jeroen Schurink resigned with effect from 30 June 
2015 and Gia Mai, Gunvor SA Chief Investment Officer, was appointed as Non-Executive Director effective 1 July 2015. The Board thanks 
Mr Schurink for his contribution to the company.

Directors’ Report continued
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The directors that held office at year-end are set out below:

Name and nationality (South African, unless otherwise stated) Position Independent

JD Salter (British) Non-Executive Chairman No
LX Mtumtum (Lead Independent Director) Non-Executive Director Yes
OP Sadler Non-Executive Director Yes
P Pouroulis (South African/Cypriot) Non-Executive Director No
APE Sedibe Non-Executive Director No
GH Kemp Non-Executive Director Yes
MT Witteveen (Dutch) Non-Executive Director No
HG Mai (Swiss) Non-Executive Director No
AB Glad Executive Director No
J Rossouw Executive Director No

Changes to roles and responsibilities
During FY16, the Board approved a reduction of five members to the Social and Ethics Committee. The Committee now consists of APE Sedibe 
(Chairman), LX Mtumtum, Dr JD Salter, J Rossouw and AB Glad. 

Auditors
At the forthcoming AGM, shareholders will be requested to reappoint KPMG Inc. as auditors of the company and to hold office for the ensuing 
year until the conclusion of the next AGM. The designated partner will not be required to rotate as he has not yet reached the five-year rotational 
requirement.

Company Secretary
Mrs A Schutte-Bouwer serves as the Company Secretary. Her contact details are the same as the company’s registered address given below:

Registered address
Ground Floor
Eland House
The Braes
3 Eaton Avenue
Bryanston
2191

Directors’ interest in stated capital 

Director Nature of interest
Number of 

ordinary shares

Percentage of
issued stated 

capital at 31 March

31 March 2016    
P Pouroulis(1) Indirect, beneficial 43 738 428 14.98
JD Salter(2) Indirect, beneficial 2 450 000 0.84
APE Sedibe(1) Indirect, beneficial 35 669 897 12.22
AB Glad Indirect, beneficial 34 271 077 11.74
AB Glad Direct, beneficial 68 000 0.02
OP Sadler(1) Direct, beneficial 114 285 0.04
J Rossouw Direct, beneficial 50 000 0.02

  116 361 687 39.86

31 March 2015    
P Pouroulis(1) Indirect, beneficial 43 738 428 19.49
JD Salter(2) Indirect, beneficial 2 450 000 1.09
APE Sedibe(1) Indirect, beneficial 3 166 723 1.41
AB Glad Indirect, beneficial 3 042 537 1.36
OP Sadler(1) Direct, beneficial 114 285 0.05

  52 511 973 23.40

(1) Non-Executive Director.
(2) Non-Executive Chairman.

There has been no material change in the directors’ interest in the stated capital of the company between the end of the financial year and the 
date of approval of the Annual Financial Statements.
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We are pleased to present our report for the financial year ended 31 March 2016.

The main purpose of the Committee as provided for in the Companies Act, 71 of 2008 includes among others, the following responsibilities:
●● To assist the Board in discharging its duties on safeguarding assets.
●● To monitor the operation of an adequate system of internal controls and control processes.
●● To monitor the preparation of accurate financial reporting and financial statements in compliance with all applicable legal and corporate 
governance requirements and accounting standards.

The internal and external auditors have unrestricted access to the Chairman of the Audit Committee.

Composition and meeting attendance
The Committee is chaired by Lead Independent Non-Executive Director, Lizwi Mtumtum, and further consists of two Independent Non- 
Executive Directors, Gerard Kemp and Paul Sadler. A short curriculum vitae for each of these directors has been set out below, demonstrating 
their suitable skills and experience.

LX Mtumtum OP Sadler GH Kemp

BA (Economics/Accounting) Retired CA(SA) MSc Mining Engineering

Lizwi is executive chairman of Emangweni 
Investments Proprietary Limited, an 
investment holding company, and 
Emangweni Properties Proprietary 
Limited, a black-owned and managed 
property investment company. He 
previously held positions at Pangbourne 
Properties, Yard Capital (a BEE investment 
holding company), Nedbank and Nedcor. 
He serves as an independent non-
executive of Synergy Income Fund Limited 
where he is also chairman of the Audit 
and Risk Committee.

Paul is a retired chartered accountant who 
has extensive auditing experience, much 
of which was in the mining sector, bringing 
valuable expertise to the Board. During his 
career he was involved with various 
mining companies including De Beers 
Group, Aquarius Platinum Limited and 
Barplats Mines Limited, at the latter 
serving as a member of the Audit 
Committee for two years. He was a 
partner at KPMG from 1980 until his 
retirement in 2003, after which he joined 
the Salene Group as a financial 
consultant.

Gerard is currently the managing director 
of KCS Resources Limited. He was 
previously the CEO of Kaouat Iron Limited, 
a division of TransAfrika Resources. 
During his career he has spearheaded 
several large, successful BEE transactions 
and brings significant experience in 
corporate finance and executive mine 
management to the Board. He has 
completed development programmes in 
labour relations and management at the 
University of South Africa’s School of 
Leadership.

The Committee meets at least four times a year as per its terms of reference. The Chairman of the Board, CEO, CFO, internal auditor, external 
auditor and other assurance providers attend meetings by invitation only.

During the year four meetings were held. Details of Committee members’ attendance are as follows:

LX Mtumtum OP Sadler GH Kemp

4(4) 4(4) 4(4)

Terms of reference
The Committee has adopted formal terms of reference approved by the Board, which were reviewed during the year ended 31 March 2016. 
The Committee has conducted its affairs in compliance with its terms of reference and has discharged its responsibilities contained therein.

Statutory roles and responsibilities
External audit
The Committee has satisfied itself that KPMG Inc. and Mr Willem Pretorius, the designated auditor, are independent of the company, which 
included consideration of previous appointments of the auditor, the extent of other work undertaken by the auditor for the company, and 
compliance with criteria relating to independence or conflicts of interest as prescribed by the Independent Regulatory Board for Auditors. 
Assurance was given by the auditor that internal governance processes within the audit firm support and demonstrate its claim to independence. 
The Committee ensured that the appointment of the auditor complied with all legislation relating to the appointment of auditors.

The Committee, in consultation with executive management, agreed to the engagement letter, terms, audit plan and budgeted audit fees for 
the financial year ending 31 March 2016.

There is a formal procedure that governs the process whereby the auditor is considered for non-audit services: the Committee approves the 
non-audit services by the external auditor and the nature and extent of non-audit services that the external auditor may provide in terms of the 
agreed pre-approved policy. This policy stipulates, inter alia, that specific non-audit services must be pre-approved by the Committee before 
such work is carried out by the auditor to ensure that the auditor’s independence is not compromised.

Report of the Audit Committee
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Annual Financial Statements
The Committee has reviewed the accounting policies and the Annual Financial Statements of the group and company and is satisfied that they 
are appropriate and comply with International Financial Reporting Standards.

The Committee recommended the Annual Financial Statements for the year ended 31 March 2016, for approval, to the Board. The Board has 
subsequently approved the Annual Financial Statements, which will be open for discussion at the forthcoming AGM. The Committee is in the 
process of reviewing the Integrated Annual Report and the notice of Annual General Meeting in order to recommend it to the Board, for 
approval.

Internal financial controls
The company’s internal auditors performed an assessment on the effectiveness of the company’s system of internal control and risk 
management, including an ongoing assessment of internal financial controls. In terms of the internal auditors’ written assessment, no 
weaknesses in financial controls (design, implementation or execution), that are considered material and that have resulted in actual material 
financial loss, fraud or material errors were identified for the financial year ended 31 March 2016. The assessment by the internal auditors 
forms the basis for the Committee’s recommendation in this regard to the Board, in order for the Board to report thereon.

IT risk
The Committee views IT governance as a crucial element of the business and considered whether IT risks were adequately addressed. The 
Committee is satisfied that adequate controls were in place.

Delegated roles and responsibilities
Integrated reporting
The Committee fulfils an oversight role regarding the company’s Integrated Annual Report and the reporting process. The Committee 
considered the company’s sustainability information and assessed its consistency with operational and other information known to Committee 
members and with the Annual Financial Statements. It is satisfied that the sustainability information is reliable and consistent with the financial 
results and has accordingly made a recommendation to the Board.

Going concern
The Committee has reviewed a documented assessment, including key assumptions prepared by management, of the going-concern status 
of the group and company and has accordingly made a recommendation to the Board. The Board’s statement on the going-concern status 
of the group and company, as supported by the Committee, is set out in the directors’ report.

Internal audit
The Committee is responsible for ensuring that the company’s internal audit function is independent and has the necessary resources, 
standing and authority to enable it to discharge its duties. Further, the Committee oversees co-operation between the internal and external 
auditors, and serves as a link between the Board and these functions.

The internal audit function is outsourced to PwC. The internal audit’s annual plan including the internal audit charter was approved by the 
Committee. The Committee is responsible for the assessment of the performance of the internal audit function, which was duly assessed. 
During the year, the Committee met with both the external auditors and internal auditors without management being present. To the best of 
the Committee’s knowledge the group has complied with all relevant and material legal, regulatory or other responsibilities.

Evaluation
The Committee members were all satisfied with the functioning of the Audit Committee. The Board was satisfied that the Committee members 
collectively have sufficient academic qualifications or experience in economics, law, corporate governance, finance, accounting, commerce, 
industry, public affairs and human resource management as required by section 94(5) of the Companies Act, read with Regulation 42.

Based on recommendation from the Nomination Committee, the Board recommends that the following individuals stand for re-election at the 
upcoming AGM:
●● LX Mtumtum as a member and Chairman of the Audit Committee;
●● OP Sadler as a member of the Audit Committee; and
●● GH Kemp as a member of the Audit Committee.

In terms of the Companies Act, King III and JSE Listings Requirements, the Committee has considered and satisfied itself of the appropriateness 
of the expertise and experience of the CFO, Jacques Rossouw.

Lizwi Mtumtum
Audit Committee Chair 

5 August 2016
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To the shareholders of Keaton Energy Holdings Limited
  
Report on the financial statements
We have audited the group financial statements and financial statements of Keaton Energy Holdings Limited, which comprise the statements 
of financial position at 31 March 2016, and the statements of profit or loss and other comprehensive income, changes in equity and cash flows 
for the year then ended, and the notes to the financial statements which include a summary of significant accounting policies and other 
explanatory notes, as set out on pages 10 to 95.

Directors’ responsibility for the financial statements 
The company’s directors are responsible for the preparation and fair presentation of these financial statements in accordance with International 
Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such internal control as the directors 
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with 
International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating 
the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 
In our opinion, these financial statements present fairly, in all material respects, the consolidated and separate financial position of Keaton 
Energy Holdings Limited at 31 March 2016, and its consolidated and separate financial performance and consolidated and separate cash 
flows for the year then ended in accordance with International Financial Reporting Standards and the requirements of the Companies Act of 
South Africa.

Independent Auditor’s Report
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Other reports required by the Companies Act 
As part of our audit of the financial statements for the year ended 31 March 2016, we have read the Declaration by the Company Secretary, 
the Directors’ Report and the Report of the Audit Committee for the purpose of identifying whether there are material inconsistencies between 
these reports and the audited financial statements. These reports are the responsibility of the respective preparers. Based on reading these 
reports we have not identified material inconsistencies between these reports and the audited financial statements. However, we have not 
audited these reports and accordingly do not express an opinion on these reports.

Report on other legal and regulatory requirements
In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that KPMG Inc. has been the 
auditor of Keaton Energy Holdings Limited for nine years.

KPMG Inc.
Registered Auditor

Per WS Pretorius 
Chartered Accountant (SA)
Registered Auditor
Director
11 August 2016

KPMG Hillside
Corner of Hillside Street and Klarinet Road
Lynnwood
Pretoria
0081
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Statements of profit or loss and other comprehensive income
for the year ended 31 March 2016

Group Company

Notes

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

CONTINUING OPERATIONS
Revenue 4  1 032 079 534  1 181 054 551  130 081 591  144 701 219 
Cost of sales 5  (868 776 745)  (968 938 863)  (5 153 657)  (3 964 493)

Gross profit  163 302 789  212 115 688  124 927 934  140 736 726 
Other income 6  41 192 246  11 335 914 – –
Mining and related expenses  7  (181 966 055)  (21 140 910) – –
Administrative expenses 7  (139 036 414)  (75 002 334)  (33 647 990)  (40 803 610)
Impairment of interests in subsidiaries 13 – –  (260 528 225)  (101 240 304)
Impairment of other receivables 18 – – –  (25 394 980)

Operating (loss)/profit before net finance  
(cost)/income 7  (116 507 434)  127 308 358  (169 248 281)  (26 702 168)

Net finance (cost)/income 8  (54 159 822)  (48 103 717)  358 489  575 870 
Finance income  4 045 902  5 277 590  482 761  618 817 
Finance cost  (58 205 724)  (53 381 307)  (124 272)  (42 947)

Net (loss)/profit before taxation  (170 667 256)  79 204 641  (168 889 792)  (26 126 298)
Income taxation credit/(expense) 9 2 167 629  (42 188 623) (3 658 989)  1 673 176 

Net (loss)/profit from continuing operations (168 499 627)  37 016 018 (172 548 781)  (24 453 122)

DISCONTINUED OPERATIONS
Loss from discontinued operations, net of taxation 10  (128 776 357)  (108 870 925) – –

Net loss for the year (297 275 984)  (71 854 907)  (172 548 781)  (24 453 122)
Other comprehensive income
Items that may be reclassified to profit or loss
Foreign currency translation differences 22  1 840 820  (130 247) – – 

Total comprehensive income (295 435 164)  (71 985 154) (172 548 781)  (24 453 122)

Net loss attributable to:
Owners of the company  (250 587 708)  (31 028 870)
Non-controlling interest  (46 688 276)  (40 826 037)

(297 275 984)  (71 854 907)

Total comprehensive income attributable to:
Owners of the company (248 746 888)  (31 159 117)
Non-controlling interest (46 688 276)  (40 826 037)

 (295 435 164)  (71 985 154)

Earnings per share
Basic earnings per share (cents) 11  (99.7)  (13.8)
Diluted earnings per share (cents) 11  (99.7)  (13.8)

Earnings per share – continuing operations
Basic earnings per share (cents) 11  (62.2)  12.6 
Diluted earnings per share (cents) 11  (62.2)  12.4 

The accompanying notes are an integral part of these financial statements.

*  The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations following 
management’s decision to dispose of certain operations within the group (refer to note 10). The statement of financial position and the statement of changes in equity for 
this period are not required to be restated.
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Group Company

Notes

At
31 March 

2016
R

At
31 March 

2015
R

At
31 March 

2016
R

At
31 March 

2015
R

ASSETS
Property, plant and equipment 12  668 297 215  768 617 910 – –
Interest in subsidiary companies 13 – – 949 640 977  957 272 188 
Intangible assets 14 504 568 494  716 434 140 – –
Investments and loans  5 221 048  5 216 499 – –
Restricted cash 15.1  7 423 204  10 780 613  1 418 581  1 418 581 
Restricted investments 16  35 225 869  68 305 506 – –

Total non-current assets 1 220 735 830  1 569 354 668 951 059 558  958 690 769 

Restricted cash  4 167 503 – – –
Inventory 17  36 650 671  54 110 477 – –
Trade and other receivables 18 105 148 757  179 455 807 2 650 245  1 085 017 
Taxation  916 892  1 901 772 –  4 616 
Cash and cash equivalents 15.2  43 379 396  72 546 393  800 698  2 160 501 
Assets held-for-sale 13 and 19  83 812 338 – – –

Total current assets 274 075 557  308 014 449 3 450 943  3 250 134 

Total assets 1 494 811 387  1 877 369 117 954 510 501  961 940 903 

EQUITY
Stated capital 20  850 050 607  692 928 553  850 370 549  693 248 495 
Share-based payment reserve 21  33 664 877  26 546 123  22 955 948  18 656 503 
Other reserves 22  20 925 337  19 084 517  18 859 198  18 859 198 
(Accumulated loss)/retained earnings (465 810 406)  103 072 976 34 157 304  206 706 085 

Total equity attributable to owners of the company 438 830 415  841 632 169 926 342 999  937 470 281 
Non-controlling interest                                   13 and 23 54 012 482  (3 374 543) – –

Total equity 492 842 897  838 257 626 926 342 999  937 470 281 

LIABILITIES
Borrowings 24  189 605 397  251 740 913 – –
Financial liabilities 25.1 – –  9 265 769  14 319 826 
Mine closure and environmental rehabilitation provision 26  263 471 962  270 058 375 – –
Vendor liability 27.1  30 225 541  31 768 646 – –
Deferred taxation 28 124 275 448  129 179 335  1 426 397  503 666 
Deferred income 24 –  5 417 691 – –
Interest in subsidiary companies 13 – – 2 873 043 –

Total non-current liabilities 607 578 348  688 164 960 13 565 209  14 823 492 

Borrowings 24 201 682 303  109 375 308 – –
Financial liabilities 25.2 –  67 816  5 054 057  5 054 057 
Trade and other payables 29  106 183 447  216 843 420  6 816 594  4 593 073 
Taxation 2 731 642 – 2 731 642 –
Provisions 27.2 –  24 659 987 – –
Liabilities held-for-sale 19  83 792 750 – – –

Total current liabilities 394 390 142  350 946 531 14 602 293  9 647 130 

Total equity and liabilities 1 494 811 387  1 877 369 117 954 510 501  961 940 903 

The accompanying notes are an integral part of these financial statements.

Statements of financial position
at 31 March 2016
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Stated 
capital

R

Share-
 based 

payment 
reserve

R

Other 
reserves

R

(Accu-
mulated 

loss)/
retained

 earnings
R 

Total 
equity

 attributable 
to owners 

 of the
 company

R

Non-
controlling

 interest 
(NCI)

R

Total 
equity

R

 Notes  20  21  22  23 

Group
Balance at 31 March 2014  692 928 553  18 788 161  19 214 764  134 101 846  865 033 324  51 183 265  916 216 589 

Net loss for the year – – –  (31 028 870)  (31 028 870)  (40 826 037)  (71 854 907)
Other comprehensive income 
for the year – –  (130 247) –  (130 247) –  (130 247)
Dividends(1) – – – – –  (13 731 771)  (13 731 771)
Transactions with owners of 
the company recognised directly 
in equity
Share-based payments –  7 757 962 – –  7 757 962 –  7 757 962 

Balance at 31 March 2015  692 928 553  26 546 123  19 084 517  103 072 976  841 632 169  (3 374 543)  838 257 626 

Net loss for the year – – – (250 587 708) (250 587 708) (46 688 276) (297 275 984)
Other comprehensive income 
for the year – –  1 840 820 –  1 840 820 –  1 840 820 
Dividends(1) – – – – –  (7 532 912)  (7 532 912)
Transactions with owners 
of the company recognised 
directly in equity
Ordinary shares issued  159 697 224 – – –  159 697 224 –  159 697 224 
Share issue expenses  (2 575 170) – – –  (2 575 170) –  (2 575 170)
Share-based payments –  7 118 754 – –  7 118 754 –  7 118 754 
Changes in ownership interest 
in subsidiaries(2) – – –  (318 295 674)  (318 295 674)  111 608 213  (206 687 461)

Balance at 31 March 2016  850 050 607  33 664 877  20 925 337 (465 810 406) 438 830 415 54 012 482 492 842 897

(1)  On subsidiary level, Keaton Mining Proprietary Limited (Keaton Mining) declared and paid dividends of R29 million (2015: R52.8 million) to its shareholders during the year. 
The company held a 74% interest in Keaton Mining when these dividends were declared. On 13 November 2015, the company acquired the remaining 26% interest in 
Keaton Mining (refer to note 23).

(2)  The premium paid for the non-controlling interests in Keaton Mining, Leeuw Mining and Exploration Proprietary Limited (LME), Amalahle Exploration Proprietary Limited 
(Amalahle) and Labohlano Trading 46 Proprietary Limited (Labohlano) was recorded as an adjustment against retained earnings in terms of IFRS 10 Consolidated Financial 
Statements, due to the controlling interests of 74% held in these subsidiaries by the group prior to these transactions. Had the group not held a controlling interest in these 
subsidiaries, this premium would have been allocated to the relevant assets and liabilities, based on fair value, with the residual being allocated to goodwill. Refer to note 23 
for additional information.

Statements of changes in equity
for the year ended 31 March 2016
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Stated 
capital

R

 Share- 
based 

payment 
reserve 

R

 Other 
reserves

R 

 Retained 
earnings 

R
 Total 

R

 
Notes  20  21  22 

Company  

Balance at 31 March 2014  692 928 553  13 220 294  18 859 198  231 159 207  956 167 252 

Total comprehensive income for the year – – –  (24 453 122)  (24 453 122)
Transactions with owners of the company 
recognised directly in equity
Shares issued for cash  319 942 – – –  319 942 
Share-based payments –  5 436 209 – –  5 436 209 

Balance at 31 March 2015  693 248 495  18 656 503  18 859 198  206 706 085  937 470 281 

Total comprehensive income for the year – – – (172 548 781) (172 548 781)
Transactions with owners of the company 
recognised directly in equity
Ordinary shares issued  159 697 224 – – –  159 697 224 
Share issue expenses  (2 575 170) – – –  (2 575 170)
Share-based payments –  4 299 445 – –  4 299 445 

Balance at 31 March 2016  850 370 549  22 955 948  18 859 198 34 157 304 926 342 999
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Group Company

Notes

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Cash flows from operating activities
Cash generated from/(utilised in) operations 31.1 488 585 626  558 497 660 30 251 216  (16 421 241)
Interest received 2 841 310  4 419 200 482 761  618 817 
Interest paid (22 223 278)  (22 816 818) (124 272)  (42 947)
Taxation received/(paid) 31.2  980 264  (3 182 464)  –    (197 947)
Dividends received  –   –  21 439 825  39 082 733 

Net cash from operating activities 470 183 922  536 917 578 52 049 530  23 039 415 

Cash flows from investing activities
Increase in interest in subsidiary companies 31.3  –   – (50 834 163) (23 318 194)
Additions to property, plant and equipment to 
expand operations  (405 543 629)  (478 397 335) – –
Additions to intangible assets  (5 792 583)  (17 260 412) – –
Proceeds on disposal of property, plant and 
equipment  528 445  661 – –
Investment in restricted investments (14 350 286)  (13 225 813) – –
Withdrawal from restricted investments  20 802 301 – – –

Net cash from investing activities (404 355 752)  (508 882 899) (50 834 163) (23 318 194)

Cash flows from financing activities
Acquisition of additional interest in existing 
subsidiaries

18 and 
23 (18 595 257) – – –

Proceeds from the issue of shares  –   –  –    319 942 
Payment of share issue expenses  (2 575 170) –  (2 575 170) –
Prepayment for coal offtake received  –    43 028 000  –   –
Borrowings repaid (80 435 912)  (59 840 559)  –   –
Borrowings raised  20 000 000  5 500 000  –   –
Transaction costs paid relating to finance 
arrangements  (350 000) –  –   –
Dividends paid  (7 532 912)  (13 731 771)  –   –

Net cash from financing activities (89 489 251)  (25 044 330) (2 575 170) 319 942

Net (decrease)/increase in cash and cash 
equivalents  (23 661 081)  2 990 349  (1 359 803)  41 163 
Cash and cash equivalents at the beginning of 
the year  72 546 393  69 556 044  2 160 501  2 119 338 

Cash and cash equivalents at the end of the 
year

15.2 
and 19 48 885 312  72 546 393  800 698  2 160 501

Statements of cash flows
for the year ended 31 March 2016
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1 General information
Keaton Energy Holdings Limited (registration number: 2006/011090/06) (the company) and its subsidiaries (collectively Keaton or the 
group) are primarily involved in coal mining and related activities including exploration, extraction and processing of coal at its operations 
in the Republic of South Africa.

The company is a public company incorporated and domiciled in South Africa, with its registered office at Ground Floor, Eland House, 
The Braes, 3 Eaton Road, Bryanston, 2191.

The group and company financial statements were authorised for issue by the Board of Directors on 5 August 2016.

2 Accounting policies
The principal accounting policies applied in the preparation of the group and company financial statements are set out below. These 
policies have been consistently applied by group entities in all years presented, unless otherwise stated. These financial statements 
are presented in South African rand (R), which is the company’s functional currency. All financial information presented has been 
rounded to the nearest rand.

Where reference is made in the basis of preparation to the group, it should be interpreted as being applied to the group and company 
as the context requires.

Basis of preparation
The financial statements of the group and company have been prepared in accordance with International Financial Reporting Standards 
(IFRS) as issued by the International Accounting Standards Board (IASB), International Financial Reporting Interpretations Committee 
(IFRIC), the Companies Act of South Africa and the SAICA Financial Reporting Guides as issued by the Accounting Practices 
Committee and Financial Reporting pronouncements as issued by the Financial Reporting Standards Council. The financial statements 
have been prepared under the historical cost convention, except for the following material items in the statement of financial position:
●● Non-derivative financial instruments at fair value through profit or loss are measured at fair value.
●● Share-based payments at fair value.

The preparation of the financial statements in accordance with IFRS requires the group’s management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements, and the reported amounts of revenues and expenses during the reporting period. In particular, information 
about significant areas of estimation uncertainty or where a higher degree of judgement or complexity is involved in applying accounting 
are disclosed in note 3 to the accounting policies.

New standards, amendments to standards and interpretations to existing standards adopted by the group
None of the new standards, amendments to standards and interpretations to existing standards adopted by the group during the 
current financial year had a significant impact on the results of the group.

New standards, amendments to standards and interpretations to existing standards that are not yet effective and have not 
been early adopted
At the date of authorisation of these financial statements, the standards, amendments to standards and interpretations listed below 
were in issue but not yet effective. These standards and interpretations have not been early adopted by the group and management 
is currently evaluating the impact of these on the group. The group plans to adopt these standards, amendments to standards and 
interpretations, where applicable, on the dates when they become effective.

The effective dates given are for financial periods beginning on or after the given date.

●● Equity Method in Separate Financial Statements (Amendments to IAS 27) (effective 1 April 2016)
The amendments allow an entity to apply the equity method in its separate financial statements to account for its investments in 
subsidiaries, associates and joint ventures. These amendments are not expected to have a significant impact on the financial 
statements.

●● Disclosure Initiative (Amendments to IAS 1) (effective 1 April 2016)
The amendments provide additional guidance on the application of materiality and aggregation when preparing financial statements. 
The group and company are assessing the potential impact on the financial statements resulting from these amendments.

●● Annual improvements to IFRS 2012 to 2014 cycle (effective 1 April 2016)
The Board has made amendments to four standards. Except for the amendments to IFRS 5, the amendments will apply 
retrospectively. The group and company are assessing the potential impact on the financial statements resulting from these 
amendments.

●● Disclosure Initiative (Amendments to IAS 7) (effective 1 April 2017)
The amendments require disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing 
activities, including both changes arising from cash flow and non-cash changes. This includes providing a reconciliation between 
the opening and closing balances for liabilities arising from financing activities. The group and company are assessing the potential 
impact on the financial statements resulting from these amendments.

Notes to the financial statements
for the year ended 31 March 2016
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2 Accounting policies (continued)
●● Recognition of Deferred Tax Assets for Unrealised Losses (Amendments to IAS 12) (effective 1 April 2017)
The amendments provide additional guidance on the existence of deductible temporary differences, which depend solely on a 
comparison of the carrying amount of an asset and its tax base at the end of the reporting period, and is not affected by possible 
future changes in the carrying amount or expected manner of recovery of the asset.

The amendments also provide additional guidance on the methods used to calculate future taxable profit to establish whether a 
deferred tax asset can be recognised.

Guidance is provided where an entity may assume that it will recover an asset for more than its carrying amount, provided that there 
is sufficient evidence that it is probable that the entity will achieve this.

Guidance is provided for deductible temporary differences related to unrealised losses that are not assessed separately for 
recognition. These are assessed on a combined basis, unless a tax law restricts the use of losses to deductions against income of 
a specific type.

The group and company are assessing the potential impact on the financial statements resulting from these amendments.

●● IFRS 15 Revenue from Contracts with Customers (effective 1 April 2018)
This standard replaces IAS 11 Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC 15 
Agreements for the Construction of Real Estate, IFRIC 18 Transfer of Assets from Customers and SIC 31 Revenue – Barter of 
Transactions Involving Advertising Services.

The standard contains a single model that applies to contracts with customers and two approaches to recognising revenue: at a 
point in time or over time. The model features a contract-based five-step analysis of transactions to determine whether, how much 
and when revenue is recognised.

This new standard will most likely not have a significant impact on the group regarding the timing of when revenue is recognised and 
the amount of revenue recognised; however, extensive new disclosure will be required by the standard. The group is currently in the 
process of performing a more detailed assessment of the impact of this standard on the group and will provide more information in 
the year ending 31 March 2017 financial statements.

●● IFRS 9 Financial Instruments (effective 1 April 2018)
On 24 July 2014, the IASB issued the final IFRS 9 Financial Instruments standard, which replaces earlier versions of IFRS 9 and 
completes the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement.

This standard could have a significant impact on the group which will include changes in the measurement bases of the group’s 
financial assets to amortised cost, fair value through other comprehensive income or fair value through profit or loss. Even though 
these measurement categories are similar to IAS 39, the criteria for classification into these categories are significantly different. In 
addition, the IFRS 9 impairment model has been changed from an “incurred loss” model from IAS 39 to an “expected credit loss” 
model. The group is currently in the process of performing a more detailed assessment of the impact of this standard on the group 
and will provide more information in the financial statements for the year ending 31 March 2017.

●● IFRS 16 Leases (effective 1 April 2019)
IFRS 16 was published in January 2016. It sets out the principles for the recognition, measurement, presentation and disclosure of 
leases for both parties to a contract, ie the customer (lessee) and the supplier (lessor). IFRS 16 replaces the previous leases 
standard, IAS 17 Leases, and related interpretations. IFRS 16 has one model for lessees which will result in almost all leases being 
included on the statement of financial position. No significant changes have been included for lessors. The group and company are 
assessing the potential impact on the financial statements resulting from the application of IFRS 16.

Consolidation
(i) Asset acquisition

For an asset acquisition, the purchase price is allocated to the individual identifiable assets and liabilities on the basis of their 
relative fair values at the acquisition date. Such a transaction or event does not give rise to goodwill. 

(ii) Subsidiaries
Subsidiaries are entities controlled by the group. The group controls an entity when it is exposed to, or has rights to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. The financial 
statements of subsidiaries are included in the group financial statements from the date on which control commences until the date 
on which control ceases. In the company financial statements, investments in subsidiaries are accounted for at cost less 
impairment. Cost is adjusted to reflect changes in consideration arising from contingent consideration arrangements. Cost also 
includes directly attributable costs of the investment.

(iii) Loss of control
When the group loses control over the subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related non-
controlling interest and other components of equity. Any resulting gain or loss is recognised in profit or loss. Any interest retained 
in the former subsidiary is measured at fair value when control is lost.

Notes to the financial statements continued
for the year ended 31 March 2016
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(iv) Transactions eliminated on consolidation
Intragroup balances and transactions, and any unrealised income and expenses arising from intragroup transactions, are 
eliminated.

(v) Non-controlling interest (NCI)
NCI is measured at its proportionate share of the acquiree’s identifiable net assets at the acquisition date. Changes in the group’s 
interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.

Foreign currency translation
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the 
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the functional 
currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between amortised 
cost in the functional currency at the beginning of the year, adjusted for effective interest and payments (where applicable) during the 
year, and the amortised cost in foreign currency translated at the exchange rate at the end of the year. Foreign currency gains and 
losses are generally recognised in profit or loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional 
currency at the exchange rate at the date that the fair value was determined. Non-monetary items in a foreign currency that are 
measured based on historical cost are translated using the exchange rate at the date of the transaction.

Foreign operations
The assets and liabilities of foreign operations, including fair value adjustments arising on acquisition, are translated into rand at the 
exchange rates at the reporting date. The income and expenses of foreign operations are translated into rand at the exchange rates 
at the dates of transactions.

Foreign currency differences are recognised in other comprehensive income (OCI) and accumulated in the foreign currency translation 
reserve, except to the extent that the translation difference is allocated to NCI.

When a foreign operation is disposed of in its entirety or partially such that control, significant influence or joint control is lost, the 
cumulative amount in the translation reserve related to that foreign operation is reclassified to profit or loss as part of the gain or loss 
on disposal. If the group disposes of its interest in a subsidiary but retains control, the relevant proportion of the cumulative amount is 
reattributed to NCI.

If the settlement of a monetary item receivable from or payable to a foreign operation is neither planned nor likely to occur in the 
foreseeable future, the foreign currency differences arising from such item form part of the net investment in the foreign operation. 
Accordingly, such differences are recognised in OCI and accumulated in the foreign currency translation reserve.

Property, plant and equipment
(i) Mining assets

Mining assets include mine development costs, assets under construction, plant and equipment and mine infrastructure and are 
initially recognised at cost, after which they are measured at cost less accumulated depreciation and impairment. Costs include 
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying 
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with 
the item will flow to the group and the cost of the item can be measured reliably. Mine development is derecognised when a formal 
decision is taken to close a pit, mainly when it becomes not economic to continue mining. Any loss realised on the derecognition 
of the asset is recognised in profit or loss.

At the group’s surface mines, when it has been determined that a mineral property can be economically developed as a result of 
establishing proved and probable reserves, costs incurred to develop the property are capitalised as incurred until the mine is 
considered to have moved into the production phase. These costs include costs to further delineate the coal seam and remove 
overburden to initially expose the coal seams.

Stripping costs incurred during the production phase of the group’s surface operations to remove overburden and expose the Coal 
Reserve are capitalised as a stripping activity asset only when:
(a)  it is probable that the future economic benefits (improved access to the Coal Reserve) associated with the stripping activity will 

flow to the group;
(b) the group can identify the component of the Coal Reserve exposed by the stripping activity; and
(c) the costs relating to the stripping activity associated with that component can be measured reliably.

The stripping activity asset is accounted for as an addition to, or as an enhancement of, an existing asset (mine development). The 
stripping activity asset is initially measured at cost, being the accumulation of costs directly attributable to the stripping activity, 
plus an allocation of directly attributable overhead costs. The group identifies a component as the smallest measurable portion of 
the Coal Reserve within a pit, which the stripping activity provides direct access to and is usually identified through survey results. 
After initial recognition, the stripping activity asset is measured at cost less accumulated depreciation and accumulated impairment 
losses. The stripping activity asset is depreciated on a systematic basis, over the expected production life of the identified 
component of the Coal Reserve.
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2 Accounting policies (continued)

Property, plant and equipment (continued)
(i) Mining assets (continued)

At the group’s underground mines, all costs incurred to develop the property, including costs to access specific coal seams or 
other areas of the underground mine, are capitalised to the extent that such costs will provide future economic benefits. These 
costs include the cost of building access ways, continuing development, ramps, initial box-cuts and other infrastructure 
development. These assets are depreciated on a systematic basis over the expected production life of the Coal Reserve.

Borrowing costs are capitalised to the extent that they are directly attributable to the acquisition and construction of qualifying 
assets. Qualifying assets are assets that take a substantial time to get ready for their intended use. These costs are capitalised 
until the asset moves into the production phase. Other borrowing costs are expensed. Where a depreciable asset is used in the 
construction or extension of a mine, the depreciation is capitalised against the mine’s cost.

Where an item of plant and equipment comprises major components with different useful lives, the components are accounted for 
as separate items of plant and equipment.

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for separately, 
including major inspection and overhaul expenditure, is capitalised when the costs can be reliably measured and if it is probable 
that the future economic benefits embodied within the component will flow to the group. The carrying amount of the replaced 
component, if any, is derecognised and charged to profit or loss. Maintenance, day-to-day servicing and repairs, which neither 
materially add to the value of assets nor appreciably prolong their useful lives, are charged to the statement of profit or loss.

(ii) Non-mining assets
Land is shown at cost and not depreciated. Other non-mining items of property, plant and equipment, which include buildings and 
leasehold improvements, plant and equipment, furniture and equipment, and other items (which include motor vehicles and 
computer equipment) are shown at cost less accumulated depreciation and accumulated impairment losses.

(iii) Depreciation
Depreciation of mining assets are computed principally by the units-of-production method based on estimated quantities of 
economically recoverable proved and probable reserves, which can be recovered in future from known mineral deposits. In most 
instances, proved and probable reserves provide the best indication of the useful life of the group’s mines (and related assets). 
Depreciation of non-mining assets is calculated on a straight-line basis over the useful life of the asset.

(iv) Depreciation rates/useful lives of mining and non-mining assets
●● Buildings: life of the mine.
●● Plant and equipment: life of the mine (2015: straight-line method (between three and 10 years)).
●● Mine infrastructure: the life of the mine.
●● Mine development: the life of the mine.
●● Vehicles: 20% per year.
●● Computer equipment: 33.3% per year.
●● Furniture and equipment: between 10% and 20% per year.
●● Leasehold improvements on premises occupied under operating leases are written off over the term of the lease or its useful life 
if shorter.

The assets’ residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at each reporting 
date. At 31 March 2016, the depreciation method for plant and equipment was changed to the life of the mine as these assets are 
mining-related. Management considers this to be a more accurate method of depreciation as the assets are expected to be used 
over the life of the mine. Refer to note 12 for additional disclosure. Gains and losses on disposals are determined by comparing 
proceeds with carrying amount and are recognised in profit or loss.

(v) Amortisation of mineral and surface use rights
Mineral interests associated with development and exploration phase mineral interests are not amortised until such time as the 
underlying property is converted to the production stage.

Intangible assets
Exploration and evaluation costs, including the costs of acquiring Prospecting Rights and directly attributable exploration expenditure, 
are capitalised as exploration and evaluation assets on a project-by-project basis, pending determination of the technical feasibility 
and commercial viability of each such project. Costs are recognised as exploration and evaluation assets from the date of granting of 
a Prospecting Right. The capitalised costs are presented as exploration and evaluation assets as a result of the nature of the assets 
acquired.

Upon determination of technical feasibility and commercial viability, exploration and evaluation assets are first tested for impairment by 
allocating the relevant assets to cash-generating units or groups of cash-generating units, and then reclassified from exploration and 
evaluation assets to other appropriate categories of non-current assets. Depreciation of these assets commences once these assets 
are appropriately reclassified and are in commercial production.

Notes to the financial statements continued
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Exploration and evaluation assets are assessed for impairment based on the guidance as provided by IFRS 6 Exploration for and 
Evaluation of Mineral Resources. These include:
●● the period to explore, as granted in terms of the Prospecting Rights acquired, has expired during the period; or will expire in the near 
future; or is not expected to be renewed;

●● further exploration on the projects is neither budgeted nor planned for in the near future;
●● a decision was made not to develop a project; and
●● there is an indication that the carrying amount of the exploration and evaluation assets is unlikely to be recovered in full from a 
successful development or the sale of the project.

If a project is abandoned, the related costs are expensed in profit or loss immediately.

Depreciation of exploration and evaluation assets commences when these assets are reclassified from exploration and evaluation 
assets to property, plant and equipment once these assets reach commercial production, and is recognised in cost of sales in profit 
or loss.

Intangible assets include acquisition-related fair values of the Quattro Scheme Participation of the Richards Bay Coal Terminal (RBCT). 
These assets are amortised on a straight-line basis over the expected life of 10 years. Intangible assets are evaluated for impairment 
indicators annually at the reporting date.

Intangible assets also include computer software that is acquired by the group. Computer software is measured at cost less 
accumulated amortisation and impairment losses. Computer software is amortised over its useful life of three years on a straight-line 
basis.

Impairment of non-financial assets
Assets that are subject to depreciation or amortisation are reviewed annually at the reporting date for impairment indicators or 
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised in profit or loss for the amount by which the asset’s carrying amount exceeds its recoverable amount. 
The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units). Each 
operating colliery, along with allocated common assets such as plants and administrative offices, is considered to be a cash-generating 
unit as each colliery is largely independent from the cash flows of other collieries and assets belonging to the group.

Value in use is generally determined by using discounted estimated future cash flows. Future cash flows are estimated based on 
quantities of recoverable minerals, expected coal prices (considering current and historical prices, price trends and related factors), 
production levels and cash costs of production, all based on life-of-mine plans. Future cash flows are discounted to their present value 
using a real discount rate that reflects current market assessments of the time value of money and risks specific to the asset. Refer to 
note 3 of the accounting policies for a list of assumptions used to determine recoverable amounts/fair values of non-financial assets.

The term “recoverable minerals” refers to the estimated amount of coal that will be obtained from reserves and resources and all 
related exploration stage mineral interests after taking into account losses during coal processing and treatment. Estimates of 
recoverable minerals from such related exploration stage mineral interests will be risk adjusted based on management’s relative 
confidence in such materials. In estimating future cash flows, assets are grouped at the lowest levels for which there are identifiable 
cash flows that are largely independent of cash flows from other asset groups. With the exception of other mine-related exploration 
potential and greenfields exploration potential, estimates of future undiscounted cash flows are included on an area-of-interest basis, 
which generally represents an individual operating mine.

In the case of mineral interests associated with other mine-related exploration potential and greenfields exploration potential, cash 
flows and fair values are individually evaluated based primarily on recent exploration results and recent transactions involving sales of 
similar properties, if any. Assumptions underlying future cash flow estimates are subject to significant risks and uncertainties.

Non-financial assets are reviewed annually for possible reversal of impairments at the reporting date. Reversal of impairments is also 
considered when there is objective evidence to indicate that the asset is no longer impaired. Where an impairment subsequently 
reverses, the carrying amount of the asset or cash-generating unit is increased to the revised estimate of its recoverable amount, but 
not higher than the carrying value that would have been determined had no impairment been recognised in prior years.

Financial instruments
Financial instruments are initially measured at fair value when the group becomes a party to contractual arrangements. Transaction 
costs are included in the initial measurement of financial instruments, with the exception of financial instruments classified as at fair 
value through profit or loss.

The subsequent measurement of financial instruments is discussed below.

A financial asset is derecognised when the right to receive cash flows from the asset has expired or the group has transferred its rights 
to receive cash and either (a) has transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor 
retained substantially all the risks and rewards of the asset, but has transferred control of the asset. A financial liability is derecognised 
when the obligation under the liability is discharged, cancelled or expires.
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2 Accounting policies (continued)
Financial instruments (continued)
On derecognition of a financial asset, the difference between the carrying amount and the sum of the consideration received and any 
cumulative gain or loss recognised in equity is recognised in profit or loss. On derecognition of a financial liability, the difference 
between the carrying amount of the liability extinguished or transferred to another party and the amount paid is recognised in profit 
or loss.

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position when there is a 
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and 
settle the liability simultaneously.

The group classifies its financial assets in the following categories: loans and receivables, held-to-maturity and at fair value through 
profit or loss. The classification depends on the purpose for which the financial assets were acquired. Management determines the 
classification of its financial assets at initial recognition.

Purchases and sales of financial assets are recognised on trade date, the date on which the group becomes a party to the contractual 
provisions.

(i) Financial assets
(a)  Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 

active market. They arise when the group provides money, goods or services directly to a debtor with no intention of trading 
the receivable. Loans and receivables are subsequently measured at amortised cost using the effective interest method less 
allowance for impairment. They are included in current assets, except for those with maturities greater than 12 months after 
the reporting date which are classified as non-current assets. Loans and receivables include trade and other receivables 
(excluding VAT and prepayments), investments and loans, and cash and cash equivalents.

Cash and cash equivalents are defined as cash on hand, deposits held at call with banks and short-term highly liquid 
investments with original maturities of three months or less. Cash and cash equivalents exclude restricted cash.

Allowance for impairment of receivables is established when there is objective evidence that the group will not be able to collect 
all amounts due according to the original terms of receivables. Significant financial difficulties of the debtor, probability that the 
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators that 
the trade receivable is impaired. The group considers evidence of impairment for trade and other receivables at both a specific 
asset and collective level. All individually significant assets are assessed for specific impairment. Those found not to be 
specifically impaired are then collectively assessed for any impairment that has been incurred but not yet identified. Assets that 
are not individually significant are collectively assessed for impairment by grouping together assets with similar risk 
characteristics.

In assessing collective impairment, the group uses historical trends of the probability of default, the timing of recoveries and 
the amount of loss incurred, adjusted for management’s judgement as to whether current economic and credit conditions are 
such that the actual losses are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of trade and other receivables is calculated as the difference between its carrying amount and 
the present value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses are 
recognised in profit or loss and reflected in an allowance for impairment account against trade and other receivables. When an 
event occurring after the impairment was recognised causes the amount of impairment loss to decrease, the decrease in 
impairment loss is reversed (limited to the initial impairment loss recognised) through profit or loss.

When a trade receivable is uncollectible, it is written off against the allowance account for trade receivables.

(b)  Financial assets at fair value through profit or loss have two subcategories: financial assets held-for-trading, and those 
designated at fair value through profit or loss at inception. A financial asset is classified in this category if acquired principally 
for the purpose of selling in the short term or if so designated by management in terms of specified criteria:
●● The designation eliminates or significantly reduces a measurement or recognition inconsistency (applicable to the group).
●● A group of financial assets is managed and its performance is evaluated on a fair value basis in accordance with a documented 
risk management or investment strategy.

●● The item proposed to be designated at fair value through profit or loss is a hybrid contract that contains one or more 
embedded derivatives.

These assets are subsequently measured at fair value with gains or losses arising from changes in fair value recognised in profit 
or loss in the period in which they arise. Refer to note 16, restricted investments, for additional information.
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(c)  Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities 
that the group’s management has the positive intention and ability to hold to maturity. Held-to-maturity investments are 
subsequently measured at amortised cost using the effective interest method. Held-to-maturity investments include restricted 
cash.

The group assesses at the end of each reporting period whether there is objective evidence that a held-to-maturity investment 
is impaired as a result of an event. The amount of the loss is measured as the difference between the asset’s carrying amount 
and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at 
the held-to-maturity investment’s original effective interest rate. The asset’s carrying amount is reduced and the amount of the 
loss is recognised in profit or loss.

If a held-to-maturity investment has a variable interest rate, the discount rate for measuring any impairment loss is the current 
effective interest rate determined under the contract.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognised, the reversal of the previously recognised impairment loss is recognised 
in profit or loss.

(ii) Financial liabilities
(a)  Borrowings are initially recognised at fair value net of transaction costs incurred and subsequently measured at amortised 

cost, comprising original debt less principal payments and amortisation, using the effective interest method. Any difference 
between proceeds (net of transaction cost) and the redemption value is recognised in profit or loss over the period of the 
borrowing using the effective interest method.

Fees paid on the establishment of loan facilities are capitalised as a prepayment and amortised over the period of the facility 
to which they relate.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the liability for 
at least 12 months after the reporting date.

(b)  Trade and other payables and vendor liabilities are recognised initially at fair value and subsequently measured at amortised 
cost using the effective interest method. Payables are classified as current liabilities if payment is due within 12 months. If not, 
they are presented as non-current liabilities.

(c) Financial liabilities
IDC equity-linked call option
The option was recognised initially at fair value and the attributable transaction costs recognised in profit or loss. Subsequent 
to initial recognition, the option is measured at fair value and changes therein are recognised in administration expenses in profit 
or loss.

Financial guarantees
Financial guarantees are contracts that require the company to make specified payments to reimburse the holder for a loss 
that it incurs because a specified debtor fails to make payment when it is due in accordance with the terms of the debt 
instrument. Financial guarantee liabilities are initially recognised at fair value. Subsequent to initial recognition, the financial 
guarantee liabilities are measured at the higher of:
●● the amount determined in accordance with IAS 37; and
●● the amount recognised initially less, when appropriate, cumulative amortisation recognised in accordance with IAS 18.

Guarantees that do not meet the definition of financial guarantee contracts are not recognised by the group, but the carrying 
value of the guarantees is disclosed. Refer to notes 15, 24, 25 and 29 in this regard.

(iii) Derivative financial instruments
Embedded derivatives are separated from the host contract and accounted for separately if the economic characteristics and risks 
of the host contract and the embedded derivative are not closely related, a separate instrument with the same terms as the 
embedded derivative would meet the definition of a derivative and the combined instrument is not measured at fair value through 
profit or loss.

The group holds derivative financial instruments to hedge some of its foreign currency risk exposures. Derivatives are recognised 
initially at fair value and the attributable transaction cost is recognised in the statement of profit or loss. Subsequent to initial 
recognition, derivatives are measured at fair value, and changes therein are recognised in administration expenses in profit or loss.
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2 Accounting policies (continued)
Inventories
Inventories comprise coal run-of-mine stockpiles, coal product stockpiles and consumables. Inventories are measured at the lower of 
cost and net realisable value after appropriate allowances for obsolete, redundant and slow-moving stockpiles and consumables.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated cost of completion and the 
estimated cost necessary to perform the sale.

Cost is determined by reference to direct mining expenditure and an appropriate portion of overhead expenditure including amortisation 
and depreciation at the relevant stage of production based on normal production levels. Coal stockpiles are valued at average 
production cost.

Leased assets and lease payments
Capitalised leased assets are depreciated over the shorter of their estimated useful lives and the lease terms. 

Leases of items of property, plant and equipment, where the group has substantially all the risks and rewards of ownership, are 
classified as finance leases. The assets are capitalised at the lease’s commencement at the lower of the fair value of the leased 
property and the present value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in 
accordance with the accounting policy applicable to that asset.

Minimum lease payments made or received under finance leases are apportioned between the finance expense or income and the 
reduction of the outstanding liability or receivable. The finance expense or income is allocated to each period during the lease term so 
as to produce a constant periodic rate of interest on the remaining balance of the liability or receivable.

Future lease payments, net of finance charges, are included in non-current borrowings, with the current portion included under current 
liabilities.

Contingent lease payments are accounted for by revising the minimum lease payments over the remaining term of the lease when the 
lease adjustment is confirmed.

Other leases are operating leases and the leased assets are not recognised on the group’s statement of financial position. Payments 
made under operating leases are recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives 
received are recognised as an integral part of the total lease expense over the term of the lease.

(i) Determining whether an arrangement contains a lease
At inception of an arrangement, the group determines whether such an arrangement is or contains a lease. A specific asset is the 
subject of a lease if fulfilment of the arrangement is dependent on the use of that specified asset. An arrangement conveys the 
right to use the asset if the arrangement conveys to the group the right to control the use of the underlying asset. At inception or 
upon reassessment of the arrangement, the group separates payments and other consideration required by such an arrangement 
into those for the lease and those for other elements on the basis of their relative fair values. If the group concludes for a finance 
lease that it is impracticable to separate the payments reliably, then an asset and a liability are recognised at an amount equal to 
the fair value of the underlying asset. Subsequently, the liability is reduced as payments are made and an imputed finance charge 
on the liability is recognised using the group’s incremental borrowing rate.

Environmental trust funds
Contributions are made to the group’s trust funds, created in accordance with statutory requirements, to fund the estimated cost of 
pollution control, rehabilitation and mine closure at the end of the life of the group’s mines. The trusts are consolidated into the group 
as the group exercises full control of the trust. The measurement of the investments held by the trust funds is dependent on their 
classification under financial assets and income received and fair value movements are treated in accordance with these classifications.

Provisions
Provisions are recognised when the group has a present legal or constructive obligation as a result of past events where it is probable 
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the 
amount of the obligation can be made.

The amount recognised as a provision is the present value of the best estimate of the expenditure required to settle the present 
obligation at reporting date using a pre-tax rate that reflects current market assessment of the time value of money and the risks 
specific to the obligation. This estimate takes into account the associated risks and uncertainties. The increase in the provision due to 
the passage of time is recognised as interest expense.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer probable that an 
outflow of economic benefits will be required, the provision is reversed.
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(i) Mine closure and environmental rehabilitation provision
An obligation to incur environmental restoration, rehabilitation and decommissioning costs arises when disturbance is caused by 
the development or ongoing production of a mining property. Such costs arising from the decommissioning of plant and other site 
preparation work, discounted to their net present value, are provided for and capitalised at the start of each project as soon as the 
obligation to incur such costs arises.

These costs are recognised in profit or loss over the life of the operation, through the depreciation of the asset and the unwinding 
of the discount on the provision. Costs for restoration of subsequent site damage which is created on an ongoing basis during 
production are provided for at their net present values and recognised in profit or loss as extraction progresses.

Changes in the measurement of a liability relating to the decommissioning of plant or other site preparation work (that result from 
changes in the estimated timing or amount of the cash flow or a change in the discount rate), are added to or deducted from the 
cost of the related asset in the current period.

If a decrease in liability exceeds the carrying amount of the asset, the excess is recognised immediately in profit or loss. If the asset 
value is increased and there is an indication that the revised carrying value is not recoverable, an impairment test is performed in 
accordance with the accounting policy dealing with impairments of non-financial assets.

Current and deferred taxation
The current income taxation charge is the expected taxation payable on the taxable income for the year and is calculated on the basis 
of the taxation laws enacted or substantively enacted at the reporting date in the country where the group operates and generates 
taxable income. Management periodically evaluates positions taken in taxation returns with respect to situations in which applicable 
taxation regulations are subject to interpretation and establishes provisions where appropriate on the basis of amounts expected to 
be paid to the taxation authorities.

Deferred taxation is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for taxation purposes. Under this method deferred taxes are recognised for the taxation 
consequences of temporary differences by applying expected taxation rates to the differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes, except to the extent that deferred 
taxation arises from the initial recognition of an asset or liability in a transaction that is not a business combination and does not affect 
the accounting or taxable profit or loss at the time of the transaction. Deferred taxation is charged to profit or loss, except where the 
taxation relates to items recognised in OCI or directly in equity, in which case the taxation is also recognised in OCI or directly in equity. 
The effect on deferred taxation of any changes in taxation rates is recognised in profit or loss, except to the extent that it relates to 
items previously charged or credited directly to equity.

The principal temporary differences arise from amortisation and depreciation on property, plant and equipment, provisions, unutilised 
taxation losses and unutilised capital allowances carried forward. Deferred taxation assets relating to the carry forward of unutilised 
taxation losses and unutilised capital allowances are recognised to the extent that it is probable that future taxable profits will be 
available against which the unutilised taxation losses and unutilised capital allowances can be utilised.

Deferred taxation is provided on temporary differences arising from investments in subsidiaries, except where the timing of the reversal 
of the temporary difference is controlled by the group and it is probable that the temporary difference will not reverse in the foreseeable 
future. Deferred taxation assets and liabilities are offset when there is a legally enforceable right to offset current taxation assets against 
current taxation liabilities and when the deferred taxation assets and liabilities relate to income taxes levied by the same taxation 
authority on either the taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.

Interest received from and paid to the taxation authorities is classified as finance income and finance cost.

Employee benefits
(i) Short-term employee benefits

The costs of all short-term employee benefits are recognised in the period in which the employee renders the related service. The 
accruals for employee entitlements to salaries, performance bonuses and annual leave represent the amounts which the group 
has a present obligation to pay as a result of the employee’s service provided. The accruals have been calculated at undiscounted 
amounts based on current salary levels.

(ii) Defined contribution plan
A defined contribution plan is a post-employment plan under which an entity pays fixed contributions into a separate entity in terms 
of the defined contribution provident plan and will have no legal or constructive obligation to pay further amounts. Obligations for 
contributions to defined contribution plans are recognised as an expense in profit or loss as incurred.

(iii) Equity compensation benefits
Entities within the group receiving goods or services shall measure the share-based payment transaction as equity-settled only 
when the awards granted are its own equity instruments, or the entity has no obligation to settle the share-based payment 
transaction. The entity settling a share-based payment transaction when another entity in the group receives the goods or services 
recognises the transaction as equity-settled only if it is settled in its own equity instruments. In all other cases, the transaction is 
accounted for as cash-settled.
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2 Accounting policies (continued)
Employee benefits (continued)
(iii) Equity compensation benefits (continued)

Cash-settled share-based payments are remeasured at each reporting date. The expense recognised in profit or loss for the year 
represents that portion of the fair value that is attributable to the portion of the contractual period which had elapsed at the 
reporting date and the movement in fair value between the grant date/previous reporting date and the current reporting date, with 
a corresponding increase in liabilities.

Equity-settled share-based payments are measured at fair value that includes market performance conditions but excludes the 
impact of any service and non-market performance conditions of the equity instruments at the date of the grant. The share-based 
payments are expensed as an employee expense with a corresponding increase in equity over the vesting period, based on the 
group’s estimate of the shares that are expected to eventually vest. Share-based payment expenses recognised in current and 
previous financial years are reversed out of profit or loss in the event of termination of the share plan (forfeited/lapsed) for “fault” 
and “no fault” definitions, to the extent that shares have not become unconditional/not vested. The group used an appropriate 
option-pricing model in determining the fair value of the options granted.

Non-market vesting conditions are included in assumptions about the number of appreciation rights or notional shares to become 
exercisable or the number of shares that the employee will ultimately receive. This estimate is revised at each reporting date to 
reflect the best estimate or actual number of share appreciation rights that vest, with any adjustment being made to both equity 
and profit or loss as an employee cost. When the group issues share-based instruments to settle certain transactions, the 
payments are measured at the fair value of the goods and services provided. If the fair value of the goods or services cannot be 
determined, the share-based payment is measured at the fair value of the equity instrument at the date of the grant, the date the 
group obtains the goods or the counterparty renders the service.

(iv) Leave pay
The group accrues for the cost of the leave days granted to employees during the period in which the leave days accumulate.

Stated capital
Stated capital is classified as equity. Incremental costs directly attributable to the issue of the ordinary shares and share options are 
recognised as a deduction from equity.

Assets held-for-sale and discontinued operations
A non-current asset or disposal group is classified as held-for-sale and stated at lower of carrying value and fair value less cost to sell, 
when its carrying amount will be recovered principally through a sale transaction rather than through continuing use. The classification 
as held-for-sale of a non-current asset or disposal group occurs when it is available for immediate sale in its present condition and the 
sale is highly probable. A sale is considered highly probable if management is committed to a plan to sell the non-current asset or 
disposal group, an active programme has been initiated, the non-current assets or disposal group are marketed at a price reasonable 
to its fair value and the disposal will be completed within one year from classification.

Immediately before initial classification of a non-current asset or disposal group as held-for-sale, it is reviewed for impairment in terms 
of the applicable IFRS. At each subsequent reporting date, the carrying values are remeasured at the lower of carrying value or fair 
value less costs to sell. The impairment charged to profit or loss is the excess of the carrying value of the non-current asset or disposal 
group over its expected fair value less costs to sell. A reversal of impairment is recognised for any subsequent increase in fair value 
less costs to sell but not in excess of the cumulative impairment loss already recognised.

No depreciation is provided on non-current assets from the date they are classified as held-for-sale. When a disposal group is 
classified as held-for-sale it is also necessary to assess whether or not the criteria for discontinued operations are met. A discontinued 
operation is a component of the group’s business, the operations and cash flows of which can be clearly distinguished from the rest 
of the group and which:
●● represents a separate major line of business or geographic area of operations;
●● is part of a single coordinated plan to dispose of a separate major line of business or geographic area of operations; or
●● is a subsidiary acquired exclusively with a view to resell.

If the criteria are met, the operation is classified as discontinued operations in profit or loss and the comparative amounts restated for 
all periods presented. No restatement of the statement of financial position comparative amounts is done. Assets and liabilities that 
meet the requirements to be classified as held-for-sale during the year are reclassified for disclosure purposes (refer to notes 19.1 to 
19.7) at their carrying values at the beginning of the financial year.
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Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group and the revenue can be reliably 
measured. The following specific recognition criteria must be met before revenue is recognised:
(i) Sale of coal and anthracite

The group enters into contracts for the sale of coal and anthracite. Revenue arising from coal and anthracite sales under these 
contracts is recognised when the price is determinable, the product has been delivered in accordance with the terms of the 
contract, the significant risks and rewards of ownership have been transferred to the customer, collection of the sales price is 
probable and associated costs can be reliably estimated. As sales from coal and anthracite contracts are subject to a customer 
survey with regard to quality, sales are initially recognised on a provisional basis using the group’s best estimate of the product 
quality. Subsequent agreed quality adjustments are recognised directly in revenue, if different from the initial certificates. Income 
earned from the transport of coal to third parties is recognised as revenue in profit or loss as and when the coal exits the mine 
premises (over the weigh-bridge).

(ii) Management fees
The company has entered into a service agreement with one of its subsidiaries, Keaton Administrative and Technical Services 
Proprietary Limited (KATS), whereby its directors and employees provide management services to other operating and exploration 
subsidiaries in the group. These services are on-charged on a monthly basis based on actual time spent managing the operating 
and exploration subsidiaries.

(iii) Investment income from subsidiaries
In the company’s separate financial statements, investment income received by the company on loan capital, ordinary shares and 
preference shares are classified as revenue and recognised using the effective interest method. Amortisation of financial guarantees 
provided to subsidiaries is also classified as revenue. Refer to note 4 in this regard.

Other income
(i) Discard sales

Course discard coal sales, filter-press cake sales and slurry sales are sold to a number of local customers and are recognised as 
other income as and when it exits the mine premises (over the weigh-bridge).

Finance income and costs
Finance income comprises interest received and receivable on funds invested and dividend income. Interest income is recognised on 
a time-proportion basis in profit or loss as it accrues, taking into account the principal outstanding and using the effective interest 
method. Dividend income is recognised in profit or loss on the date the group has a right to receive payment.

Finance costs comprise interest payable on borrowings calculated using the effective interest method, unwinding of the discount on 
environmental and other provisions and dividends on preference shares classified as liabilities. Borrowing costs capitalised are 
excluded.

Dividends declared
Dividends declared are recognised in the period in which they are approved by the Board of Directors. Dividends are payable in South 
African rand net of withholding tax.

Earnings per share
The group presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the profit 
attributable to owners of the company by the weighted average number of ordinary shares outstanding during the year. Diluted EPS 
is determined by dividing the profit attributable to owners of the company by the weighted average number of ordinary shares 
outstanding, adjusted for the effects of all potential dilutive ordinary shares.

Segment reporting
The segment report has been prepared in accordance with IFRS 8 Operating Segments which defines requirements for the disclosure 
of financial information of an entity’s operating segments. An operating segment is identified as a component of an entity:
●● that engages in business activities from which it may earn revenues and incur expenses, including revenues and expenses relating 
to transactions with other components of the same entity;

●● whose operating results are reviewed regularly by the entity’s chief operating decision maker (CODM) in order to allocate resources 
and assess its performance; and

●● for which discrete financial information is available. 

CODM is defined as the Executive Committee of the group.
●● Total segment assets are those assets that are employed by a segment in its operating activities and that are either directly 
attributable to the segment or can be allocated to the segment on a reasonable basis.

Related parties
Related parties are considered to be related if one party has the ability to control or jointly control the other party or to exercise 
significant influence over the other party. Key management personnel and their close family members are also regarded as related 
parties. Key management personnel are those persons having authority and responsibility for planning, directing and controlling the 
activities of the company or group, directly or indirectly.
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2 Accounting policies (continued)
Segment reporting (continued)
The basis of segment reporting is representative of the internal structure used for management reporting, as well as the structure in 
which the CODM reviews the information, which are the group’s mining projects in the respective operating subsidiaries. The basis of 
segmental allocation is determined as follows:
●● Operating profit/loss (before net finance income/costs and taxation) that can be directly attributed to a segment and a relevant 
portion of the operating profit/loss that can be allocated on a reasonable basis to a segment, including the effect of transactions 
with other operating segments.

Measurement of fair values
A number of the group’s accounting policies and disclosures require the measurement of fair values, for both financial assets and 
liabilities. The group has an established control framework with respect to the measurement of fair values. Significant valuation issues 
are reported to the group Audit Committee.

When measuring the fair value of an asset or liability, the group uses market observable data as far as possible. Fair values are 
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
●● Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
●● Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
●● Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of fair value hierarchy, then 
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is 
significant to the entire measurement.

The group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change 
has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
●● Restricted investments (notes 16 and 19.3).
●● Financial liabilities (note 25).
●● Financial instruments (note 34).

3 Critical accounting estimates and judgements
The applied estimates are based on historical data and other factors that management considers appropriate under the given 
circumstances, but which are inherently uncertain and unpredictable. Such assumptions may be incomplete or inaccurate, and 
unexpected events or circumstances may occur. In addition, the group is subject to risks and uncertainties that may cause actual 
outcomes to deviate from these estimates.

It may be necessary to change previous estimates as a result of changes to the assumptions on which the estimates are based or due 
to new information or subsequent events. Estimates and underlying assumptions are reassessed on a regular basis. Changes to 
accounting estimates are recognised prospectively in the current and future periods if the change affects the current as well as future 
periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year are discussed below.

3.1 Impairment of mining assets
The recoverable amount of mining assets is generally determined using discounted future cash flows. Management also considers 
such factors as the quality of the individual mineral deposit, market risk, and asset-specific risks in determining the fair value.

Key assumptions for the calculations of the mining assets’ recoverable amounts are coal and anthracite prices, marketable real 
discount rates and the annual life-of-mine plans. The life-of-mine plans are based on the proved and probable reserves as 
included in the reserve declaration, which are determined in terms of the South African Mineral Resource Committee (SAMREC) 
as well as where applicable resources where management has high confidence in the mineral deposit and economical recovery 
of coal, based on historic and similar geological experience.

Factors affecting the estimates include:
●● changes to proved and probable reserves;
●● economical recovery of resources;
●● the yields of the Coal Reserves may vary significantly from time to time;
●● review of strategy;
●● unforeseen operational issues at the mines;
●● differences between actual commodity prices and commodity price assumptions;
●● changes in the discount rates; and
●● changes in capital, operating mining, processing and reclamation costs.

Notes to the financial statements continued
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During the year under review, where impairment indicators exist, the group calculated the recoverable amounts (generally value in 
use) based on updated life-of-mine plans, contracted coal prices for Eskom and market-related coal prices for metallurgical coal 
and anthracite and a real discount rate, which ranges between 9.6% and 15% (2015: 9.6% to 15%), depending on the asset. 
Cash flows used in the impairment calculations are based on life-of-mine plans which are between five years and 17 years. Based 
on the impairment calculations performed, as noted above, the following impairments were recognised:

Vaalkrantz operation
The Vaalkrantz operation (part of LME) continued experiencing challenging geological conditions during the current financial year. 
This, coupled with the closure of two production sections as a result of safety and difficult mining conditions, continued depressed 
coal prices, increased costs and lower than expected yields resulted in the Board of Directors committing to a plan to dispose of 
the Vaalkrantz operation in September 2015. In addition, a decision was taken to dispose of the Balgray Project and the Koudelager 
Project (both part of LME) as they are seen as life extensions to the Vaalkrantz operation as it will utilise the existing infrastructure 
on Vaalkrantz, as well as the Mooiklip Coal Project (part of Amalahle).

The abovementioned operations/projects (disposal group) was classified as assets held-for-sale (refer to note 10 for additional 
disclosure). An impairment loss of R22 million was recognised on property, plant and equipment and an impairment loss of 
R47.8 million was recognised on intangible assets in terms of IAS 36 immediately before these assets were classified as held-for-
sale in terms of IFRS 5. The recoverable amount of R4.2 million was determined using fair value less costs to sell based on the 
offer received for the discontinued operations. The impairment losses were recognised in operating expenses, as disclosed in 
note 10.

At 31 March 2016, an additional impairment loss of R16.1 million was recognised in operating expenses for remeasurement in 
terms of IFRS 5 as the carrying amount of the disposal group was higher than the fair value less costs to sell. Refer to note 19 for 
additional information. No sensitivity analysis was performed as the disposal group was fully impaired. Note 35 discloses the 
relevant segments affected by the above mentioned impairments.

Leeuw Braakfontein Project
The Braakfontein Mining Right is held by Leeuw Braakfontein Colliery Proprietary Limited (LBC), a reportable segment in terms of 
IFRS 8. The project is located approximately 10km south-east of the town Newcastle in KwaZulu-Natal. Development work 
performed to date on the project culminated in the compilation of a feasibility study which contemplated a fully integrated opencast 
and underground operation on the Top and Bottom seams of the Klip River Coalfield. To date, the LBC Project has been evaluated 
on the basis of both an export and domestic thermal product operation. Continued depressed export coal pricing and a bleak 
medium-term view on the Richards Bay API4 index has had a material impact on the economics of Braakfontein. We continue to 
evaluate feasibility options around exclusive domestic supply. However, until the pricing and delivery schedule for such supply are 
firmed up, the economics of Braakfontein remain depressed in line with global seaborne coal prices. Taking into account the 
aforementioned information, using the updated life-of mine plan of 17 years, market-related coal prices and a real discount rate 
of 13%, the group calculated the recoverable amount for LBC (using a value-in-use model) of R115.3 million, which resulted in an 
impairment charge of R159.2 million recorded in mining and related expenses in profit or loss. Refer to note 14 for additional 
information.

Sensitivity analyses are also performed where estimates and assumptions used in the impairment calculation are stretch-tested 
to determine the impact on the recoverable amount. Some of the most significant assumptions that influence the life-of-mine 
plans, and therefore impairments, are the expected coal commodity prices. A 5% decrease in coal prices at the reporting date 
would have resulted in an additional impairment of R73.2 million, net of taxation. This analysis assumes that all other variables 
remain constant.

3.2 Estimate of exposure and liabilities with regard to rehabilitation costs
Estimated long-term environmental obligations, comprising pollution control, rehabilitation and mine closure, are based on the 
group’s environmental management plans in compliance with current technological, environmental and regulatory requirements. 
At year-end, the company uses independent third parties in quantifying the environmental rehabilitation liability estimates, which 
includes, among others, surveyed measurements to estimate the volumes required at the group’s opencast mines, to fill the void 
at year-end. Significant judgement is applied in estimating ultimate rehabilitation cost that will be required in future to rehabilitate 
the group’s mines. The ultimate cost may significantly differ from current estimates.

Management used an inflation rate of 6.3% (2015: 5.7%) and the expected life of the mines according to the life of-mine plans in 
the calculation of the estimated net present value of the rehabilitation liability. The discount rates used for the calculation are 
dependent on the operation’s life of mine and are as follows: for one to five years: 8.4% (2015: 7.1%); and for 10 years and 
beyond: 9.1% (2015: 7.8%). These estimates were based on recent yields determined on government bonds. Refer to notes 19.6 
and 26 for additional information.

3.3 Estimate of taxation
Significant judgement is required in determining the income taxation liability. There are many transactions and calculations for 
which the ultimate taxation determination is uncertain during the ordinary course of business. Where the final taxation outcome is 
different from the amounts that were initially recognised, such differences will impact the income taxation and deferred taxation 
liabilities in the period in which such determination is made. Management has to exercise judgement with regard to deferred 
taxation assets. Where the possibility exists that no future taxable income may flow against which these assets can be offset, the 
deferred taxation assets are not recognised. Refer to notes 10.2 and 28 for additional information.
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3 Critical accounting estimates and judgements (continued)
3.4 Fair value of share-based payments

The fair value of the 2007 share plan share appreciation rights is determined by using the Black-Scholes formula. Measurement 
inputs include the share price on the measurement date, the exercise price of the instrument, expected volatility (based on an 
evaluation of the company’s historic volatility, particularly over the historic period commensurate with the expected term), expected 
term of the instruments (based on historical experience and general option holder behaviour), expected dividends, and the risk- 
free interest rate (based on government bonds).

The fair value of the 2013 share plan options is determined by using the Monte Carlo simulation method. Measurement inputs 
include the share price on the measurement date, the total return index for 11 other companies that are peers to the company, 
company performance scorecard, expected term of the instruments (based on historical experience and general option holder 
behaviour), expected dividends, forfeiture rates, and the risk-free interest rates (sourced from the Bond Exchange of South Africa).

Refer to note 21 for detail on each of these inputs used.

3.5 Assessment of contingencies
Contingencies will only realise when one or more future events occur or fail to occur. The exercise of significant judgement and 
estimates of the outcome of future events is required during the assessment of the impact of such contingencies. Litigation and 
other judicial proceedings as a rule raise difficult and complex legal issues and are subject to uncertainties and complexities 
including, but not limited to, the facts and circumstances of each particular case, issues regarding the jurisdiction in which the suit 
is brought and differences in applicable law. Upon resolution of any pending legal matter, the group may be forced to incur charges 
in excess of the presently established provisions and related insurance coverage. It is possible that the financial position, results 
of operations or cash flows of the group could be materially affected by the outcome of the litigation.

3.6 Coal Reserves and Resources
Coal Reserves and Resources are estimates of the amount of tonnes that can be economically and legally extracted from the 
group’s properties. In order to calculate the reserves and resources, estimates and assumptions are required about a range of 
geological, technical and economic factors, including quantities, yields, production techniques, recovery rates, production costs 
and commodity prices. Estimating the quantities and/or yields of the reserves and resources requires the size, shape and depth 
of the coal deposit to be determined by analysing geological data such as the logging and assaying of drill samples. This process 
may require complex and difficult geological judgements and calculations to interpret the data. Because the economic assumptions 
used to estimate the reserves and resources change from year to year, and because additional geological data is generated during 
the course of operations, estimates of the mineral reserves and resources may change from year to year. Changes in the reserves 
and resources may affect the group’s financial results and financial position in a number of ways, including:
●● assets’ carrying values may be affected due to changes in estimated cash flows;
●● depreciation and amortisation charged in profit or loss may change as they are calculated on the units-of-production method; 
and

●● environmental provisions may change as the timing and/or cost of these activities may be affected by the change in reserves.

At the end of each financial year, the estimate of proved and probable reserves and resources is updated. Depreciation of mining 
assets is prospectively adjusted, based on these changes.
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Group Company

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

4 Revenue
Coal sales  829 945 776  865 723 757 – –
Transportation income  202 133 758  315 330 794 – –
Amortisation of financial guarantee – –  5 054 057  5 054 057 
Management fees – –  3 307 582  4 162 718 
Investment income from subsidiaries: 
– interest on loans and receivables – –  30 586 569  25 972 542 
– preference share investment dividends – –  69 693 558  70 429 169 
– ordinary share investment dividends – –  21 439 825  39 082 733 

 1 032 079 534  1 181 054 551  130 081 591  144 701 219

5 Cost of sales
Mining contractors  504 839 492  490 410 175 – –
Depreciation 428 054 868 430 131 768 – –
Fuel  89 531 394  122 702 113 – –
Labour  11 277 393  11 755 624  3 150 078  3 964 493 
Finance cost – loans from subsidiaries – –  2 003 579 –
Other direct mining costs  10 916 214  9 503 369 – –
Transport costs  181 954 225  285 193 420 – –
Inventory movement 13 532 521 3 705 610 – –
Deferred stripping capitalised(1)  (375 488 648)  (388 801 090) – –
Royalty taxation  4 159 286  4 337 874 – –

 868 776 745  968 938 863  5 153 657  3 964 493 
(1)  The deferred stripping credit relates to costs incurred, in an opencast operation, in advance to pre-strip an area of waste in order to expose the Coal Reserve. 

The costs are capitalised to mine development costs in property, plant and equipment until such time as the coal exposed is subsequently mined. The stripping 
activity asset is depreciated on the units-of-production method, over the expected production life of the identified component of the Coal Reserve.

Group Company

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

6 Other income
Discard sales  987 796  1 423 839 – –
Sundry income(1)  40 204 450  9 912 075 – –

 41 192 246  11 335 914 – –
(1)  Included in sundry income for the current financial year is a credit of R37.5 million (exclusive of VAT) relating to the reversal of the Megacube liability previously 

included under trade and other payables. Refer to notes 29 and 41 for additional information. 

*  The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations following 
management’s decision to dispose of certain operations within the group (refer to note 10). The statement of financial position and the statement of changes in equity for 
this period are not required to be restated.
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Group Company

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

7 Operating (loss)/profit before net finance 
(cost)/income
Operating (loss)/profit before net finance  
(cost)/income is stated after:

Professional and consultant fees 7 630 380  6 510 066  3 769 645  3 859 151 

Consulting fees 7 592 139  6 500 898  3 769 645  3 859 151 

Administration fees  38 241  9 168 – –

Impairment losses 161 061 739 – 262 428 225  126 635 284 

Impairment of interests in subsidiaries(1) – – 260 528 225  101 240 304 

Impairment of other receivables(2) 1 900 000 – 1 900 000  25 394 980 

Impairment of intangible assets(3)(6) 159 161 739 – – –
Loss/(profit) on disposal of property, plant and 
equipment  166 124  (67 738) – –

Amortisation of intangible assets(7)  2 173 238 – – –

Depreciation 429 622 387  431 048 964 – –

Buildings and leasehold improvements  507 642  858 228 – –

Plant and equipment  11 403 986  14 051 370 – –

Furniture and equipment  507 356  420 359 – –

Mine development  425 644 604  422 986 223 – –

Mine infrastructure  4 329 576  5 775 091 – –

Other  831 920  657 908 – –

Total depreciation(4)  443 225 084  444 749 179 – –

Movement to inventory (13 602 697)  (13 700 215) – –

Depreciation recognised in: 429 622 387  431 048 964 – –

Cost of sales 428 054 868  430 131 768 – –

Administrative expenses  1 567 519  917 196 – –

Loss on initial recognition of a financial liability(5) 61 525 698 – – –
(1)  The company has impaired certain investments in subsidiaries/loans to subsidiaries where impairment indicators were identified. Refer to note 13 in this regard.
(2)  Refer to note 18 for additional disclosure.
(3)  Impairment recognised on intangible assets of the Leeuw Braakfontein Project. Refer to notes 3.1 and 14 for additional disclosure.
(4)  Refer to note 12 for additional disclosure.
(5) The loss on initial recognition of the Gunvor SA loan as disclosed in note 24 is the main reason for the increase in administrative expenses year-on-year.
(6) The increase in mining and related expenses year-on-year mainly relates to this charge.
(7) Recognised in administrative expenses.

Notes to the financial statements continued
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*  The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations following 
management’s decision to dispose of certain operations within the group (refer to note 10). The statement of financial position and the statement of changes in equity for 
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Group Company

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

7 Operating (loss)/profit before net finance 
(cost)/income (continued)

Directors’ remuneration and benefits

Executive Directors – for managerial services  14 517 008  18 128 962  14 517 008  18 128 962 
Short-term employee benefits: salaries and 
cash incentives  10 413 320  13 146 465  10 413 320  13 146 465 
Post-employment benefits: provident fund and 
group risk contributions  674 025  608 185  674 025  608 185 

Share-based payments – equity-settled  3 429 663  4 374 312  3 429 663  4 374 312 
Non-Executive Directors – for services rendered 
as directors  4 384 401  4 235 381  4 384 401  4 235 381 

Remuneration as Non-Executive Directors  3 925 153  3 776 133  3 925 153  3 776 133 

Share-based payments – equity-settled(1)  459 248  459 248  459 248  459 248 

Total directors’ emoluments  18 901 409  22 364 343  18 901 409  22 364 343 

Key management remuneration and benefits 
(excluding Executive Directors)**

Short-term employee benefits: salaries and 
cash incentives  –  3 786 559 –  3 786 559 
Post-employment benefits: provident fund and 
group risk contributions –  170 217 –  170 217 

Termination benefits –  180 890 –  180 890 

–  4 137 666 –  4 137 666 

Employee remuneration and benefits
Short-term employee benefits: salaries and 
cash incentives  34 442 639  29 841 815 2 956 704  2 728 919 
Post-employment benefits: provident fund 
and group risk contributions  3 602 586  3 293 007  368 061  335 539 

Share-based payments – equity-settled  3 229 844  2 924 402  410 534  602 649 

Termination benefits –  185 967 –  74 148 

41 275 069  36 245 191 3 735 299  3 741 255 

Total employee benefits  60 176 478  62 747 200 22 636 708  30 243 264 

Audit fees  2 925 078  2 675 292  1 680 359  1 819 572 

External audit services  2 731 080  2 482 643  1 645 378  1 755 081 

Internal audit services  193 998  192 649  34 981  64 491 

Legal fees 7 926 594  8 760 940  2 728 837  3 192 740 

Marketing and investor relation costs  2 968 241  2 197 974  2 968 241  2 197 974 

Rent expense  1 701 466  1 792 950 – –

Foreign exchange loss 8 563 594  8 090 637  8 361  36 244 
(1)  Allocated to JD Salter during his appointment as Executive Chairman during the 2013 financial year.

**  31 March 2016 – Prescribed Officers include the Executive Directors. The responsibilities of the Chief Operating Officer, who resigned in 2015, was assumed by 
the Executive Directors.

  31 March 2015 – Prescribed Officers include the Executive Directors and key management (Chief Operating Officer).

*  The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations following 
management’s decision to dispose of certain operations within the group (refer to note 10). The statement of financial position and the statement of changes in equity for 
this period are not required to be restated.
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Group Company

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

8 Net finance (cost)/income
Finance income

Interest income – banks and money markets  2 635 329  4 236 359  482 761  618 817 
Fair value through profit or loss financial assets 
– interest and dividend income(1)  1 410 573  1 041 231 – –

Total finance income  4 045 902  5 277 590  482 761  618 817 

Finance cost

Financial liabilities (37 307 705)  (37 578 681)  (124 272)  (42 947)

Borrowings(2) (32 301 036)  (34 697 885) – –

Amortisation of project finance cost(2)  (999 877)  (1 329 429) – –

Unwinding expense of vendor liability(3)  (3 618 261)  (1 000 379) – –

Interest expense – other  (388 531)  (550 988)  (124 272)  (42 947)

Non-financial liabilities
Unwinding of discount on mine closure and 
environmental rehabilitation provision(4)  (20 898 019)  (15 802 626) – –

Total finance cost (58 205 724)  (53 381 307)  (124 272)  (42 947)

Net finance (cost)/income (54 159 822)  (48 103 717)  358 489  575 870 
(1)  Refer to note 16 for a breakdown of restricted investments.
(2)  Refer to note 24 for more detail on borrowings and finance cost.
(3)  Refer to note 27.1 for additional information.
(4)  Refer to note 26 for additional information.

Notes to the financial statements continued
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Group Company

Year ended
31 March 

2016
R

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

9 Income taxation (credit)/expense
Current taxation expense 

Current year 2 736 258 – 2 736 258 –

Deferred taxation

Origination and reversal of temporary differences (4 903 887)  42 188 623  922 731  (1 673 176)

(2 167 629)  42 188 623 3 658 989  (1 673 176)

Reconciliation of effective taxation rate

Normal taxation rate for companies 28.00% 28.00% 28.00% 28.00%

Adjusted for:

Non-deductible expenditure  (16.85%)  8.37%  (45.93%)  (147.40%)

Legal and consulting fees  (0.55%)  1.96%  (0.48%)  (5.78%)

Share-based payments  (1.75%)  2.96%  (0.71%)  (5.83%)

Loss on initial recognition of financial liability  (10.09%)   –   –   – 

Foreign exchange losses  (1.35%)   –   –   – 

Impairment of interests in subsidiaries   –    –  (43.19%)  (135.72%)

Other  (3.11%)  3.45%  (1.55%)  (0.07%)

Non-taxable income  0.15%  (3.56%)  15.95%  125.80% 

Amortisation of financial guarantee   –   –  0.84%  5.42% 

Dividends  0.07%  (1.54%)  15.11%  117.37% 

Foreign exchange gains   –   (0.90%)   –   – 

Other  0.08%  (1.12%) –  3.01% 

CGT inclusion rate adjustment  (0.18%) (3.21%)  (0.19%)  –   

Assessed loss utilised  2.13% (0.03%)  –    –   

Deferred taxation asset not recognised  (6.18%)  4.76%  –    –   

Taxable items not included in (loss)/profit before 
taxation(1)  (5.80%)  18.94%  –    –   

Effective taxation rate  1.27%  53.27%  (2.17%)  6.40% 

The company is in a tax paying position in the current year as it has no remaining calculated taxation losses available to set off against 
taxable income. Refer to note 28 for additional disclosure regarding amounts available for set off against future taxable income from a 
group point of view.
(1)  These items relate to intercompany transactions between continuing and discontinued operations which eliminate on consolidation.

*  The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations following 
management’s decision to dispose of certain operations within the group (refer to note 10). The statement of financial position and the statement of changes in equity for 
this period are not required to be restated.
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10 Discontinued operations
The Vaalkrantz operation (part of LME) continued experiencing challenging geological conditions during the current financial year. This, 
coupled with the closure of two production sections as a result of safety and difficult mining conditions, continued depressed coal 
prices, increased costs and lower than expected yields resulted in the Board of Directors committing to a plan to dispose of the 
Vaalkrantz operation in September 2015. In addition, a decision was taken to dispose of the Balgray Project and the Koudelager 
Project (both part of LME) as they are seen as life extensions to the Vaalkrantz operation, as well as the Mooiklip Coal project (part of 
Amalahle). This disposal group is classified as a discontinued operation as this sale is part of a single coordinated plan to dispose of 
the group’s anthracite assets (separate major line of business) which are all situated in KwaZulu-Natal (geographic area of operations).

The Braakfontein Thermal Coal Project, held by LBC, a wholly owned subsidiary of LME, is specifically excluded from the transaction. 
LBC, which will be unbundled from LME, will become a direct wholly owned subsidiary of the company.

The company entered into a Sale of Shares and Claims Agreement with Bayete Energy Resources Proprietary Limited (BER) on or 
about 11 February 2016 as announced on 15 February 2016. There are still a number of suspensive conditions which have to be met 
for the sale to become effective, including section 11 consent from the Minister of Mineral Resources in terms of the Mineral Petroleum 
and Resources Development Act, 28 of 2002 (MPRDA). The company also simultaneously entered into a management agreement 
with Witbank Mineral Resources Proprietary Limited (WMR), a related party to BER, for the management of LME up to and until the 
Sale of Shares and Claims Agreement with BER becomes unconditional. 

As a consequence of the occurrence of a force majeure event, namely the drought which has resulted in Vaalkrantz Colliery having no 
water within which to conduct its operations, management decided to place Vaalkrantz Colliery on care and maintenance with effect 
from 1 May 2016 (refer to note 41 for additional information). The Sale of Shares and Claims Agreement as well as the Management 
Agreement are still effective with some of the clauses of the Management Agreement being temporarily suspended. Management 
expects that the sale with BER will be completed within the next 12 months.

These segments were not previously classified as held-for-sale or as discontinued operations. The comparative statements of profit 
or loss and other comprehensive income have been restated to show the discontinued operations separately from continuing 
operations.

Results of discontinued operations

Notes

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

DISCONTINUED OPERATIONS

Revenue  176 821 851  266 646 732 

Cost of sales  (209 022 228)  (275 243 408)

Gross loss  (32 200 377)  (8 596 676)

Other income  4 715 000  8 595 246 

Operating expenses  (99 650 936)  (90 453 422)

Operating loss before net finance cost 10.1  (127 136 313)  (90 454 852)

Net finance cost  (1 640 044)  (1 638 852)

Finance income  1 101 540  872 881 

Finance cost  (2 741 584)  (2 511 733)

Net loss before taxation  (128 776 357)  (92 093 704)

Income taxation expense 10.2  –  (16 777 221)

Net loss from discontinued operations  (128 776 357)  (108 870 925)

Net loss attributable to:

Owners of the company  (94 325 973)  (59 193 962)

Non-controlling interest  (34 450 384)  (49 676 963)

 (128 776 357)  (108 870 925)

Cash flows from discontinued operations

Cash flows from operating activities (36 920 578)  20 784 986 

Cash flows from investing activities (13 700 452)  (28 265 695)

Cash flows from financing activities (73 764)  (3 641 176)
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Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

10 Discontinued operations (continued)
10.1 Operating loss before net finance cost 

Operating loss before net finance cost are stated after:

Consulting fees  953 449  1 051 233 

Impairment losses  85 938 540  56 532 043 

Impairment of intangible assets(1) (4)  49 604 305 –

Impairment of property, plant and equipment(2) (4)  36 334 235  56 532 043 

Loss on disposal of property, plant and equipment –  3 600 000 

Amortisation of intangible assets(1) (4)  757 258  1 514 514 

Depreciation  2 316 903  9 085 512 

Plant and equipment  767 434  4 116 228 

Furniture and equipment  44 619  287 319 

Mine development  1 302 731  11 299 727 

Mine infrastructure  119 861  1 639 590 

Other  82 258  173 969 

Total depreciation(2)  2 316 903  17 516 833 

Movement to inventory –  (8 431 321)

Depreciation recognised in:  2 316 903  9 085 512 

Cost of sales  2 190 026  8 785 533 

Operating expenses  126 877  299 979 

Employee remuneration and benefits

Short-term employee benefits: salaries and cash incentives  11 430 920  9 403 897 

Post-employment benefits: provident fund and group risk contributions 993 271  1 036 579 
Termination benefits –  62 664 

Total employee benefits 12 424 191  10 503 140 

Audit fees  862 826  588 374 

External audit services  744 692  490 861 

Internal audit services  118 134  97 513 

Legal fees  1 100 864  661 738 

Stock loss provision(3) –  24 659 987 

Net realisable value adjustment on inventory  986 496  2 746 060 

Operating lease expense  296 907  451 242 

Foreign exchange loss/(gain)  2 245 928  (356 552)
(1) Refer to note 19.2 for additional disclosure.
(2) Refer to note 19.1 for additional disclosure.
(3) Refer to note 19.7 for additional disclosure.
(4) Recognised in operating expenses.
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10 Discontinued operations (continued)
10.2 Income taxation expense

Year ended
31 March 

2016
R

Year ended
31 March

2015
R

Current taxation expensed
Current year – –

Deferred taxation

Origination and reversal of temporary differences – 16 777 221

– 16 777 221

Reconciliation of effective taxation rate
Normal taxation rate for companies 28.00% 28.00%
Adjusted for:

Non-deductible expenditure (0.51%) (1.55%)
Non-taxable income 1.18% 2.25%
Deferred taxation asset reversed – (56.92%)
Deferred taxation asset not recognised (37.84%) (0.09%)
Deductible items not included in loss before taxation(1) 9.17% 9.10%

Overprovision prior year – 0.99%

Effective taxation rate – (18.22%)

Current taxation has not been provided for as the discontinued operations incurred taxation losses and have calculated taxation losses 
and capital allowances. Deferred taxation assets have not been recognised in terms of these losses and allowances because the 
relevant companies do not have a history of taxable profits and taxable profits will not be available in the immediate future against 
which these companies can utilise these losses.

(1)  These items relate to intercompany transactions between continuing and discontinued operations which eliminate on consolidation.

At
31 March 

2016
R

Unrecognised deferred taxation assets consist of:
Taxation losses  43 373 483
Capital allowances/provisions  60 655 472

 104 028 955
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Group

Year ended
31 March 

2016

Year ended
31 March 

2015

11 Earnings per share
The calculation of basic earnings per share is based on net (loss)/profit for the year, 
attributable to owners of the company, divided by the weighted average number of 
ordinary shares in issue during the year.

Net (loss)/profit attributable to owners of the company (rand) (250 587 708)  (31 028 870)

Continuing operations (156 261 735)  28 165 092 

Discontinued operations  (94 325 973)  (59 193 962)

Weighted average number of ordinary shares in issue  251 263 124  224 354 265 

Basic earnings per share (cents) (99.7)  (13.8)

Continuing operations (62.2)  12.6 

Discontinued operations  (37.5)  (26.4)

Diluted earnings per share
The calculation of diluted earnings per share is based on net (loss)/profit for the year 
attributable to owners of the company. The weighted average number of shares in issue 
is adjusted to assume conversion of all potential dilutive shares as a result of share 
options granted under the share option schemes in issue. A calculation is performed to 
determine the number of shares that could have been acquired at fair value, determined 
as the average annual market share price of the company’s shares, based on the 
monetary value of the subscription rights attached to the outstanding share options. 
The number of shares calculated as above is compared with the number of shares that 
would have been issued assuming the exercise of the share options.

Weighted average number of ordinary shares in issue  251 263 124  224 354 265 

Potential shares –  3 673 899 

Weighted average number of shares for diluted earnings per share  251 263 124  228 028 164 

Diluted earnings per share (cents)(1) (99.7)  (13.8)

Continuing operations(2) (62.2)  12.4 

Discontinued operations(1)  (37.5)  (26.4)

(1) Anti-dilutive.
(2) Anti-dilutive in the current year.
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11 Earnings per share (continued)

Headline earnings per share
The calculation of headline earnings, net of taxation and NCI, per share is based on the basic earnings per share calculation adjusted 
for the following items:

Group

Year ended
31 March 2016

Gross
R

Year ended
31 March 2016

Net 
R

Year ended
31 March 2015

Gross
R

Year ended
31 March 2015

Net
R

Continuing operations
Net (loss)/profit for the year attributable to owners 
of the company (156 261 735)  28 165 092 

Adjusted for:
Loss/(profit) on disposal of property, plant and 
equipment  166 124 135 425  (67 738)  (35 668)

Impairment of intangible assets 159 161 739 114 596 453 – –

Headline earnings – continuing operations (41 529 857)  28 129 424 

Discontinued operations
Net loss for the year attributable to owners of 
the company  (94 325 973)  (59 193 962)

Adjusted for:

Loss on disposal of property, plant and equipment – –  3 600 000  1 918 080 

Impairment of assets  85 938 540  68 307 641  56 532 043  30 120 273 

Headline earnings – discontinued operations  (26 018 332)  (27 155 609)

Total headline earnings (67 548 189)  973 815 

 Cents  Cents 

Headline earnings per share  (26.9)  0.4 

Continuing operations (16.5)  12.5 

Discontinued operations  (10.4)  (12.1)

Diluted headline earnings per share(2)  (26.9)  0.4 

Continuing operations(2) (16.5)  12.3 

Discontinued operations(1)  (10.4)  (12.1)

(1) Anti-dilutive. 
(2) Anti-dilutive in the current year.
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11 Earnings per share (continued)

Number of
 shares

2016

Number of 
shares

2015

Weighted/weighted diluted average number of ordinary shares:
Shares in issue at 1 April 2015 (1 April 2014)  224 442 642  224 310 979 

Effect of shares issued 2 December 2014  –  43 286 
Effect of shares issued 11 August 2015  2 442 231  – 
Effect of shares issued 13 November 2015  24 378 251  – 

Weighted number of ordinary shares at reporting date  251 263 124  224 354 265 
Potential diluted shares –  3 673 899 

Diluted number of ordinary shares in issue at reporting date 251 263 124  228 028 164
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 Land, 
buildings 

and leasehold
 improvements 

R

 Mine
 development 

R

 Assets 
under

 construction 
R

 Plant and
 equipment 

R

 Mine
 infrastructure 

R

 Furniture and 
equipment 

R
 Other

R 
 Total 

R

12 Property, plant and equipment
Group

Cost
31 March 2016
Opening balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Reclassification to assets held-for-sale (refer to note 19)  (12 120 000)  (200 406 749)  –  (85 675 108)  (13 461 262)  (1 933 736)  (2 183 486)  (315 780 341)
Additions(1)  72 360  379 877 839 6 392 910 3 898 036  44 000  339 913  594 647  391 219 705 
Change in estimates – environmental rehabilitation assets –  11 690 416 –  (101 000)  (2 242 757) – –  9 346 659 
Reclassification(2) – – (41 222 438) 41 222 438 – – – –
Disposals  –  –  –  –  –  (133 260)  (929 892)  (1 063 152)

Closing balance  23 195 980  1 809 343 258 –  199 081 015  93 561 000  2 583 242  4 733 295  2 132 497 790 

31 March 2015 
Opening balance  38 818 599  1 167 097 812 –  234 979 584  109 024 051  3 708 461  5 169 055  1 558 797 562 

Additions  25 021  408 959 920  34 829 528  4 489 999  730 412  659 776  2 622 843  452 317 499 
Change in estimates – environmental rehabilitation assets –  42 124 020 –  267 066  (533 444) – –  41 857 642 
Disposals  (3 600 000) –  –  –  –  (57 912)  (539 872)  (4 197 784)

Closing balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Accumulated depreciation and impairment losses 
31 March 2016 
Opening balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Reclassification to assets held-for-sale (refer to note 19)  6 045 862  166 889 286  –  70 974 438  11 245 557  1 817 348  1 879 918  258 852 409 
Depreciation expense(3)  (507 642)  (425 644 604)  –  (11 403 986)  (4 329 576)  (507 356)  (831 920)  (443 225 084)
Disposals  –  –  –  –  –  77 969  251 140  329 109 

Closing balance  (4 806 022)  (1 403 318 561)  –  (24 174 157)  (29 152 764)  (965 247)  (1 783 824)  (1 464 200 575)

31 March 2015 
Opening balance  (3 440 152)  (668 685 871)  –  (60 553 729)  (24 871 878)  (1 677 011)  (2 413 841)  (761 642 482)

Depreciation expense  (858 228)  (434 285 950)  –  (18 167 598)  (7 414 681)  (707 678)  (831 877)  (462 266 012)
Impairment loss  (6 045 862)  (41 591 422)  –  (5 023 282)  (3 782 186)  (24 828)  (64 463)  (56 532 043)
Disposals  –  –  –  –  –  56 309  227 219  283 528 

Closing balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Carrying amount 
31 March 2016  18 389 958  406 024 697 –  174 906 858  64 408 236  1 617 995  2 949 471  668 297 215 

31 March 2015  24 899 378  473 618 509  34 829 528  155 992 040  73 152 274  1 957 117  4 169 064  768 617 910 

All plant and equipment, except leasehold improvements, are owned.

(1)  Deferred stripping additions of R375.5 million (2015: R388.8 million) are included in mine development. The deferred stripping additions relate to costs incurred, 
in an opencast operation, in advance to pre-strip an area of waste in order to expose the Coal Reserve. The costs are capitalised to mine development costs in 
property, plant and equipment until such time as the coal exposed is subsequently mined. The stripping activity asset is depreciated on the units-of-production 
method, over the expected production life of the identified component of the Coal Reserve.

(2)  The reclassification from assets under construction to plant and equipment relates to the commissioning of the filter press plant at the Vanggatfontein operation 
during the current year. 

(3)  During the current year, the group changed the depreciation method for certain mining-related assets from straightline to units-of-production. The depreciation 
expense for the year decreased by R6.3 million due to the change in estimate. Future depreciation will increase with R6.3 million. It is impracticable to determine 
the exact timing of the increased depreciation due to the units-of-production method.
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 Mine
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R

 Furniture and 
equipment 

R
 Other
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 Total 

R

12 Property, plant and equipment
Group

Cost
31 March 2016
Opening balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Reclassification to assets held-for-sale (refer to note 19)  (12 120 000)  (200 406 749)  –  (85 675 108)  (13 461 262)  (1 933 736)  (2 183 486)  (315 780 341)
Additions(1)  72 360  379 877 839 6 392 910 3 898 036  44 000  339 913  594 647  391 219 705 
Change in estimates – environmental rehabilitation assets –  11 690 416 –  (101 000)  (2 242 757) – –  9 346 659 
Reclassification(2) – – (41 222 438) 41 222 438 – – – –
Disposals  –  –  –  –  –  (133 260)  (929 892)  (1 063 152)

Closing balance  23 195 980  1 809 343 258 –  199 081 015  93 561 000  2 583 242  4 733 295  2 132 497 790 

31 March 2015 
Opening balance  38 818 599  1 167 097 812 –  234 979 584  109 024 051  3 708 461  5 169 055  1 558 797 562 

Additions  25 021  408 959 920  34 829 528  4 489 999  730 412  659 776  2 622 843  452 317 499 
Change in estimates – environmental rehabilitation assets –  42 124 020 –  267 066  (533 444) – –  41 857 642 
Disposals  (3 600 000) –  –  –  –  (57 912)  (539 872)  (4 197 784)

Closing balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Accumulated depreciation and impairment losses 
31 March 2016 
Opening balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Reclassification to assets held-for-sale (refer to note 19)  6 045 862  166 889 286  –  70 974 438  11 245 557  1 817 348  1 879 918  258 852 409 
Depreciation expense(3)  (507 642)  (425 644 604)  –  (11 403 986)  (4 329 576)  (507 356)  (831 920)  (443 225 084)
Disposals  –  –  –  –  –  77 969  251 140  329 109 

Closing balance  (4 806 022)  (1 403 318 561)  –  (24 174 157)  (29 152 764)  (965 247)  (1 783 824)  (1 464 200 575)

31 March 2015 
Opening balance  (3 440 152)  (668 685 871)  –  (60 553 729)  (24 871 878)  (1 677 011)  (2 413 841)  (761 642 482)

Depreciation expense  (858 228)  (434 285 950)  –  (18 167 598)  (7 414 681)  (707 678)  (831 877)  (462 266 012)
Impairment loss  (6 045 862)  (41 591 422)  –  (5 023 282)  (3 782 186)  (24 828)  (64 463)  (56 532 043)
Disposals  –  –  –  –  –  56 309  227 219  283 528 

Closing balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Carrying amount 
31 March 2016  18 389 958  406 024 697 –  174 906 858  64 408 236  1 617 995  2 949 471  668 297 215 

31 March 2015  24 899 378  473 618 509  34 829 528  155 992 040  73 152 274  1 957 117  4 169 064  768 617 910 

All plant and equipment, except leasehold improvements, are owned.

(1)  Deferred stripping additions of R375.5 million (2015: R388.8 million) are included in mine development. The deferred stripping additions relate to costs incurred, 
in an opencast operation, in advance to pre-strip an area of waste in order to expose the Coal Reserve. The costs are capitalised to mine development costs in 
property, plant and equipment until such time as the coal exposed is subsequently mined. The stripping activity asset is depreciated on the units-of-production 
method, over the expected production life of the identified component of the Coal Reserve.

(2)  The reclassification from assets under construction to plant and equipment relates to the commissioning of the filter press plant at the Vanggatfontein operation 
during the current year. 

(3)  During the current year, the group changed the depreciation method for certain mining-related assets from straightline to units-of-production. The depreciation 
expense for the year decreased by R6.3 million due to the change in estimate. Future depreciation will increase with R6.3 million. It is impracticable to determine 
the exact timing of the increased depreciation due to the units-of-production method.
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Computer 
equipment

R

12 Property, plant and equipment (continued)
Additional disclosure for leased assets
The following assets are pledged as security for instalment sale and lease agreements:
Cost  903 334 
Accumulated depreciation  (534 592)

Carrying value  368 742 

Property, plant and equipment pledged as security for borrowings
Assets (including mineral rights) with a carrying value of R530.7 million of the Vanggatfontein Colliery in Delmas, Mpumalanga, have 
been secured by the registration of a general and special notarial bond as well as the registration of mortgage bonds over the fixed 
property in favour of Investec Bank Limited. Refer to note 24.

The Surface Rights of Braakfontein in Newcastle, KwaZulu-Natal, have been committed as security for the loan agreement with Vitol 
SA. Refer to note 24.

Insurance

All of the above assets, with the exception of land and mine development, are insured at approximate cost of replacement.

Land and buildings
Land and buildings consist of: 
Portion 3 of the Farm Vanggatfontein 251, Registration Division IR, province of Mpumalanga, measuring 190.1501ha
Portion 5 (a portion of portion 4) of the farm Vanggatfontein 251, Registration Division IR, province of Mpumalanga, measuring 
204.8589ha
Remaining extent of portion 4 of the farm Vanggatfontein 251, Registration Division IR, province of Mpumalanga, measuring 
395.0091ha

Portion 10 of the farm Straffontein 252, Registration Division IR, province of Mpumalanga, measuring 59.7374ha
Portion 9 (a portion of portion 8) of the farm Vanggatfontein 251, Registration Division IR, province of Mpumalanga, measuring 
46.314ha

Remaining extent of the farm Braakfontein 4278, HT, Newcastle, province of KwaZulu-Natal, measuring 1264.2861ha
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13 Interest in subsidiary companies
Set out below is a list of material subsidiaries of the group (refer to note 38 for a list of subsidiaries):

Keaton Energy Holdings

Keaton Mining
 Proprietary Limited*

Leeuw Mining and
 Exploration Proprietary

 Limited and its subsidiaries*
Neosho Trading 86 
Proprietary Limited

South Africa – Mpumalanga South Africa – KwaZulu-Natal South Africa – Mpumalanga

100% (2015: 74%) 100% (2015: 74%) 74% (2015: 74%)

*  During the current financial year, an additional 26% non-controlling interest was acquired in these companies and they are therefore 100% held at 31 March 2016 
(refer to note 23 for further details regarding the increase in shareholding during the year).

The following table summarises the Group’s only remaining subsidiary that has material NCI, before intragroup eliminations:

Neosho Trading 86 Proprietary Limited

At 31 March 
2016

At 31 March 
2015

NCI percentage 26% 26%

Total non-current assets  341 369 960  299 119 277 
Total current assets  737 450  40 865 305 
Total non-current liabilities  (67 788 371)  (43 028 000)
Total current liabilities  (66 578 724)  (29 425 903)

Net assets  207 740 315  267 530 679 
Carrying amount of NCI  54 012 482  69 557 977 

Revenue –  87 500 
(Loss)/profit (59 790 727)  201 903 
Total comprehensive income (59 790 727)  201 903 
(Loss)/profit allocated to NCI (15 545 589)  52 495 

Net (decrease)/increase in cash and cash equivalents  (36 395 968)  36 819 583 

The table below is presented for comparative purposes only, as the below mentioned subsidiaries are 100% owned as at  
31 March 2016.

31 March 2015
Keaton Mining 

Proprietary Limited

Leeuw Mining and 
Exploration Proprietary 

Limited and its subsidiaries

NCI percentage 26% 26%

Total non-current assets  780 423 148  483 336 492 
Total current assets  185 275 782  45 801 059 
Total non-current liabilities  (1 026 989 308)  (467 530 827)
Total current liabilities  (216 293 401)  (115 147 370)

Net liabilities  (277 583 779)  (53 540 646)
Carrying amount of NCI  (72 171 783)  (13 920 568)

Revenue  1 181 054 551  266 646 732 
Profit/(loss)  53 663 171  (160 530 957)

Total comprehensive income  53 663 171  (160 530 957)

Profit/(loss) allocated to NCI  13 952 424  (41 738 049)
Dividends paid to NCI  13 731 771 –

Net decrease in cash and cash equivalents  (36 081 584)  (1 786 693)
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Company

At 
31 March 

2016
R

At 
31 March 

2015
R

13 Interest in subsidiary companies (continued)

Unlisted – shares at cost

Labohlano Trading 46 Proprietary Limited(1)  32 860 698  22 312 500 

Keaton Mining Proprietary Limited(²)  168 649 100  12 000 074 

Keaton Administrative and Technical Services Proprietary Limited(³)  100  100 

Amalahle Exploration Proprietary Limited(4)  1 000 074  74 

Mafla Coal Proprietary Limited  74  74 

Leeuw Mining and Exploration Proprietary Limited(5)  82 539 125  44 048 888 

Xceed Resources Limited(6)  194 656 714  194 656 714 

Izwi Coal Proprietary Limited  180  180 

Intshe Coal Proprietary Limited  60  60 

Rafcoal Mining Proprietary Limited  74  74 

 479 706 199  273 018 738 

(1) Labohlano Trading 46 Proprietary Limited – total acquisition price  32 860 698  22 312 500 

share-based payment  17 300 000  17 300 000 

shares issued (refer to note 23)  9 048 198 –

cash (refer to note 23)  6 512 500  5 012 500 
(2) Keaton Mining Proprietary Limited  168 649 100  12 000 074 

cash (refer to note 23)  6 000 074  74 

shares issued (refer to note 23)  150 649 026 –

share-based payment (Prospecting Rights)  12 000 000  12 000 000 
(3) Keaton Administrative and Technical Services Proprietary Limited  100  100 

cash  100  100 
(4) Amalahle Exploration Proprietary Limited 1 000 074 74

cash (refer to note 23)  1 000 074  74 
(5) Leeuw Mining and Exploration Proprietary Limited – total acquisition price  82 539 125  44 048 888 

share-based payment  34 048 888  34 048 888 

conversion of convertible loan  10 000 000  10 000 000 

cash (refer to note 23)  38 490 237 –
(6) Xceed Resources Limited – total acquisition price  194 656 714  194 656 714 

cash  194 656 714  194 656 714
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Company

At
31 March 

2016
R

At 
31 March 

2015
R

13 Interest in subsidiary companies (continued)

Loans receivable from subsidiary companies

Keaton Administrative and Technical Services Proprietary Limited(1)  8 636 645  7 845 270 

Keaton Administrative and Technical Services Proprietary Limited(²)  28 459 296  8 472 369 

Mafla Coal Proprietary Limited(2)  690 969  690 969 

Izwi Coal Proprietary Limited(2)  3 014  3 014 

Intshe Coal Proprietary Limited(2)  1 022 087  1 022 087 

Rafcoal Mining Proprietary Limited(2)  179 940  179 940 

Amalahle Exploration Proprietary Limited(3)  50 505  361 588 

Labohlano Trading 46 Proprietary Limited(3)  46 641  479 614 

Leeuw Mining and Exploration Proprietary Limited(4)  24 091 847  22 141 420 

Leeuw Mining and Exploration Proprietary Limited(5)  169 507 159  73 340 660 

Leeuw Mining and Exploration Proprietary Limited(6)  92 509 530  81 029 486 

Leeuw Mining and Exploration Proprietary Limited – instalment sale agreement(7)  10 411 272  10 317 600 

Xceed Resources Limited(8)  7 484 258  6 234 258 

Leeuw Braakfontein Colliery Proprietary Limited(8)  3 120 340 –

Neosho Trading 86 Proprietary Limited(9)  (2 873 043)  37 610 309 

 343 340 460  249 728 584
(1)  This loan is unsecured and bears interest at prime and has no repayment terms.
(2)  These loans are unsecured, interest-free and have no fixed terms of repayment. These loans have also been impaired to their recoverable amounts.
(3)  These loans bear interest at prime plus 2%, are unsecured, have no repayment terms and loan increases are settled on a monthly basis with the issue of unlisted 

cumulative redeemable preference shares.
(4)  This loan is unsecured, bears interest at JIBAR plus 1.5% and has no repayment terms. 
(5)  This loan bears interest at prime plus 2%, is unsecured and has no capital repayment terms. Interest is settled monthly.
(6)  This loan bears interest at the 90-day JIBAR plus 7%, is unsecured and has no repayment terms. 
(7)  Keaton Energy leases a coal washing plant to LME in terms of an instalment sale agreement taken over from Nedbank Limited. The coal washing plant serves 

as security for the lease. The instalment sale carries interest at prime and is payable on demand.
(8)  These loans are unsecured, interest-free and have no fixed terms of repayment.
(9)  This loan is unsecured, bears interest at the money market interest rate and will not be recalled for at least 18 months from year-end (2015: interest-free and 

no fixed terms of repayment).

Company

At 
31 March 

2016
R

At 
31 March 

2015
R

Unlisted cumulative redeemable preference shares at cost (including accrued 
preference dividends)
Keaton Mining Proprietary Limited(1)  457 012 067  487 694 256 
Labohlano Trading 46 Proprietary Limited(2)  14 800 000  13 300 000 
Amalahle Exploration Proprietary Limited(2)  9 900 000  9 200 000 
Izwi Coal Proprietary Limited(2)  860 000  860 000 
Mafla Coal Proprietary Limited(2)  3 900 000  3 900 000 
Leeuw Mining and Exploration Proprietary Limited(3)  24 776 481  21 174 678 

 511 248 548  536 128 934 

(1)  The preferences share investments are unsecured and attract dividends (finance income) at JIBAR plus 4%, compounded quarterly in arrears. The preference 
share has a redemption date of 2 May 2027. During 2016, repayments of R77.8 million were made (2015: R51.5 million).

(2)  The preferences share investments are unsecured and attract dividends (finance income) at prime plus 5%, compounded quarterly in arrears. The investment in 
Mafla, Izwi, Intshe and Rafcoal consisting of preference shares and loans have been fully impaired. All preference dividends which are in arrears incur interest at 
prime plus 7%. Preference dividends are repayable after the third anniversary of the issue date, which repayment period commenced in May 2011 for Amalahle 
and in July 2012 for Labohlano. To date, no actual repayments have been received, other than R0.5 million during 2015 from Amalahle.

(3)  The preference share investments are unsecured and attract dividends (finance income) at an effective interest rate of prime plus 5% (2015: 22.75%), compounded 
quarterly in arrears. The preference shares have no fixed redemption date.
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At 
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2016
R

At 
31 March 

2015
R

13 Interest in subsidiary companies (continued)

Financial guarantee provided by parent
Keaton Mining Proprietary Limited(1)  24 427 940  24 427 940 

Total interest in subsidiary companies  1 358 723 147  1 083 304 196 

Impairment of interest in subsidiary companies  (411 955 213)  (126 032 008)
Keaton Administrative and Technical Services Proprietary Limited(2)  (28 695 009)  (13 899 782)
Mafla Coal Proprietary Limited  (4 591 043)  (4 591 043)
Izwi Coal Proprietary Limited  (863 194)  (863 194)
Intshe Coal Proprietary Limited  (1 022 147)  (1 022 147)
Rafcoal Mining Proprietary Limited  (180 014)  (180 014)
Leeuw Mining and Exploration Proprietary Limited(3)(4)(5) (365 653 227)  (97 475 754)
Amalahle Exploration Proprietary Limited(3)  (10 950 579)  (8 000 074)

Total carrying value of interest in subsidiary companies 946 767 934  957 272 188 

Represented by the carrying value of the interest in:
Interest in subsidiary companies 946 767 934  957 272 188 

Keaton Mining Proprietary Limited  650 089 107  524 122 270 
Labohlano Trading 46 Proprietary Limited  47 707 339  36 092 114 
Keaton Administrative and Technical Services Proprietary Limited  8 401 032  2 417 957 
Leeuw Mining and Exploration Proprietary Limited(3)(4) 38 182 187  154 576 978 
Amalahle Exploration Proprietary Limited –  1 561 588 
Xceed Resources Limited  202 140 972  200 890 972 
Neosho Trading 86 Proprietary Limited  (2 873 043)  37 610 309 
Leeuw Braakfontein Colliery Proprietary Limited  3 120 340 –

Assets held-for-sale(3) – –

Leeuw Mining and Exploration Proprietary Limited – –

Amalahle Exploration Proprietary Limited – –

The directors of the company consider the carrying amount of the unlisted interests in subsidiaries to be a fair representation of the 
value on the investments given the various stages of development of the underlying assets.

The company has subordinated its claims against all loans, including preference share funding that existed on drawdown date in 
favour of Investec Bank Limited for the term facility, provided that these loans may be repaid at any time that dividend payments would 
be permitted.
(1)  The company has issued a limited guarantee to Investec Bank Limited, supported by a pledge of shares in and claims from subsidiaries, for the term facility. Refer to note 24.
(2)  The company impaired its investment in KATS as the intercompany receivables that KATS has with the discontinued operations (refer below) are no longer considered 

recoverable. The company calculated the recoverable amount (value in use) of the investment in KATS as R8.4 million, which resulted in an impairment charge of R14.8 million 
recognised in profit or loss.

(3)  The Board of Directors committed to a plan to dispose of the Vaalkrantz operation in September 2015. In addition, a decision was taken to dispose of the Balgray Project and 
the Koudelager Project (both part of LME) as they are seen as life extensions to the Vaalkrantz operation as it will utilise the existing infrastructure on Vaalkrantz, as well as the 
Mooiklip Coal project (part of Amalahle). Refer to note 10 for additional information. As a result, the company’s investment in LME and its subsidiaries and Amalahle were 
classified as held-for-sale. These investments were measured at fair value less costs to sell in terms of IFRS 5 at 31 March 2016. The fair value less costs to sell was determined 
based on the Sale of Shares and Claims Agreement with BER (refer to notes 10 and 41) as well as taking into account the fact that the mine has been placed on care and 
maintenance. The fair value less costs to sell of the disposal group was determined by management to be Rnil. This resulted in an impairment charge of R245.7 million 
recognised in profit or loss.

  The Braakfontein Thermal Coal Project, held by LBC, a wholly owned subsidiary of LME, is specifically excluded from this transaction. LBC, which will be unbundled from LME, 
will become a direct wholly owned subsidiary of the company. The investment in Leeuw Mining and Exploration Proprietary Limited above represents the LME group which 
includes the investment in LBC. As LBC will not be sold by the company (will become a direct subsidiary) this portion of the investment was not recognised as assets held-for-sale.

(4)  During the prior financial year, an impairment charge was recognised on Vaalkrantz assets of R56.5 million due to Vaalkrantz experiencing challenging geological conditions. 
This, coupled with depressed coal prices, increased costs and lower than expected yields, resulted in a critical re-review of the colliery’s life-of-mine plan. As a result, the 
company’s investment in LME and its subsidiaries was also tested for impairment. The company calculated the recoverable amount of this investment as R154.6 million, which 
resulted in an impairment charge of R97.5 million recognised in profit or loss. During the current period, a decision was taken to dispose of the investment in LME and its 
subsidiaries. Refer to note 10 for additional information.

(5)  During the prior financial year, the company entered into a share purchase agreement with JPI Leeuw and Associates Proprietary Limited (JPI) to acquire 18% of the equity 
interest held by JPI in LME for a purchase consideration of R26 million. As at 31 March 2015, the acquisition of this equity interest was not yet effective and as such the 
purchase consideration paid up to 31 March 2015 of R25.4 million was accounted for as a prepayment. Refer to the note 18. At 31 March 2015, based on the impairment 
assessment performed on the company’s investment in LME the purchase consideration paid for the additional 18% investment was not considered recoverable. On a 
company level, an impairment loss was recognised at 31 March 2015 for the full purchase consideration. On 30 September 2015, this transaction became effective. Refer to 
note 23. The investment in subsidiary was recognised together with the impairment allowance raised in the prior year of R25.4 million. Therefore, the movement in impairment 
of interest in the subsidiary companies line above includes the impairment recognised in profit or loss for the year of R260.5 million and this additional R25.4 million. 
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Exploration and evaluation assets Other

Mineral and 
prospecting

 rights 
acquired

R

Drilling 
expenses

R

Other 
evaluation
 expenses

R

Richards Bay 
Coal Terminal 

Quattro 
Scheme 

participation
R

Computer 
software

R
Total

R

14 Intangible assets
Group
Cost
31 March 2016
Opening balance  611 145 957  20 141 021  61 403 891  22 717 726  5 947 720  721 356 315 
Reclassification to assets 
held-for-sale (refer to 
note 19)  (24 772 826)  (207 120)  (12 750 069)  (22 717 726) –  (60 447 741)
Additions –  250 777  4 172 320 –  571 800  4 994 897 

Closing balance  586 373 131  20 184 678  52 826 142 –  6 519 520  665 903 471 

31 March 2015
Opening balance  611 145 957  18 573 644  51 658 576  22 717 726 –  704 095 903 
Additions –  1 567 377  9 745 315 –  5 947 720  17 260 412 

Closing balance  611 145 957  20 141 021  61 403 891  22 717 726  5 947 720  721 356 315 

Accumulated 
amortisation and 
impairment losses
31 March 2016
Opening balance – – –  (4 922 175) –  (4 922 175)
Reclassification to assets 
held-for-sale (refer to 
note 19) – – –  4 922 175 –  4 922 175 
Amortisation – – – –  (2 173 238)  (2 173 238)
Impairment loss(1) (145 530 060) – (13 631 679) – – (159 161 739)

Closing balance (145 530 060) – (13 631 679) –  (2 173 238) (161 334 977)

31 March 2015
Opening balance  –  –  –  (3 407 661)  –  (3 407 661)
Amortisation  –  –  –  (1 514 514)  –  (1 514 514)

Closing balance  –  –  –  (4 922 175)  –  (4 922 175)

Carrying amount
31 March 2016 440 843 071  20 184 678 39 194 463 –  4 346 282 504 568 494

31 March 2015  611 145 957  20 141 021  61 403 891  17 795 551  5 947 720  716 434 140 
(1)  To date, the Leeuw Braakfontein Project (reported as a separate segment) has been evaluated on the basis of both an export and domestic thermal product 

operation. Continued depressed export coal pricing and a bleak medium-term view on the Richards Bay API4 index has had a material impact on the economics 
of Braakfontein. We continue to evaluate feasibility options around exclusive domestic supply. However, until the pricing and delivery schedule for such supply 
are firmed up, the economics of Braakfontein remain depressed in line with global seaborne coal prices. Taking into account the aforementioned information, 
using the updated life-of-mine plan of 17 years, market-related coal prices and a real discount rate of 13%, the group calculated the recoverable amount for LBC 
(using a value-in-use model) of R115.3 million, which resulted in an impairment charge of R159.2 million recorded in mining and related expenses in the statement 
of profit or loss. Also refer to note 3.1 for additional information disclosed.
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2016
R

At
31 March 

2015
R

At
31 March 

2016
R

At
31 March 

2015
R

15 Cash
15.1 Restricted cash

Long-term restricted cash  7 423 204  10 780 613  1 418 581  1 418 581 

These bank deposits are pledged and ceded against 
long-term environmental guarantees and creditor 
payment guarantees issued by/on behalf of the group.

15.2 Cash and cash equivalents
Short-term deposits  959  959  959  959 
Cash in bank and on hand  43 378 437  72 545 434  799 739  2 159 542 

 43 379 396  72 546 393  800 698  2 160 501 

Cash and cash equivalents ceded as security for borrowings
All bank accounts and cash balances of Keaton Mining, with a carrying value of R39.9 million (2015: R36.3 million), have been 
ceded to Investec Bank Limited (refer to note 24).

Group Company

At
31 March 

2016
R

At
31 March 

2015
R

At
31 March 

2016
R

At
31 March 

2015
R

16 Restricted investments
Investments held by environmental trust funds –  13 401 587 – –
Other restricted investments  35 225 869  54 903 919 – –

Total restricted investments  35 225 869  68 305 506 – –

Reconciliation of the movement in environmental 
trust funds:
Balance at the beginning of the year  13 401 587  10 370 277 – –
Reclassification to assets held-for-sale (refer to note 19)  (13 401 587) – – –
Contributions made –  1 912 464 – –
Interest income –  357 588 – –
Dividend income –  106 227 – –
Investment costs –  (473 654) – –
Fair value movement –  1 128 685 – –

Balance at the end of the year –  13 401 587 – –

These restricted investments are pledged as security for environmental rehabilitation guarantees issued by/on behalf of the group.
.
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At
31 March 

2015
R

At
31 March 

2016
R

At
31 March 

2015
R

16 Restricted investments (continued)
Reconciliation of the movement in other 
restricted investments:(1)

Balance at the beginning of the year  54 903 919  36 898 472 – –
Reclassification to assets held-for-sale (refer to note 19)  (10 782 785) – – –
Contributions made  11 315 000  12 933 572 – –
Investments liquidated(2)  (20 802 301) – – –
Interest income  987 185  856 511 – –
Dividend income  423 388  410 945 – –
Investment costs  (1 278 371)  (1 051 082) – –
Fair value movement  459 834  4 855 501 – –

Balance at the end of the year  35 225 869  54 903 919 – –

These restricted investments are pledged as security for environmental rehabilitation guarantees issued by/on behalf of the group.

(1)  Included in other restricted investments are Momentum unit trusts where the underlying funds invest in equity instruments and money market investments, both 
local and foreign. The unit trusts investments are fair value through profit or loss financial assets and are recognised at fair value. Income earned on the 
investments, consisting of dividend income and local and foreign interest, is reinvested.

  Also included in other restricted investments in the prior year is an investment relating to the Nedbank Bettabeta Green Exchange Traded Fund (BGreen ETF). 
The BGreen ETF tracks the Nedbank Green Index which has been developed by Nedbank Capital in line with its green principles and commitment to preserving 
the environment, and in response to the increased demand from environmentally conscious investors. The index consists of a selection of stocks from the top 
100 largest South African companies listed on the JSE. The investment is a fair value through profit or loss financial asset and was recognised at fair value. This 
investment was liquidated in September 2015.

(2)  Based on current life-of-mine plans and contributions made to date, the group was in an overfunded position as advised by its guarantors, and subsequently 
liquidated some of its restricted investments.

Group Company

At
31 March 

2016
R

At
31 March 

2015
R

At
31 March 

2016
R

At
31 March 

2015
R

17 Inventory
Run-of-mine stockpiles  19 498 928  26 857 320 – –

Finished product stockpiles  5 987 368  15 999 818 – –

Consumables  11 164 375  11 253 339 – –

Total inventory  36 650 671  54 110 477 – –

All inventory balances of Keaton Mining of R36.7 million (2015: R35.7 million) have been ceded to Investec Bank Limited. Refer to 
note 24.

49
Group and company Annual Financial Statements 

Keaton Energy   
Group and company Annual Financial Statements 2016



Group Company

At
31 March 
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R

At
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2015
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At
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R
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2015
R

18 Trade and other receivables
Financial assets
Trade receivables  99 476 103  143 341 323 – –

Allowance for impairment  (196 618)  (368 386) – –

Trade receivables – net  99 279 485  142 972 937 – –

Other receivables (1) 4 995 505  6 832 581 2 155 369  617 471 

Non-financial assets
Value added tax receivable  873 767  4 255 309  494 876  467 546 

Other receivables – net(2) –  25 394 980 – –

Other receivables –  25 394 980 –  25 394 980 

Impairment loss – – –  (25 394 980)

105 148 757  179 455 807 2 650 245  1 085 017 

The ageing of trade receivables at the reporting 
date was:

Current  98 847 417  116 951 158 – –
Past due by one to 30 days  20 425  23 613 106 – –
Past due by 31 to 60 days –  1 870 242 – –
Past due by 61 to 90 days – – – –
Past due by more than 90 days  608 261  906 817 – –

 99 476 103  143 341 323 – –

The ageing of the allowance for impairment at the 
reporting date was:
Current – – – –
Past due by one to 30 days – – – –
Past due by 31 to 60 days – – – –
Past due by 61 to 90 days – – – –
Past due by more than 90 days  196 618  368 386 – –

 196 618  368 386 – –

Movement in the allowance for impairment:
Balance at the beginning of the year  368 386  634 639 – –
Reclassification to assets held-for-sale  
(refer to note 19)  (171 768) – – –
Allowance for impairment  –  (266 253) – –

Balance at the end of the year  196 618  368 386 – –
(1)  Included in other receivables was an amount of R1.9 million receivable by the company from Nasonti Mining Proprietary Limited (Nasonti). Nasonti was the 

underground mining contractor at the group’s Vaalkrantz operation. At 31 March 2016, the R1.9 million was fully impaired as it is no longer considered 
recoverable due to Nasonti’s application for voluntary liquidation.

(2)  During the 2015 financial year, the company entered into a share purchase agreement with JPI Leeuw and Associates Proprietary Limited (JPI) to acquire 18% 
of the equity interest held by JPI in LME for a purchase consideration of R26 million. As at 31 March 2015, the acquisition of this equity interest was not yet 
effective and as such the purchase consideration paid up to 31 March 2015 of R25.4 million was accounted for as a prepayment. 

  At 31 March 2015, based on the impairment assessment performed on the company’s investment in LME, the purchase consideration paid for the additional 
18% investment was not considered recoverable. Therefore, on a company level, an impairment loss was recognised at 31 March 2015 for the full purchase 
consideration. Refer to note 13 for additional information disclosed regarding the impairment assessment performed.

Based on past experience, the group believes that no impairment allowance is necessary in respect of fully performing receivables as 
the amount relates to customers that have a proven track record with the group.

Trade and other receivables ceded as security for borrowings
All trade and other receivable balances of Keaton Mining with a carrying amount of R99.5 million (2015: R127.5 million) have been 
ceded to Investec Bank Limited. Refer to note 24.
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19 Disposal group held-for-sale
As disclosed in note 10, the Board committed to a plan to sell the Vaalkrantz operation, the Balgray Coal Project, the Koudelager Coal 
Project and the Mooiklip Coal Project (disposal group). The disposal group is accordingly presented as held-for-sale. At 31 March 
2016, the disposal group comprised the following assets and liabilities:

Notes

At
31 March 

2016
R

Assets
Property, plant and equipment 19.1  26 578 141 
Intangible assets 19.2  5 961 689 
Restricted investments 19.3  29 650 899 
Inventory  4 633 734 
Trade and other receivables 19.4  11 481 959 
Cash and cash equivalents  5 505 916 

 83 812 338 

Liabilities
Borrowings 19.5  72 234 
Mine closure and environmental rehabilitation provision 19.6  34 648 900 
Trade and other payables  28 786 616 
Provisions 19.7  20 285 000 

 83 792 750 

An impairment loss of R22 million was recognised on property, plant and equipment (refer to note 19.1) and an impairment loss of 
R47.8 million was recognised on intangible assets (refer to note 19.2) in terms of IAS 36 immediately before the assets were classified 
as held-for-sale in terms of IFRS 5 in September 2015. The recoverable amount of R4.2 million was determined using fair value less 
costs to sell based on the offer received at arm’s length from an unrelated party for the discontinued operations. The impairment losses 
were recognised in operating expenses (refer to note 10).

On 31 March 2016, an additional impairment loss of R16.1 million was recognised on remeasurement of the disposal group to fair 
value less costs to sell in terms of IFRS 5. The fair value less costs to sell was determined based on the Sale of Shares and Claims 
Agreement concluded at arm’s length with an unrelated party, BER (refer to notes 10 and 41) as well as taking into account the fact 
that the Vaalkrantz operation has been placed on care and maintenance. The fair value less costs to sell of the disposal group was 
determined by management to be Rnil. Also refer to note 3.1 for additional information disclosed.

There are no cumulative income or expenses included in OCI relating to the disposal group.
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 Land, buildings 
and leasehold

 improvements 
R

 Mine 
development

R 

 Assets under 
construction

R 

 Plant and 
equipment

R 

 Mine 
infrastructure

R 

 Furniture and
 equipment 

R
 Other

R 
 Total 

R

19 Disposal group held-for-sale (continued)

19.1 Property, plant and equipment
Cost

31 March 2016

Opening balance – reclassified as assets held-for-sale  12 120 000  200 406 749 –  85 675 108  13 461 262  1 933 736  2 183 486  315 780 341 

Additions –  5 372 558  411 548  1 302 000  1 276 591  15 978  244 242  8 622 917 

Change in estimates – environmental rehabilitation assets –  (308 916)  –  –  –  –  –  (308 916)

Disposals – – – – – (19 806) –  (19 806)

Closing balance  12 120 000  205 470 391  411 548  86 977 108  14 737 853  1 929 908  2 427 728  324 074 536 

Accumulated depreciation and impairment losses 

31 March 2016 

Opening balance – reclassified as assets held-for-sale  (6 045 862)  (166 889 286)  –  (70 974 438)  (11 245 557)  (1 817 348)  (1 879 918)  (258 852 409)

Depreciation expense(1)  –  (1 302 731)  –  (767 434)  (119 861)  (44 619)  (82 258)  (2 316 903)

Impairment loss(2)  (5 781 505)  (19 584 328)  (144 492)  (8 965 107)  (1 733 216)  (26 365)  (99 222)  (36 334 235)

Disposals  –  –  –  –  –  7 152  –  7 152 

Closing balance  (11 827 367)  (187 776 345)  (144 492)  (80 706 979)  (13 098 634)  (1 881 180)  (2 061 398)  (297 496 395)

Carrying amount 

31 March 2016  292 633  17 694 046  267 056  6 270 129  1 639 219  48 728  366 330  26 578 141 

Notes to the financial statements continued
for the year ended 31 March 2016

(1) Includes depreciation up to date of classification as assets held-for-sale on 30 September 2015.
(2)  Includes impairment loss of R22 million recognised on 30 September 2015 in terms of IAS 36 and impairment loss of R14.3 million recognised on 31 March 2016 

for remeasurement of the disposal group to fair value less costs to sell.

All plant and equipment, except leasehold improvements, are owned.

Additional disclosure for leased assets
The following assets are pledged as security for instalment sale and lease agreements:

Mining 
equipment

R

Computer 
equipment

R
Total

R

Cost  4 567 546  175 333  4 742 879 
Accumulated depreciation and impairment losses  (4 285 127) (131 682)  (4 416 809)

Carrying value  282 419  43 651  326 070 

Insurance
All of the above assets, with the exception of land and mine development, are insured at approximate cost of replacement.

Land and buildings
Land and buildings consist of:
Remaining extent of portion 8 of the farm Langkrans 367, Vryheid, KwaZulu-Natal, measuring 61.0637ha

Remaining extent of portion 1 of the farm Langkrans 367, Vryheid, KwaZulu-Natal, measuring 464.3193ha

Remaining extent of portion 3 of the farm Bloemendal 18, Vryheid, KwaZulu-Natal, measuring 239.4230ha

Remaining extent of portion 2 of the farm Weltevreden 53, HT, Utrecht, KwaZulu-Natal, measuring 457.3486ha

Remaining extent of portion 1 of the farm Weltevreden 53, HT, Utrecht, KwaZulu-Natal, measuring 642.9136ha

Remaining extent of the farm Vaalkrantz 306, Vryheid, KwaZulu-Natal, measuring 607.4635ha

Portion 3 of the farm Rustplaas 165, HU, Vryheid, KwaZulu-Natal, measuring 171.3064ha

Portion 4 of the farm Rustplaas 165, HU, Vryheid, KwaZulu-Natal, measuring 85.6532ha

Portion 5 of the farm Rustplaas 165, HU, Vryheid, KwaZulu-Natal, measuring 324.151ha
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 Land, buildings 
and leasehold

 improvements 
R

 Mine 
development

R 

 Assets under 
construction

R 

 Plant and 
equipment

R 

 Mine 
infrastructure

R 

 Furniture and
 equipment 

R
 Other

R 
 Total 

R

19 Disposal group held-for-sale (continued)

19.1 Property, plant and equipment
Cost

31 March 2016

Opening balance – reclassified as assets held-for-sale  12 120 000  200 406 749 –  85 675 108  13 461 262  1 933 736  2 183 486  315 780 341 

Additions –  5 372 558  411 548  1 302 000  1 276 591  15 978  244 242  8 622 917 

Change in estimates – environmental rehabilitation assets –  (308 916)  –  –  –  –  –  (308 916)

Disposals – – – – – (19 806) –  (19 806)

Closing balance  12 120 000  205 470 391  411 548  86 977 108  14 737 853  1 929 908  2 427 728  324 074 536 

Accumulated depreciation and impairment losses 

31 March 2016 

Opening balance – reclassified as assets held-for-sale  (6 045 862)  (166 889 286)  –  (70 974 438)  (11 245 557)  (1 817 348)  (1 879 918)  (258 852 409)

Depreciation expense(1)  –  (1 302 731)  –  (767 434)  (119 861)  (44 619)  (82 258)  (2 316 903)

Impairment loss(2)  (5 781 505)  (19 584 328)  (144 492)  (8 965 107)  (1 733 216)  (26 365)  (99 222)  (36 334 235)

Disposals  –  –  –  –  –  7 152  –  7 152 

Closing balance  (11 827 367)  (187 776 345)  (144 492)  (80 706 979)  (13 098 634)  (1 881 180)  (2 061 398)  (297 496 395)

Carrying amount 

31 March 2016  292 633  17 694 046  267 056  6 270 129  1 639 219  48 728  366 330  26 578 141 

53
Group and company Annual Financial Statements 

Keaton Energy   
Group and company Annual Financial Statements 2016



Exploration and evaluation assets Other

Mineral 
and 

Prospecting
 Rights 

acquired
R

Drilling 
expenses

R

Other 
evaluation
 expenses

R

Richards Bay 
Coal Terminal

 Quattro 
Scheme

 participation
R

Computer
 software

R
Total

R

19 Disposal group held-for-sale 
(continued)

19.2 Intangible assets
Cost
31 March 2016
Opening balance – reclassified as 
assets held-for-sale  24 772 826  207 120  12 750 069  22 717 726 –  60 447 741 

Additions – –  797 686 – –  797 686 

Closing balance  24 772 826  207 120  13 547 755  22 717 726 –  61 245 427 

Accumulated amortisation and 
impairment losses
31 March 2016
Opening balance – reclassified as 
assets held-for-sale  –  –  –  (4 922 175)  –  (4 922 175)

Amortisation(1)  –  –  –  (757 258)  –  (757 258)
Impairment loss(2)  (24 772 826)  (207 120)  (7 586 066)  (17 038 293)  –  (49 604 305)

Closing balance  (24 772 826)  (207 120)  (7 586 066)  (22 717 726)  –  (55 283 738)

Carrying amount

31 March 2016  –  –  5 961 689  –  –  5 961 689 
(1)  Includes amortisation up to date of classification as assets held-for-sale on 30 September 2015.
(2)  Includes impairment loss of R47.8 million recognised on 30 September 2015 in terms of IAS 36 and impairment loss of R1.8 million recognised on 31 March 

2016 for remeasurement of the disposal group to fair value less costs to sell.

At 
31 March 

2016
R

19.3 Restricted investments
Investments held by environmental trust funds  16 180 160 
Other restricted investments  13 470 739 

Total restricted investments  29 650 899 

Reconciliation of the movement in environmental trust funds:(1)

Balance at the beginning of the year – reclassified as assets held-for-sale  13 401 587 
Contributions made  2 049 823 
Interest income  416 752 
Dividend income  165 281 
Investment costs  (536 391)
Fair value movement  683 108 

Balance at the end of the year  16 180 160 

These restricted investments are pledged as security for environmental rehabilitation guarantees issued by/on behalf of the 
disposal group.
(1)  The environmental trust funds are irrevocable trusts under the disposal group’s control. Contributions to the trusts are invested in Sanlam and Momentum unit 

trusts where the underlying funds invest in equity instruments and money market investments, both local and foreign. The unit trusts investments are designated 
at fair value through profit or loss investments and recognised at fair value. These investments provide for the estimated cost of rehabilitation at the end of the 
life of the disposal group’s mines. Income earned on the investments, consisting of dividend income, local and foreign interest and fair value adjustments, 
is reinvested.

Notes to the financial statements continued
for the year ended 31 March 2016
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At 
31 March 

2016
R

19 Disposal group held-for-sale (continued)
19.3 Restricted investments (continued)

Reconciliation of the movement in other restricted investments:(2)

Balance at the beginning of the year – reclassified as assets held-for-sale  10 782 785 
Contributions made  2 149 323 
Interest income  191 752 
Dividend income  129 197 
Investment costs  (225 492)
Fair value movement  443 174 

Balance at the end of the year  13 470 739

These restricted investments are pledged as security for environmental rehabilitation guarantees issued by/on behalf of the 
disposal group. 

(2)  Included in other restricted investments are guarantees provided to Transnet for the rehabilitation of the railway siding at the Vaalkrantz Mine. Contributions to 
the fund are invested in Momentum unit trusts where the underlying funds invest in equity instruments and money market investments, both local and foreign. 
The unit trusts investments are fair value through profit or loss financial assets and are recognised at fair value. Income earned on the investments, consisting of 
dividend income and local and foreign interest, is reinvested.

At 
31 March 

2016
R

19.4 Trade and other receivables
Financial assets
Trade receivables  6 484 970 
Allowance for impairment  (1 700 444)

Trade receivables – net  4 784 526 
Other receivables  1 980 157 

Non-financial assets
Value added tax receivable  4 717 276 

 11 481 959 

The ageing of trade receivables at the reporting date was:
Current  3 248 489 
Past due by one to 30 days –
Past due by 31 to 60 days –
Past due by 61 to 90 days –
Past due by more than 90 days  3 236 481 

 6 484 970 

The ageing of the allowance for impairment at the reporting date was:
Current –
Past due by one to 30 days –
Past due by 31 to 60 days –
Past due by 61 to 90 days –
Past due by more than 90 days  1 700 444 

 1 700 444 
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At 
31 March 

2016
R

19 Disposal group held-for-sale (continued)
19.4 Trade and other receivables (continued)

The movement in the allowance for impairment:
Balance at the beginning of the year – reclassified as assets held-for-sale  171 768 
Allowance for impairment  1 528 676 

Balance at the end of the year  1 700 444 

Based on past experience, the group believes that no impairment allowance is necessary in respect of fully performing receivables as 
the amount relates to customers that have a proven track record with the group.

19.5 Borrowings
The disposal group entered into lease agreements with an information technology (IT) equipment supplier for the supply of computer 
equipment. These loans attract interest at 5% per annum compounded annually, and are repayable over a term of 36 months.

At
31 March 

2016
R

Borrowings
Balance at the beginning of the year – reclassified as assets held-for-sale  124 802 

Lease agreements concluded  16 120 
Interest  5 076 
Repayments  (73 764)

Balance at the end of the year  72 234 

The future minimum payments on the instalment sale and lease agreements are as follows:
Due within one year  75 336 

Capital  72 234 
Interest  3 102 

Due between one and two years –
Capital –
Interest –

Due between two and five years –
Capital –
Interest –

Total  75 336 

The maturity of borrowings is as follows:
Current  72 234 
Between one and two years –
Between two and five years –
Over five years –

Total  72 234 

19.6 Mine closure and environmental rehabilitation provision
Balance at the beginning of the year – reclassified as assets held-for-sale  32 273 256 
Increase in provision  2 375 644 

Change in estimate recognised in the statement of financial position  (308 916)
Change in estimate recognised in profit or loss  (24 780)
Unwinding of discount  2 709 340 

Balance at the end of the year  34 648 900 

Notes to the financial statements continued
for the year ended 31 March 2016
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19 Disposal group held-for-sale (continued)
19.6 Mine closure and environmental rehabilitation provision (continued)

The disposal group’s mining and exploration activities are subject to extensive environmental laws and regulations. These laws and 
regulations are continually changing and are generally becoming more restrictive. Estimated future reclamation costs are based 
principally on legal and regulatory requirements. The above is a reconciliation of the total liability for environmental rehabilitation.

Refer to note 3 of the accounting policies for the accounting estimates used and judgement applied in calculating rehabilitation 
provisions. The rehabilitation liability represents management’s best estimate as at year-end. While the ultimate amount of rehabilitation 
costs to be incurred in the future is uncertain, the group has estimated that, based on current environmental and regulatory 
requirements, the total cost for the disposal group, in the current monetary terms, is approximately R37.4 million (2015: R34.7 million).

The group has guarantees in place relating to the environmental liabilities as follows:

At 
31 March 

2016
R

At 
31 March 

2015
R

Guarantees
Environmental rehabilitation guarantees issued to the Department of Mineral Resources 
(DMR)  42 585 241 39 108 172

These guarantees have been issued by third parties, R26.1 million in bank deposits, unit trust and exchange traded funds (included 
in restricted investments), as well as a limited indemnity by Keaton Energy is being held as security by these third parties. The disposal 
group  is currently in process to increase its guarantees to the DMR due to the additional disturbances caused during the current  
financial year.

At 
31 March 

2016
R

19.7 Provisions
Stock loss provision
Balance at the beginning of the year(1)  – reclassified as assets held-for-sale  24 659 987 
Insurance claim received(2)  (4 374 987)

Balance at the end of the year  20 285 000 
(1)  Stock theft was discovered at Vaalkrantz during the 2015 financial year. A thorough investigation undertaken by multiple agencies pointed to collusion between 

employees and third parties. Criminal charges were laid against the employees. A provision for R24.7 million was raised to replace the stock that was sold to 
customers in anticipation of delivery.

(2) Insurance claim pay-out of R4.4 million was received in the current year as settlement of the abovementioned stock loss.
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20 Stated capital

Group and company

At 
31 March 

2016
Number 

of shares

At 
31 March 

2015
Number 

of shares

Authorised share capital 
Ordinary no par value shares  750 000 000  750 000 000 

Group and company Group Company

At 
31 March 

2016
Number 

of shares

At 
31 March 

2015
Number 

of shares

At 
31 March 

2016
R

At 
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

Stated capital
Balance at the beginning of the 
year  224 442 642  224 310 979  692 928 553  692 928 553  693 248 495  692 928 553 
Shares issued during the year(1)(2)  67 551 614 –  159 697 224 –  159 697 224 –
Share issue expenses(1) – –  (2 575 170) –  (2 575 170) –
Shares issued in terms of the 
share schemes during the year(3) –  131 663 – – –  319 942 

Balance at the end of the year  291 994 256  224 442 642  850 050 607  692 928 553  850 370 549  693 248 495 

The directors are authorised, by resolution of the shareholders and until the forthcoming Annual General Meeting, to allot, issue and 
otherwise dispose of the unissued shares. This is, however, subject to the Listings Requirements of the JSE Limited. Also refer to the 
Directors’ Report for more detail on an upcoming Annual General Meeting.

(1)  63 731 714 ordinary no par value shares were issued to Rutendo Mining Proprietary Limited (Rutendo Mining), in exchange for Rutendo Mining’s 26% shareholding 
in Keaton Mining, at an issue price of R2.3638 per share totalling R150.6 million, net of transaction costs of R2.6 million. Refer to note 23 for additional information 
regarding this transaction.

(2)  3 819 900 ordinary no par value shares were issued to Moneybox Investments 156 Proprietary Limited (Moneybox), in exchange for Moneybox’s 26% 
shareholding in Labohlano, at an issue price of R2.3687 per share totalling R9 million. Refer to note 23 for additional information regarding this transaction.

(3)  In the prior year, 131 663 ordinary no par value shares were issued to employees as a result of share options exercised in terms of the 2007 share plan. The 
company received cash from its subsidiary for the shares issued. From a group perspective, the shares were issued for no consideration to the employees in 
terms of the share plan.

Group Company

At
31 March 

2016
R

At
31 March 

2015
R

At
31 March 

2016
R

At
31 March 

2015
R

21 Share-based payment transactions
Share-based payment reserve 
Balance at the beginning of the year  26 546 123  18 788 161  18 656 503  13 220 294 
Share options expense arising from notional shares 
continued/granted during the year  7 118 754  7 757 962  4 299 445  5 436 209 

Balance at the end of the year  33 664 877  26 546 123  22 955 948  18 656 503 

Notes to the financial statements continued
for the year ended 31 March 2016
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21 Share-based payment transactions (continued)
2007 share plan
The group established a long-term performance incentive scheme, consisting of share appreciation rights (SARs), the objective of 
which is to recognise the contributions of staff to the group’s financial position and performance and to retain key employees. In terms 
of the scheme, certain directors, employees and other third parties may receive a conditional right to a bonus award (conditional bonus 
award) equal to the increase in the value of a number of notional Keaton Energy ordinary shares (notional shares) between the date on 
which the Remuneration Committee of Keaton Energy approves the offer of the conditional bonus award to the end of the performance 
period (normally three years following the offer) applicable to the conditional bonus award.

The aggregate number of shares which may be allocated to the share plan on any day, when added to the total number of unexercised 
SARs, shall not exceed 43 799 138 shares. The limit applied to any one individual is 8 759 828 shares. The offer of SARs will be 
conditional upon achievement of performance targets as specified in the bonus award certificates, which is specific to each employee, 
and the minimum employment period. 

Termination of employees’ participation in the share plan is based on “no fault” and “fault” definitions.

Fault definitions
An award will lapse/be forfeited and revert back to the scheme and have no further force or effect on the earliest of:
●● the date on which the performance targets (or a portion thereof) are not achieved, as determined by the Remuneration Committee; 
and

●● the date a participant’s employment with a member of the group terminates, if termination of employment occurs during the 
minimum employment period.

No fault definitions
In the event that a participant’s employment with the group is terminated by reason of death, ill health, incapacity or redundancy, 
disposal of the majority of the issued shares or business of the participating company, the Remuneration Committee may in its 
absolute discretion:
●● deem a pro rata portion of the bonus award to become unconditional and to be capable of being exercised within three months. 
The Remuneration Committee will take into consideration, among other things, the extent to which performance targets have been 
satisfied and the portion of minimum employment period which has expired; and

●● allow the scheme to apply to the whole or a portion of the bonus award, which were made by the participant as though the individual 
had not ceased to be an employee.

Should the Remuneration Committee determine in its discretion that no portion of the participant’s bonus award should become 
unconditional and be capable of being exercised, then the bonus award shall lapse upon termination of employment. 

If a participant ceases to be an Executive Director or employee of a participating company for any reason and a bonus award shall 
already have become unconditional and shall not have lapsed for any reason before the date of cessation of employment, then the 
bonus award will lapse seven days after cessation of employment if it is not exercised before the expiry of that seven-day period.

The fair value of each notional share granted was estimated on the date of grant using the Black-Scholes option-pricing model. The 
cost is expensed over the vesting period. The Black-Scholes option-pricing model requires the input of subjective assumptions, 
including the expected term of the notional share award, share price volatility and applicable risk-free rate. Expected volatility is based 
on the historical average volatility of Keaton Energy’s share price. These estimates involve inherent uncertainties and the application of 
management’s judgement. In addition, the group is required to estimate the expected forfeiture rate and only recognise an expense 
for those notional shares expected to vest. As a result, if other assumptions had been used, the recognised share-based appreciation 
right expense could have been different from that reported. 

The SARs have an expiry date of six years from the grant date and the offer price equals the closing market price of the underlying 
shares on the 10-day volume weighted average share price immediately preceding the grant date. 

The terms and conditions of the long-term performance incentive scheme stipulate that the Remuneration Committee of the group will 
determine the most appropriate manner to settle the amount due, it being the intention that the settlement will normally occur by way 
of an allotment and issue of new shares and/or the purchase and transfer of existing shares. However, if circumstances require, the 
group is entitled (on approval of the Remuneration Committee) to settle the amount due by way of a direct cash payment in rand, net 
of taxation. These cash payments must be applied in the subscription of new or the purchase of issued shares of the company. During 
the 2015 financial year, two employees exercised their SARs at an exercise price of R2.52. No employees exercised any SARs in the 
2016 financial year.
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21 Share-based payment transactions (continued)

The terms and conditions of the 2007 share plan grants to date (excluding lapsed grants) are as follows:

Grant date
1 July
2010

25 August 
2010

24 August
2011

2 December
2011

2 December
2011

14 December
2011

15 December
2011

9 May
2012

6 June
2012

3 September
2012

12 June
2013

Number of notional shares granted  225 048  2 535 272  6 538 237  3 126 473  1 041 526  410 614  905 797  78 671  4 291 138  278 656  12 311 389 

Vesting conditions

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment 

period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
two years 

and certain
 performance

 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Average contractual life of notional shares (excluding 
three-year exercise period after vesting) 3 years 3 years 3 years 3 years 2 years 3 years 3 years 3 years 3 years 3 years 3 years
Weighted average share price (R) at grant date (offer or 
exercise price)  5.20  4.67  2.50  2.78  2.78  2.74  2.74  2.86  3.34  2.52  1.44 

Fair value (R) per notional share at grant date  1.85  1.66  1.11  1.31  0.65  1.25  1.24  1.60  1.72  1.02  0.69 

Expected volatility factor 39.1% 39.1% 48.5% 44.1% 44.1% 44.3% 44.3% 42.3% 42.6% 45.6% 57.3%

Expected dividends  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A 

Risk-free interest rate (based on government bonds) 7.9% 7.9% 6.2% 6.4% 6.4% 6.7% 6.7% 6.7% 7.2% 6.1% 6.8%

Notes to the financial statements continued
for the year ended 31 March 2016

Group Company

At
31 March 

2016 

At
31 March 

2015

At
31 March 

2016

At
31 March 

2015

Number of share options

Share options granted  33 743 150  33 743 150  23 072 603  23 072 603 

Vested not exercised  15 408 628  11 534 389  10 723 724  7 822 526 

Exercised  826 860  826 860 – –

Unvested  10 168 139  14 042 378  7 237 250  10 138 448 

Transferred to other group companies – –  2 785 886  2 785 886 
Forfeited and lapsed  7 339 523  7 339 523  2 325 743  2 325 743 

Vesting periods of unvested shares

Within one year  10 168 139  3 874 239  7 237 250  2 901 198 

One to two years –  10 168 139 –  7 237 250 

Two to three years – – – –

Total number of unvested shares  10 168 139  14 042 378  7 237 250  10 138 448 

Group Company

 Number 
of shares 

2016 

Weighted
average
exercise
price (R)

2016

 Number 
of shares 

2016 

Weighted
average
exercise
price (R)

2016

Activity on options granted not yet exercised

Balance at the beginning of the year  25 576 767  2.46  17 960 974  2.46 

Options vested  (3 874 239)  (3.28)  (2 901 198)  (2.50)

Options vested not exercised  3 874 239  3.28  2 901 198  2.50 

Balance at the end of the year  25 576 767  2.46  17 960 974  2.46 
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21 Share-based payment transactions (continued)

The terms and conditions of the 2007 share plan grants to date (excluding lapsed grants) are as follows:

Grant date
1 July
2010

25 August 
2010

24 August
2011

2 December
2011

2 December
2011

14 December
2011

15 December
2011

9 May
2012

6 June
2012

3 September
2012

12 June
2013

Number of notional shares granted  225 048  2 535 272  6 538 237  3 126 473  1 041 526  410 614  905 797  78 671  4 291 138  278 656  12 311 389 

Vesting conditions

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment 

period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
two years 

and certain
 performance

 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Minimum
 employment

 period of 
three years 
and certain

 performance
 targets

Average contractual life of notional shares (excluding 
three-year exercise period after vesting) 3 years 3 years 3 years 3 years 2 years 3 years 3 years 3 years 3 years 3 years 3 years
Weighted average share price (R) at grant date (offer or 
exercise price)  5.20  4.67  2.50  2.78  2.78  2.74  2.74  2.86  3.34  2.52  1.44 

Fair value (R) per notional share at grant date  1.85  1.66  1.11  1.31  0.65  1.25  1.24  1.60  1.72  1.02  0.69 

Expected volatility factor 39.1% 39.1% 48.5% 44.1% 44.1% 44.3% 44.3% 42.3% 42.6% 45.6% 57.3%

Expected dividends  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A  N/A 

Risk-free interest rate (based on government bonds) 7.9% 7.9% 6.2% 6.4% 6.4% 6.7% 6.7% 6.7% 7.2% 6.1% 6.8%

Group Company

 Number 
of shares 

2015 

Weighted
average
exercise
price (R)

2015

 Number 
of shares 

2015

Weighted
average
exercise
price (R)

2015

Activity on options granted not yet exercised

Balance at the beginning of the year  28 924 877  2.14  18 321 599  2.24 

Options granted – – – –

Options vested  (7 668 963)  (2.64)  (6 215 913)  (2.67)

Options vested not exercised  6 842 103  2.66  6 215 913  2.67 

Options forfeited and lapsed  (2 521 250)  (1.72)  (360 625)  (2.06)

Balance at the end of the year  25 576 767  2.46  17 960 974  2.46 

 Number 
of shares

 Option 
price

R
 Remaining 

life (years)

List of options granted not yet vested (listed by grant date) 

12 June 2013  10 168 139  1.44 0.00

 10 168 139 
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21 Share-based payment transactions (continued)
2013 share plan
The group established a long-term performance incentive scheme, consisting of a performance shares plan (PSP), a restricted shares 
plan (RSP) and share appreciation rights (SARs), the objective of which is to attract, motivate, reward and retain participants who are 
able to influence the performance of the group, on a basis which aligns their interests with those of the company’s shareholders. In 
terms of the scheme, certain directors and employees may receive a conditional right to shares subject to the achievement of certain 
performance conditions. 

The PSP vests subject to the achievement of two performance conditions, a non-market performance condition based on the 
company’s performance scorecard and a market performance condition based on the performance of Keaton Energy relative to 
11 other peer companies. The awards will vest at the end of the three-year performance period. 

The RSP has a three-year restricted period and vests immediately at the end of this period. 

The SAR awards will vest in equal thirds on the third, fourth and fifth anniversaries on the date on which such allocation was made.

The aggregate number of shares which may be allocated to the share plan shall not exceed 10 000 000 shares. The limit applied to 
any one individual is 1 500 000 shares. 

Termination of employees’ participation in the share plan is based on “no fault” and “fault” definitions.

Fault definitions
An award will lapse/be forfeited and have no further force or effect on the earliest of:
●● the date on which the performance targets (or a portion thereof) are not achieved, as determined by the Remuneration Committee; 
and

●● the date a participant’s employment with a member of the group terminates, if termination of employment occurs during the 
minimum employment period.

No fault definitions
In the event that a participant’s employment with the group is terminated by reason of death, ill health, incapacity or redundancy, 
retirement after retirement date, mutually agreed termination of employment or disposal of the majority of the issued shares or 
business of the participating company, the Remuneration Committee may in its absolute discretion:
●● deem a pro rata portion of the award to become unconditional and to be capable of being exercised within three months. The 
Remuneration Committee will take into consideration, among other things, the extent to which performance targets have been 
satisfied and the portion of minimum employment period which has expired; and

●● allow the scheme to apply to the whole or a portion of the award, which were made by the participant as though the individual had 
not ceased to be an employee.

The fair value of each award granted was estimated on the date of grant using the following methodology:

PSP company performance scorecard – given that there are no dividends, this portion of the PSP was valued by multiplying the share 
price on grant date with the vesting percentage pertaining to the company performance score given, per grant.

PSP total shareholder return (TSR) scorecard – this portion of the PSP was valued using the Monte Carlo simulation method. The TSR 
index levels were simulated using a Geometric Brownian Motion (GBM), over the three-year performance period. Keaton Energy’s 
share price is also simulated based on the TSR of Keaton Energy’s simulated TSR index level. The fair value was then determined by 
multiplying Keaton Energy’s share price by the vesting percentage and discounting the expected future share price to the grant date.

RSP – the value was calculated as the share price on the grant date less the present value of expected future dividends forfeited over 
the vesting period. However, as there are no dividends the fair value is determined to be the share price on grant date.

SARs – the fair value was calculated on the date of grant using the Black-Scholes option-pricing model. The cost is expensed over 
the vesting period. The Black-Scholes option-pricing model requires the input of subjective assumptions, including the expected term 
of the notional share award, share price volatility and applicable risk-free rate. Expected volatility is based on the historical average 
volatility of Keaton Energy’s share price. 

These estimates involve inherent uncertainties and the application of management’s judgement. In addition, the group is required to 
estimate the expected forfeiture rate and only recognise an expense for those notional shares expected to vest. As a result, if other 
assumptions had been used, the recognised share-based payment expense could have been different from that reported.

The terms and conditions of the long-term performance incentive scheme stipulate that the Remuneration Committee of the group will 
determine the most appropriate manner to settle the amount due, it being the intention that the settlement will normally occur by way 
of an allotment and issue of new shares and/or the purchase and transfer of existing shares. However, if circumstances require, the 
group is entitled (on approval of the Remuneration Committee) to settle the amount due by way of a direct cash payment in rand, net 
of taxation. These cash payments must be applied in the subscription of new or the purchase of issued shares of the company. 
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21 Share-based payment transactions (continued)
The terms and conditions of the 2013 share plan grants to date (excluding lapsed grants) are as follows:

PSP – 
total

 shareholder 
return

PSP – 
company

 performance
 scorecard

RSP –
 restricted

 share plan

PSP – 
total 

shareholder
 return

PSP –
 company

 performance
 scorecard

RSP –
 restricted

 share plan

SAR – 
share

 appreciation
 rights

Grant date
25 June

2014
25 June

2014
25 June

2014
22 June

2015
22 June

2015
22 June

2015
22 June

2015

Number of options  
granted  1 028 070  1 028 070  1 494 855  869 708  869 708  1 012 950  1 741 015 

Vesting conditions

Minimum
 employment

 period of
 three years
 and certain

 performance
 targets

Minimum
 employment

 period of
 three years
 and certain

 performance
 targets

Minimum
 employment

 period of
 three years
 and certain

 performance
 targets

Minimum
 employment

 period of
 three years
 and certain

 performance
 targets

Minimum
 employment

 period of
 three years
 and certain

 performance
 targets

Minimum 
employment

 period of
 three years
 and certain

 performance
 targets

Minimum
 employment

 period of
between

 three and
five years 

and certain
 performance

 targets

Average contractual life 
of options 3 years 3 years 3 years 3 years 3 years 3 years

Between 
three and
five years

Weighted average share 
price (R) at grant date 
(offer or exercise price)  2.82  2.82  2.82  1.32  1.32  1.32  1.32 
Fair value (R) per option 
at grant date  5.85  2.82  2.82  1.30  1.32  1.32  0.46 

Expected dividends  N/A  N/A  N/A  N/A  N/A  N/A  N/A

Group Company

At
31 March 

2016 

At
31 March 

2015

At
31 March 

2016 

At
31 March 

2015

Number of share options

Share options granted  8 044 375  3 550 995  3 879 954  1 540 267 

Unvested  7 089 419  2 596 039  3 879 954  1 540 267 

Forfeited and lapsed  954 956  954 956 – –

Vesting periods of unvested shares

Within one year – – – –

One to two years  2 596 039 –  1 540 267 –

Two to four years  4 493 380  2 596 039  2 339 687  1 540 267 

Total number of unvested shares  7 089 419  2 596 039  3 879 954  1 540 267 

Group Company

 Number 
of shares 

2016

Weighted
average
exercise
price (R)

2016 

 Number 
of shares 

2016

Weighted
average
exercise
price (R)

2016 

Activity on options granted not yet exercised
Balance at the beginning of the year  2 596 039  3.75  1 540 267  3.79 
Options granted  4 493 380  0.98  2 339 687  1.04 

Balance at the end of the year  7 089 419  2.00  3 879 954  2.13 
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21 Share-based payment transactions (continued)
Group Company

 Number 
of shares 

2015

Weighted
average
exercise
price (R)

2015 

 Number 
of shares 

2015

Weighted
average
exercise
price (R)

2015 

Activity on options granted not yet exercised
Balance at the beginning of the year – – – –
Options granted  3 550 995  3.70  1 540 267  3.79 
Options forfeited and lapsed  (954 956)  (3.56) – –

Balance at the end of the year  2 596 039  3.75  1 540 267  3.79

 Number
of shares 

 Remaining
life (years) 

List of options granted not yet vested (listed by grant date) 
25 June 2014  2 596 039  1.20 
22 June 2015  4 493 380  2.20 

 7 089 419 

Group Company

Year ended
31 March 

2016
R 

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R 

Year ended
31 March 

2015
R

Share-based payment expense recognised
2007 share plan  2 753 853  5 403 453  1 661 846  4 023 499 
2013 share plan  4 364 901  2 354 509  2 637 599  1 412 710 

 7 118 754  7 757 962  4 299 445  5 436 209

Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

22 Other reserves
Purchase price adjustment  (30 751 111)  (30 751 111)  (30 751 111)  (30 751 111)
Share-based payment adjustment transferred from 
share premium  12 000 000  12 000 000  12 000 000  12 000 000 
Share-based payment reserve relating to the issue of 
shares at a discount(1)  37 610 309  37 610 309  37 610 309  37 610 309 
Foreign currency translation reserve  2 066 139  225 319 – –

 20 925 337  19 084 517  18 859 198  18 859 198 
(1)  Share-based payment reserve relating to the issue of shares at a discount 
  The share-based payment reserve relates to the issue of shares at a discount to its fair value, issued to Plusbay Limited, as part of the Xceed Resources Limited 

(Xceed) acquisition in 2014. The shares were issued at R1.778 per share, with the fair value of these shares, at recording date in terms of IFRS 2, being equal to 
R2.93 per share.
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23 Change in interests in subsidiaries
During the year, the company acquired the following additional interests in subsidiaries:

Leeuw Mining 
and Exploration

 Proprietary
 Limited

Amalahle
 Exploration
 Proprietary

 Limited

Labohlano 
Trading 46

 Proprietary
 Limited

Keaton Mining
 Proprietary

 Limited* Total

Additional % interest acquired 26% 26% 26% 26%

Effective date
30 September

 2015
7 August 

2015
11 August 

2015
13 November

 2015

Consideration paid to NCI  38 490 237  1 000 000  10 548 198  156 649 026  206 687 461 

Cash  38 490 237  1 000 000  1 500 000  6 000 000  46 990 237 

Shares issued (refer to note 20) – –  9 048 198  150 649 026  159 697 224 

Carrying amount of NCI acquired  (40 588 803)  (3 536 563)  2 440 078  (69 922 925)  (111 608 213)

Decrease in equity attributable 
to owners of the group  (79 079 040)  (4 536 563)  (8 108 120)  (226 571 951)  (318 295 674)

*  As at 31 March 2016, R3 million of the cash purchase consideration was paid with the remaining R3 million repayable in monthly instalments of R1 million in terms 
of the agreement with the non-controlling shareholders.

24 Borrowings
Investec Bank Limited – loan
On 17 January 2014, Keaton Mining (cedent or borrower) concluded a facility agreement with Investec Bank Limited acting through 
its corporate and institutional banking division (lender or arranger) to settle the project finance facility with Nedbank Limited and to 
partially fund the acquisition of Xceed. The original loan facility comprised a term facility of R300 million and a working capital facility 
of R50 million.

During February 2016, Keaton Mining and Investec Bank Limited amended some of the terms of the existing facility agreement: 
●● The term facility was increased from R300 million to R320 million.
●● The working capital facility was reduced from R50 million to R20 million.
●● Compliance to debt covenants are to be performed quarterly (previously bi-annually).
●● The debt to EBITDA ratio was reduced to a maximum of 2.5 (previously 4).
●● Current assets to current liabilities ratio was removed.
●● A minimum cash balance of R20 million is to be maintained per quarter.
●● Distributions to companies within the Keaton group have been limited to R18 million per quarter.

At reporting date, R320 million of the term facility had been drawn. The loan bears interest at the three-month JIBAR plus a margin of 
4% (interest rate). Commitment fees of 1% annually of undrawn facilities applies relating to the first R300 million and 1.2% annually to 
the remaining R20 million, which is payable to the lender. The facility is repayable in quarterly payments which commenced on 31 July 
2014 and end on 31 October 2018. Total interest accrued for the year ended 31 March 2016 amounted to R22.9 million (2015: 
R28.2 million). In the event that the borrower defaults, interest will be levied at a margin of 2% above the interest rate. In the event that 
the group’s EBITDA on a six-monthly basis does not exceed R200 million, the interest rate will be increased by a margin of 0.5% until 
such time that the group again achieves the targeted EBITDA.

At reporting date, R5.5 million (2015: R5.5 million) of the working capital facility had been drawn. The facility bears interest at the one-
month JIBAR plus a margin of 3.75%. Total interest accrued for the year ended 31 March 2016 amounted to R0.6 million (2015: 
R0.04 million). Commitment fees of 0.75% annually of undrawn facilities applies, which is payable to the lender. The working capital 
facility is renewable annually.

Various guarantees, representations, warranties, undertakings, cessions, indemnities and pledges, normal to these financing 
arrangements, have been given by the borrower, KATS (guarantor) and Keaton Energy (guarantor) to the lender. These include:

The guarantors’ guarantees, the full, due, proper and timeous performance of all the guaranteed financial obligations of the borrower. 
The guarantors have also subordinated any claims they have against the borrower in favour of the lender until such time as all 
obligations of the borrower in terms of the financing facility have been discharged finally and in full.

As continuing covering security for the due compliance by the borrower with all obligations the following security exist:
●● Registration of general and special notarial bonds over all moveable assets owned by the borrower.
●● Registration of mortgage bonds over all immovable properties owned by the borrower, to the extent legally possible.
●● Registration of mortgage bonds over all Mining Rights and Prospecting Rights, to the extent possible.
●● Cession of all bank accounts and investments of the borrower.
●● Cession in securitatem debiti of all existing and future debtors.
●● Cession of all insurance policies and insurance proceeds of the borrower.
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24 Borrowings (continued)
The debt covenant tests for the group are as follows:

Maximum total debt to equity 1:1

Loan life cover ratio (minimum) 1.5:1

Reserve tail ratio (minimum) 25%

Debt service cover ratio (minimum) 1.3:1

Maximum total debt to EBITDA 2.5:1

Minimum cash balance (quarterly basis) R20 million

Maximum distributions to the group (per quarter) R18 million

The debt covenant tests were performed bi-annually during the year and will be performed quarterly from March 2016. At 31 March 
2016 and 2015, there were no breaches of the covenants.

Industrial Development Corporation (IDC) – loan agreement
LME entered into a loan agreement with the IDC during 2004 for further development of its Vaalkrantz Mine. LME defaulted on the loan 
when it failed to make payment to the IDC in terms of the loan agreement prior to the 2011 financial year. During the 2011 financial 
year, Keaton Energy refinanced LME and concluded an agreement with the IDC whereby the IDC agreed to reschedule repayment 
terms on the loan.

In terms of the revised loan agreement, the loan was repayable in seven equal six-monthly instalments of R935 817 and a final 
instalment of R435 795 which commenced on 1 December 2012. The loan attracted interest at prime plus 2.5% which was payable 
monthly in arrears. The loan was secured by a cession and pledge by the company of so many ordinary shares in LME constituting 
20% of the issued share capital. The loan was further secured by a first mortgage bond over the Surface Rights, a general notarial 
bond over all moveable assets, excluding the coal washing plant, and a special notarial bond over other moveable assets.

The loan was settled in full on 1 July 2014. 

Industrial Development Corporation (IDC) – LME preference shares
During November 2004, the IDC subscribed to 60 cumulative redeemable preference shares with a par value of R1 and a premium of 
R127 082 in LME. In terms of the agreement, LME had to pay on each dividend date the relevant preference dividend and start to 
redeem the preference shares in equal instalments in the 2008 financial year. LME defaulted when it failed to make payment to the IDC 
in terms of the preference share agreement.

During the 2011 financial year, the IDC, similarly to the loan agreement above, agreed to reschedule repayment terms on the preference 
shares when Keaton Energy refinanced LME, and an addendum to the preference shares agreement was concluded. In terms of the 
addendum, these shares are entitled to a preference dividend at a coupon rate of 14%, so as to provide the IDC with a real internal 
rate of return of 8% over the term of the agreement, with the understanding that any shortfall or excess be corrected on the “terminal 
redemption date” being 31 October 2015.

Dividends are compounded and payable quarterly. Payment of dividends are, however, dependent on LME’s operational cash flow 
requirements, but in any event is payable no later than the terminal redemption date, together with the redemption of the cumulative 
preference shares. The preference shares and accumulated dividends are secured by a cession and pledge by the company of so 
many ordinary shares in LME constituting 20% of the issued share capital. In addition to the redemption of the preference shares and 
accumulated dividends, LME will also pay the IDC an amount linked to the share price of Keaton Energy. 

Due to LME’s operational cash flow difficulties, the liability was not settled on 31 October 2015 as required by the agreement. During 
the current year, the group entered into a Sale of Shares and Claims Agreement with BER on or about 11 February 2016 (refer to note 
10). The IDC preference shares were specifically excluded from the sale and the group will therefore take over this liability from LME 
when the sale becomes effective. The group is in the process of negotiating revised terms of settlement of this liability with the IDC.
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24 Borrowings (continued)
Vitol SA – US dollar loan
During July 2008, LME entered into a coal sale agreement with Vitol SA for the supply of 500 000 tonnes of coal at a rate of 22 400 
tonnes per month. This agreement has a prefinance loan clause where Vitol SA paid an amount of USD5.5 million to LME to assist 
with the development of the Braakfontein Mine within LBC and to enable LME to meet its obligations to supply coal under the 
agreement.

This loan bears interest at the one-year USD LIBOR plus a margin of 3% prior to the commencement of coal supply, with an alternate 
margin of 2% once coal supply has commenced. The loan is repayable by reducing the sales price with USD12 per tonne of coal 
supplied to Vitol SA.

Due to the fact that production has not commenced at the Braakfontein Mine, the repayment terms were amended during the current 
year. The loan will be repaid in monthly instalments of USD0.1 million, effective from 30 September 2015.

The loan is secured by a pledge of all interest (shares and claims on the loan account) held by LME in LBC, as well as security cession 
of current and future right, title and interest in receivables and cash generated by sale of coal from LBC, as well as all Surface Rights 
relating to LBC. Total repayments of R10.8 million were made during the current financial year (2015: R5.7 million).

Gunvor SA – US dollar loan
During the 2014 financial year, the company entered into a coal sale agreement with Gunvor SA for the supply of 600 000 tonnes of 
coal to be delivered from the group’s Moabsvelden Project over a 22-month period from 1 January 2015 to 31 October 2016. This 
agreement had a prefinance loan clause where Gunvor SA paid an amount of USD4 million to the company to assist with the 
development of the Moabsvelden Project within Neosho Trading 86 Proprietary Limited (Neosho) and to enable the company to meet 
its obligations to supply coal under the agreement.

As at 31 March 2014, the group recognised a receivable of R37.6 million which represented the discount to the fair value of its shares 
issued to Plusbay Limited, a wholly owned subsidiary of Gunvor Group Limited (as part of the acquisition of Xceed Resources Limited 
which included Neosho) which was accounted for as a share-based payment (refer to note 22). The discount was recognised as an 
asset as it then related to future financing to be obtained in the form of the USD4 million prepayment for coal.

During the 2015 financial year, the prepayment of USD4 million (R43 million) was received by Neosho from Gunvor SA, with the 
difference of R5.4 million recognised as deferred income on group level, relating to the coal to be delivered to Gunvor SA, once 
production at the Moabsvelden Project commenced.

In terms of the coal sale agreement the prepayment of USD4 million is immediately repayable to Gunvor SA, should Moabsvelden fail 
to commence with production and subsequently fail to deliver coal to Gunvor SA by 31 December 2015. Due to delays beyond the 
control of the group, being the granting of an integrated water use licence and the conclusion of a coal supply agreement with Eskom, 
production could not commence by 31 December 2015 as required. A financial liability therefore had to be recognised at 31 December 
2015 at fair value of R66.9 million. The prepayment is repayable plus interest at a nominal rate of 5.31% compounded monthly in 
arrears. Total interest accrued for the year ended 31 March 2016 amounted to R0.9 million.

Other borrowings
One of the subsidiaries in the group, KATS, entered into lease agreements with an IT equipment supplier for the supply of computer 
equipment. These loans attract interest at 5% per annum compounded annually, and are repayable over a term of 36 months.

67
Group and company Annual Financial Statements 

Keaton Energy   
Group and company Annual Financial Statements 2016



24 Borrowings (continued)
Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

Interest-bearing borrowings
Non-current borrowings
Investec Bank Limited – Loan  130 247 791  184 803 934 – –

Balance at the beginning of the year  184 803 934  249 731 047 – –
Drawdown  20 000 000 – – –
Interest  22 885 531  28 220 365 – –
Repayments (interest and capital)  (91 490 316)  (72 743 239) – –
Issue costs  (350 000) – – –
Amortisation of issue costs  999 877  1 329 429 – –
Net adjustments to current portion  (6 601 235)  (21 733 668) – –

Investec Bank Limited – Working capital facility (WCF) – – – –
Balance at the beginning of the year – – – –
Drawdown –  5 500 000 – –
Interest  564 103  38 378 – –
Net adjustments to current portion  (564 103)  (5 538 378) – –

Gunvor SA – Loan  –   – – –
Balance at the beginning of the year  –   – – –
Initial recognition of financial liability  66 943 389 – – –
Interest  913 399 – – –
Foreign exchange gain  (2 569 112) – – –
Net adjustments to current portion  (65 287 676) – – –

Industrial Development Corporation – Loan – – – –
Balance at the beginning of the year –  2 338 168 – –
Interest –  121 198 – –
Repayments (interest and capital) –  (4 331 000) – –
Net adjustments to current portion –  1 871 634 – –

Industrial Development Corporation – LME 
preference shares – – – –

Balance at the beginning of the year –  27 989 417 – –
Dividends accrued  4 978 146  4 183 696 – –
Net adjustments to current portion  (4 978 146)  (32 173 113) – –

Vitol SA – Loan  59 207 937  66 665 511 – –
Balance at the beginning of the year  66 665 511  61 556 110 – –
Interest  2 937 858  2 235 181 – –
Repayments (interest and capital)  (10 775 786)  (5 696 384) – –
Foreign exchange loss  15 323 399  8 570 604 – –
Net adjustments to current portion  (14 943 045) – – –

Other borrowings  149 669  271 468 – –
Balance at the beginning of the year  271 468  223 029 – –
Reclassification to assets held-for-sale (refer to 
note 19)  (124 802) – – –
Lease agreements concluded  233 118  382 940 – –
Interest  21 999  24 124 – –
Repayments  (319 324)  (269 694) – –
Net adjustments to current portion  67 210  (88 931) – –

Total non-current borrowings  189 605 397  251 740 913 – –
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Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

24 Borrowings (continued)

Current borrowings

Investec Bank Limited – Loan  77 984 594  71 383 359 – –

Investec Bank Limited – WCF  6 102 481  5 538 378 – –

Gunvor SA – Loan 65 287 676 – – –

Vitol SA – Loan  14 943 045 – – –
Industrial Development Corporation – LME 
preference shares  37 151 259  32 173 113 – –

Instalment sale agreements with other borrowers  213 248  280 458 – –

Total current borrowings 201 682 303  109 375 308 – –

Total interest-bearing borrowings 391 287 700  361 116 221 – –

The future minimum payments on the instalment sale 
and lease agreements are as follows:

Due within one year  225 905  300 126 – –

Capital  213 248  280 458 – –

Interest  12 657  19 668 – –

Due between one and two years  124 547  212 630 – –

Capital  120 564  204 545 – –

Interest  3 983  8 085 – –

Due between two and five years  29 409  67 995 – –

Capital  29 105  66 923 – –

Interest  304  1 072 – –

 379 861  580 751 – –

The maturity of borrowings is as follows:

Due within one year 201 682 303  109 375 308 – –

Between one and two years  90 027 998  67 347 334 – –

Between two and five years  99 577 399  184 393 579 – –

Over five years – – – –

391 287 700  361 116 221 –  – 
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Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

25 Financial liabilities
25.1 Non-current financial liabilities

Financial guarantee contracts issued – –  9 265 769  14 319 826 

– –  9 265 769  14 319 826 

25.2 Current financial liabilities
IDC equity-linked call option –  67 816 – –
Financial guarantee contracts issued – –  5 054 057  5 054 057 

–  67 816  5 054 057  5 054 057 

Financial guarantee contracts issued
The company has issued a limited guarantee to Investec Bank Limited, supported by a pledge of shares in and claims from subsidiaries, 
for the term facility. Refer to notes 13 and 24. The amount recognised for the financial guarantee contract represents the amount 
initially recognised less cumulative amortisation.

IDC equity-linked call option
In addition to the rescheduled repayment terms relating to the preference shares held by the IDC in LME (refer to note 24), the IDC 
and LME also agreed to the payment of an additional amount. The additional amount is a derivative financial instrument, the host of 
which being the redeemable cumulative preference shares.

The value of the option is dependent on a factor of between one and five, which is linked to the date the preference shares are likely 
to be redeemed. The factor is multiplied by an agreed base price and also multiplied by the difference between the closing price of the 
holding company’s shares trading on the JSE on redemption date and the strike price of R4.32 offered to the IDC.

The option under consideration was valued by independent professional valuers, using a finite difference scheme for valuation. 
Assumptions used to value the option includes a probability linked to each of the likely redemption periods, the spot share price of the 
holding company on date of valuation, a term structure with JIBAR, FRA and swap data as inputs and volatility. The movement on the 
option is recognised in profit or loss. The option expired on 31 October 2015.
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Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

26 Mine closure and environmental 
rehabilitation provision
Balance at the beginning of the year  270 058 375  215 181 397 – –
Reclassification to assets held-for-sale (refer to 
note 19)  (32 273 256) – – –

Increase in provision  25 686 843  54 876 978 – –
Additional provision due to new disturbances 
allocated to property, plant and equipment  9 346 659  41 857 642 – –

Change in estimate recognised in profit or loss  (4 557 835)  (4 669 408) – –

Unwinding of discount (refer to note 8)  20 898 019  17 688 744 – –

Balance at the end of the year  263 471 962  270 058 375 – –

The group’s mining and exploration activities are subject to extensive environmental laws and regulations. These laws and regulations 
are continually changing and are generally becoming more restrictive. Estimated future reclamation costs are based principally on legal 
and regulatory requirements. The above is a reconciliation of the total liability for environmental rehabilitation.

Refer to note 3 of the accounting policies for the accounting estimates used and judgement applied in calculating rehabilitation 
provisions. The rehabilitation liability represents management’s best estimate as at year-end. While the ultimate amount of rehabilitation 
costs to be incurred in the future is uncertain, the group has estimated that, based on current environmental and regulatory 
requirements, the total cost for the mines, in the current monetary terms, is approximately R364.6 million (2015: R315.3 million) for 
continuing operations.

The group intends to finance the ultimate rehabilitation costs from the money invested in restricted funds (refer to notes 15 and 16), 
ongoing contributions, as well as the proceeds on sale of assets at the time of mine closure. The group has guarantees in place 
relating to the environmental liabilities for continuing operations as follows:

Group

At 
31 March 

2016
R

At 
31 March 

2015
R

Guarantees
Environmental rehabilitation guarantees issued to the DMR for continuing operations  99 065 900  97 895 806 

These guarantees have been issued by third parties, R38.1 million (2015: R39.3 million) in bank deposits, unit trust and exchange 
traded funds (included in restricted cash – note 15 and restricted investments – note 16), as well as a limited indemnity by both Keaton 
Energy and Keaton Mining are being held as security by these third parties. The company is currently in process to increase its 
guarantees to the DMR due to the additional disturbances caused during the current financial year.
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Group

At 
31 March 

2016
R

At 
31 March 

2015
R

27 Vendor liability and provisions
27.1 Vendor liability

Balance at the beginning of the year  31 768 646  30 575 067 
Discount on provision unwound through profit or loss (refer to note 8)  3 618 261  1 000 379 
Change in estimate recognised in profit or loss  (5 161 366)  193 200 

Balance at the end of the year  30 225 541  31 768 646 

Xceed is required to make payments in cash to the founding shareholders of the Moabsvelden Project for the acquisition of 74% of 
the issued share capital of Neosho. These payments are due at various stages of project development in accordance with a schedule 
of performance milestones. The performance milestones, their status at 31 March 2016 (and 31 March 2015) and their values at 
31 March 2016 (and 31 March 2015) are as follows:

Group

Status at 
31 March 
2016 and 

31 March 2015

Carrying 
value at 

31 March 
2016

Carrying 
value at 

31 March 
2015

Performance milestone
Acceptance by the DMR of an application for a Mining Right 
at Moabsvelden Achieved – –

Granting of a Mining Right at Moabsvelden Achieved – –

Commencement of commercial production at Moabsvelden (includes 
a success fee of 1% of the vendor payment, payable to each of the 
two advisers) Not yet achieved  30 225 541  31 768 646 

The estimated value attributable to these future payments has been determined using a discount rate of 10.1% (2015: 10%). During 
the prior periods, the group made milestone payments in respect of the application for and granting of a Mining Right at Moabsvelden 
by the DMR.

Group

At 
31 March 

2016
R

At 
31 March 

2015
R

27.2 Provisions
Stock loss provision
Balance at the beginning of the year  24 659 987 –
Stock loss provision(1) –  24 659 987 
Reclassification to assets held-for-sale (refer to note 19)  (24 659 987) –

Balance at the end of the year –  24 659 987 

(1)  Stock theft was discovered at Vaalkrantz during the 2015 financial year. A thorough investigation undertaken by multiple agencies pointed to collusion between 
employees and third parties. Criminal charges were laid against the employees. A provision for R24.7 million was raised to replace the stock that was sold to 
customers in anticipation of delivery.
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Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

28 Deferred taxation
Deferred taxation assets  –  –  –  – 

Deferred taxation liabilities (124 275 448)  (129 179 335)  (1 426 397)  (503 666)

(124 275 448)  (129 179 335)  (1 426 397)  (503 666)

Recognised net deferred taxation liability

At the beginning of the year  (129 179 335)  (70 213 491)  (503 666)  (2 176 842)
Recognised in profit or loss in the income taxation 
credit/(expense) line 4 903 887  (58 965 844)  (922 731)  1 673 176 

Balance at the end of the year (124 275 448)  (129 179 335)  (1 426 397)  (503 666)

Deferred taxation liability balance consists of:

Capital allowances (123 215 643)  (130 531 153) – –

Property, plant and equipment (196 987 792)  (197 110 986) – –

Rehabilitation provisions  73 772 149  66 579 833 – –

Taxation losses  –  224 209 –  224 209 

Other provisions  736 988  2 306 786  464 053  847 579 

Loans to subsidiaries  (1 890 450)  (1 575 454)  (1 890 450)  (1 575 454)

Other items 93 657  396 277 – –

(124 275 448)  (129 179 335)  (1 426 397)  (503 666)

Unrecognised deferred taxation assets  
consist of:

Taxation losses  16 681 677  15 161 471 – –

Capital allowances/provisions  16 559 549  60 623 095 – –

Capital losses(1) 67 789 866 – 67 789 866 –

101 031 092  75 784 566 67 789 866 –

(1)  This unrecognised deferred taxation asset relates to the future capital loss deduction in respect of investments held-for-sale (refer to note 13) which the company 
can utilise against future capital gains for CGT purposes. The deferred taxation asset has not been recognised as the company does not intend to realise 
significant capital gains in the foreseeable future.

The taxation losses normally expire within 12 months of a company not trading. The deductible temporary timing differences do not 
expire under current taxation legislation. Deferred taxation assets have not been recognised in terms of these items because the 
relevant companies do not have a history of taxable profits and taxable profits will not be available in the immediate future against 
which the respective companies can utilise these losses.

All of the above amounts have been calculated at the currently enacted income taxation rate of 28% (2015: 28%). Recognised 
amounts will be recovered from future taxable profits.
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Group Company

At
31 March 

2016
R 

At
31 March 

2015
R

At
31 March 

2016
R 

At
31 March 

2015
R

29 Trade and other payables
Financial liabilities
Trade and other payables(1)  94 641 478  186 607 692  1 652 931  616 678 
Sundry payables and accrued expenses  4 431 878  14 490 323  3 000 000  259 773 
Non-financial liabilities
Value added tax  613 262  2 038 199 – –
Payroll accruals(2)  6 115 516  12 093 793  2 163 663  3 716 622 
Income received in advance  381 313  1 613 413 – –

 106 183 447  216 843 420  6 816 594  4 593 073 

The following payment guarantees exist:
Payment guarantees issued to major suppliers(3) 25 811 000  22 357 000 – –

These guarantees have been issued by third parties. R4.5 million by continuing operations and R3.5 million by discontinued operations 
(2015: R8 million) in bank deposits (included in restricted cash – note 15) are being held by third parties for the guarantees as security.

(1)  Keaton Mining vs Megacube
  Included in trade and other payables in 2015 is an amount of R42.5 million owing to Megacube. The group disputed this amount as previously disclosed. 

The matter was referred to arbitration which took place during February 2016 and March 2016. On 9 March 2016, and by agreement between the parties, an 
interim award was made in terms whereof the merits of the dispute were separated from the quantum. Closing arguments regarding the merits were heard in 
April 2016. Megacube’s claim of R42.5 million was dismissed with cost on 28 April 2016. This is an adjusting event after the reporting period and therefore the 
R42.5 million owing to Megacube was derecognised and reversed to other income (refer to note 6).

 Refer to note 41 for additional disclosure regarding the other substantial claims awarded to Keaton Mining regarding this matter.
(2) Payroll accruals
  These accruals comprise leave pay accrual, bonus accrual and other salary accruals. The leave pay accrual relates to vesting leave pay to which employees may 

become entitled on leaving the employment of the group. The accrual arises as employees render a service that increases their entitlement to future compensated 
leave and is calculated based on an employee’s total cost of employment. The bonus accrual consists of both a guaranteed portion and a performance-based 
portion based on the employee’s achievement of performance targets. The employee must be in service at date of payment to qualify for the performance bonus.

(3)  Consisting of continuing operations of R16 million and discontinued operations of R9.8 million.

30 Retirement plan
Provident fund
The majority of the group’s salaried employees are members of the KATS provident fund, Keaton Mining provident fund, and 
LME provident fund. These funds are classified as defined contribution funds.

The provident funds are operated by Liberty Corporate Benefits on behalf of KATS, Keaton Mining and LME, are domiciled in the 
Republic of South Africa and are governed by the Pension Funds Act (Act No 24 of 1956).

The total cost recognised in profit or loss for continuing operations for the year of R4.3 million (2015: R4.1 million) represents 
contributions payable to these funds by the group at rates specified in the rules of the provident fund (discontinued operations: 
R1 million (2015: R1 million)).
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Group Company

Year ended
 31 March 

2016
R 

Year ended
31 March 

2015
R

Year ended
 31 March 

2016
R 

Year ended
31 March 

2015
R

31 Notes to the statements of cash flows
31.1 Cash generated from/(utilised in) operations

Net loss before taxation  (299 443 613)  (12 889 063)  (168 889 792)  (26 126 298)

Adjustments for:

Impairment of intangible assets  208 766 044 –  –   –

Impairment of property, plant and equipment  36 334 235  56 532 043  –   –

Impairment of interests in subsidiaries  –   –  260 528 225  101 240 304 

Increase in allowance for impairment  1 528 676   – – – 

Impairment of other receivables  1 900 000 –  1 900 000  25 394 980 

Finance income  (5 147 442)  (6 150 471)  (482 761)  (618 817)

Finance cost  60 947 308  55 893 040  124 272  42 947 

Dividend income  –   –  (21 439 825)  (39 082 733)

Non-cash items included in other income (39 496 420) – – –

Depreciation and amortisation  448 472 483  463 780 526  –   –

Share option expenses  7 118 754  7 757 962  4 299 445  5 436 209 

Loss on disposal of property, plant and equipment  166 124  3 532 262  –   –

Unrealised foreign exchange losses  4 998 752  7 933 260  –   –

Change in estimate – environmental rehabilitation  (4 582 615)  (4 669 408)  –   –
Fair value gains on financial instruments through 
profit or loss  (1 653 932)  (6 520 872)  –   –

Net realisable value adjustment on inventory  986 496  2 746 060  –   –

Provision for stock loss  –    24 659 987  –   –
Non-cash items included in revenue from 
subsidiaries  –   –  (43 550 220)  (99 944 888)

Non-cash items included in cost of sales – – 2 003 579 –

Loss on initial recognition of borrowings  61 525 698 – – –

Changes in working capital 6 165 078  (34 107 666) (4 241 707)  17 237 055 

Inventory  11 839 576  (21 775 335)  –   –

Trade and other receivables 34 001 435  (28 119 614) (3 465 228)  16 900 451 

Trade and other payables  (39 675 933)  15 787 283 (776 479)  336 604 

488 585 626  558 497 660 30 251 216  (16 421 241)

31.2 Taxation received/(paid)

Balance at the beginning of the year  1 901 772  (1 280 692)  4 616  (193 331)

Current income taxation (2 736 258) – (2 736 258) –

Balance at the end of the year 1 814 750  (1 901 772) 2 731 642  (4 616)

Received/(paid) during the year  980 264  (3 182 464) –  (197 947)

31.3 Interest in subsidiary companies

Decrease/(increase) in the carrying amount – –  10 504 254  (41 396 661)
Shares issued to acquire additional interest 
in subsidiaries – – 159 697 224 –
Cash consideration to purchase additional interest in 
subsidiary payable at year-end – – 3 000 000 –

Interest and preference dividends capitalised – – 36 492 584  94 890 831 

Financial guarantee provided – –  –    24 427 940 

Impairment loss – – (260 528 225)  (101 240 304)

– – (50 834 163)  (23 318 194)
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32 Contingencies, commitments and legal disputes
The group has the following contingencies, commitments and legal disputes:
(i)  During July 2015, the company and its subsidiary, Keaton Mining, concluded an agreement with Moneybox regarding the grant of 

call options by the company and Keaton Mining to Moneybox to acquire all of the ordinary shares, preference shares and associated 
preference dividends rights held by the company in Labohlano, and the Prospecting Rights and related geological and technical 
reports owned by Keaton Mining relating to the Sterkfontein Project. The total purchase price for the sale will be R152 million plus 
accrued preference dividends to the effective date. The options shall only become effective on the fulfilment of the last condition 
precedent (including, inter alia, approval being obtained from the Board of Directors of the various parties, shareholders’ approval, 
compliance with the JSE Listings Requirements and the relevant provisions of the Companies Act, 2008, and approval being 
obtained from Investec Bank Limited in accordance with Keaton Mining’s facility agreement). The option is exercisable by Moneybox 
until 31 January 2017.

(ii) Keaton Mining vs Megacube
The legal dispute between Keaton Mining and Megacube was settled subsequent to year-end (refer to note 41). The following 
award was made in favour of Keaton Mining on 28 April 2016 regarding the merits of the dispute. The more substantial claims 
awarded in favour of Keaton Mining are listed below:
●● Megacube’s claim of R42.5 million is dismissed with cost.
●● Megacube is liable to compensate Keaton Mining for the damages which flow from its failure to mine and deliver  
300 000 tonnes of run-of-mine (ROM) coal per month.

●● Megacube is liable to make payment to Keaton Mining in such an amount equalling the present value of 657 583.8 tonnes of 
ROM coal not mined.

●● Megacube is directed to pay Keaton Mining’s costs, such costs to include the employment of two counsel and the qualifying 
fees of expert witnesses. 

The quantum of the claims awarded will be dealt with in the coming months. A reliable estimate of the amount to be received can 
only be made once the outcome of the quantification portion of the arbitration has been finalised/settled. 

On 10 June 2016, Megacube filed an application in the High Court of Gauteng to have the arbitration award reviewed and set aside. 
This application will be opposed. The company’s management and its legal advisers strongly believe that this application is without 
merit.

(iii) Neosho and Focus Coal Investments Proprietary Limited (FCI) vs Thebe Mining Resources Proprietary Limited and Main     
      Street 1055 Proprietary Limited (Thebe)

Thebe has commenced arbitration (litigation) against Neosho and FCI in which it is claiming that the transaction previously entered 
into with Thebe for the acquisition of 30% of the shareholding in Neosho, becomes unconditional and therefore effective resulting 
in Thebe becoming a 30% shareholder of Neosho, failing which it is claiming alleged damages of R59 million and associated costs 
in respect of alleged breaches by FCI and Neosho in the fulfilment of the suspensive conditions to such transaction (the subscription 
agreement entered into between the companies). Neosho and FCI are defending the arbitration (litigation) proceedings and believe 
that there is no reasonable basis for the claim and believe that a provision for this potential cost is not required at 31 March 2016.

Group

At 
31 March 

2016
R

At 
31 March 

2015
R

Capital commitments

Authorised but not contracted  22 628 750  44 548 617 

Authorised and contracted 5 696 211  16 830 134 

All contracted amounts will be funded through existing funding mechanisms within the group and cash generated from operations.
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Group Company

Year ended
31 March 

2016
R 

Year ended
31 March 

2015
(Restated)*

R

Year ended
31 March 

2016
R 

Year ended
31 March 

2015
R

33 Operating lease payments
Lease payments(1)  1 701 466 1 492 977  –  – 

Recognised in profit or loss  1 701 466 1 492 977  –  – 

Non-cancellable operating lease rentals are payable 
as follows:(1)

Less than one year  1 634 182  1 553 230  –  – 
One to five years  306 533  1 126 433  –  – 

Total  1 940 715  2 679 663  –  – 

(1)  Mainly consists of leases relating to the rent of the head office building and the weigh-bridges at Keaton Mining’s Vanggatfontein Mine.

*  The 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations 
following management’s decision to dispose of certain operations within the group (refer to note 10). The statement of financial position and the statement of 
changes in equity for this period are not required to be restated.

34 Financial instruments
Overview
The group’s financial instruments expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, 
cash flow interest rate risk and other price risk), credit risk and liquidity risk. The group may use derivative financial instruments to 
hedge certain risk exposures.

This note presents information about the group’s level of exposure to each of the above risks, the group’s objectives, policies and 
processes for measuring and managing risk, and the group’s management of capital. Further quantitative disclosures are included 
throughout these financial statements.

The Board has overall responsibility for the establishment and oversight of the group’s risk management framework. The Risk 
Committee is responsible for developing and monitoring the group’s risk management policies. This Committee reports at least 
quarterly to the Board on its activities.

The group’s risk management policies are established to identify and analyse the risks faced by the group, to set appropriate risk limits 
and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect 
changes in market conditions and the group’s activities. The group, through its training and management standards and procedures, 
aims to develop a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Audit Committee oversees how management monitors compliance with the group’s risk management framework in relation to 
risks faced by the group. Internal audit assists the Audit Committee in its oversight role. It undertakes both regular and ad hoc reviews 
of risk management controls and procedures, the results of which are reported to the Audit Committee.
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34 Financial instruments (continued)
The group’s financial instruments are set out below:

Group
At 31 March 2016
Investments and loans  5 221 048 – – – –
Restricted investments – –  35 225 869 –  29 650 899 
Restricted cash – 11 590 707 – – –
Trade and other receivables 104 274 990 – – – 6 764 683
Cash and cash equivalents  43 379 396 – – –  5 505 916 
Borrowings – – – 391 287 700  72 234 
Vendor liability – – –  30 225 541 –
Trade and other payables – – –  99 073 356 24 236 146

At 31 March 2015
Investments and loans  5 216 499 – – – –
Restricted investments – –  68 305 506 – –
Restricted cash –  10 780 613 – – –
Trade and other receivables  149 372 384 –  433 134 – –
Cash and cash equivalents  72 546 393 – – – –
Borrowings – – –  361 116 221 –
Vendor liability – – –  31 768 646 –
Short-term financial liabilities – –  67 816 – –
Trade and other payables – – –  201 098 015 –

Company
At 31 March 2016
Loans to subsidiaries 54 361 407 – – – –
Preference shares in subsidiaries 471 812 067 – – – –
Restricted cash –  1 418 581 – – –
Trade and other receivables 2 155 369 – – – –
Cash and cash equivalents  800 698 – – – –
Trade and other payables – – –  4 652 931 –
Financial liabilities – – –  14 319 826 –

At 31 March 2015
Loans to subsidiaries  201 680 704 – – – –
Preference shares in subsidiaries  502 194 256 – – – –
Restricted cash –  1 418 581 – – –
Trade and other receivables  617 471 – – – –
Cash and cash equivalents  2 160 501 – – – –
Trade and other payables – – –  876 451 –
Financial liabilities – – –  19 373 883  – 

#  Refer to notes 10 and 19 for additional information.

Notes to the financial statements continued
for the year ended 31 March 2016

 Group and company Annual Financial Statements
78

Keaton Energy 
Group and company Annual Financial Statements 2016



34 Financial instruments (continued)
Credit risk
Credit risk is the risk that a counterparty may default or not meet its obligations timeously. Financial instruments, which subject the 
group to concentrations of credit risk, consist predominantly of restricted cash, trade and other receivables (excluding non-financial 
instruments), and cash and cash equivalents.

Exposure to credit risk on trade and other receivables is monitored on a regular basis to ensure that customers remain within the 
negotiated terms. Customers are assessed on an individual basis to determine terms and conditions of sale transactions to limit the 
group’s exposure to impairments. The group uses a credit agency, Experian, to recommend the appropriate credit terms of each new 
customer. Refer to notes 18 and 19.4 for an analysis of the movement in allowance for impairment on trade and other receivables.

The group limits its counterparty exposures from its restricted cash and cash and cash equivalents by only dealing with well-established 
financial institutions of high-quality credit standing. At the reporting date, all of the group’s cash resources were deposited with 
reputable financial institutions of quality credit standing. The group has developed cash investment guidelines to ensure no significant 
concentration of credit risk. 

Group Company

At 
31 March 

2016
R 

At 
31 March 

2015
R

At 
31 March 

2016
R 

At 
31 March 

2015
R

Cash and cash equivalents and restricted cash
Financial institutions’ credit rating by exposure:
AA-  779 274  165 067 – –
BBB  49 573 119  73 376 955  2 219 279  3 578 112 
BBB-  450 207  6 427 574 –  970 
Attorney’s trust funds  4 167 503  3 357 410 – –
Held-for-sale: BBB  5 505 916 – – –

Cash and cash equivalents and restricted cash  60 476 019  83 327 006  2 219 279  3 579 082 

The maximum exposure to credit risk is represented by the carrying amount of all financial assets determined to be exposed to credit 
risk at the reporting date. The total exposure at 31 March 2016 for the group was R241.6 million (31 March 2015: R306.7 million). The 
total exposure at 31 March 2016 for the company was R530.5 million (31 March 2015: R708.1 million). These are illustrated in the 
table under the overview section.

Liquidity risk
Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall due, by delivering cash or another 
financial asset. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, and the availability of 
funding through an adequate amount of committed credit facilities. In the ordinary course of business, the group receives cash from 
its operations and is required to fund working capital and capital expenditure requirements. The group’s approach to managing 
liquidity risk is to ensure, as far as possible, that it will always have sufficient marketable securities or cash resources either from 
operations or committed credit facilities to meet its liabilities when they fall due, under both normal and stressed conditions, without 
incurring unacceptable losses or risking damage to the group’s reputation. Refer to the maturity analysis under the market risk section. 
The group has also provided indemnities to third parties in terms of certain unfunded guarantees (refer to note 29). Surplus cash is 
managed by investing in such a manner to achieve market-related returns and to provide sufficient liquidity at the minimum risk. 
Liabilities classified as held-for-sale are all classified as current because the sale of the disposal group is expected to be completed 
within 12 months, as disclosed in note 10, therefore these liabilities were not included in the maturity analysis table on page 80.
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R
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R
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R
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R

Over 
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R

34 Financial instruments (continued)

Liquidity risk (continued)
The following are the contractual maturities 
of financial liabilities (including principal and 
interest payments):
Group
31 March 2016
Borrowings 391 287 700 201 682 303  90 027 998  99 577 399 –
Interest on borrowings 48 698 326 29 141 438  13 878 000  5 678 888 –
Vendor liability  30 225 541 –  30 225 541 – –
Trade and other payables (excluding 
non-financial liabilities)  99 073 356  99 073 356 – – –

569 284 923 329 897 097  134 131 539  105 256 287 –

31 March 2015
Borrowings  361 116 221  109 375 308  67 347 334  184 393 579 –
Interest on borrowings  61 008 639  28 303 653  18 919 235  13 785 751 –
Vendor liability  31 768 646 –  31 768 646 – –
Trade and other payables (excluding 
non-financial liabilities)  201 098 015  158 645 129  42 452 886 – –

 654 991 521  296 324 090  160 488 101  198 179 330 –

Company
31 March 2016
Trade and other payables (excluding 
non-financial liabilities)  4 652 931  4 652 931 – – –
Financial liabilities (financial guarantee 
contracts)  214 334 866  214 334 866 – – –

 218 987 797  218 987 797 – – –

31 March 2015
Trade and other payables (excluding 
non-financial liabilities)  876 451  876 451 – – –
Financial liabilities (financial guarantee 
contracts)  261 725 671  261 725 671 – – –

262 602 122 262 602 122 – –  – 

Capital risk management
The group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future 
development of the business in a way that optimises the cost of capital and matches the current strategic business plan. There were 
no changes to this policy during the year. The Board monitors both the demographic spread of shareholders, as well as the return on 
capital. Capital is defined as total shareholders’ equity, excluding non-controlling interests. The group’s target return on capital, once 
all operations are fully ramped up, is between 15% and 20%. 

The group’s externally invested funds produced income for the year of R4.0 million from continuing operations and R1.1 million from 
discontinued operations (2015: R6.2 million (R5.3 million continuing and R0.9 million discontinued operations)). This equates to an 
average return of 3.6% (2015: 4.2%) before tax.

The company’s funds invested in its subsidiaries’ mining operations and exploration projects earn a return of between prime plus 
2% and 5% before tax, cumulative and compounded quarterly. The company only recognises this return once a proved and probable 
reserve has been declared in a subsidiary. The income for the year from the company’s financial assets was R100.3 million (2015: 
R96.4 million). This equates to an average return of 16.2% (2015: 14.2%) before tax.

The group’s externally imposed capital requirements are that of the Investec Bank Limited term facility. The group has complied with 
all the requirements present at 31 March 2016 and 2015, as detailed in note 24.
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34 Financial instruments (continued)
Market risk
(i) Foreign exchange risk

The group is exposed to foreign exchange risk primarily with respect to the USD. Foreign exchange risk arises when future 
commercial transactions or recognised assets or liabilities are denominated in a currency that is not the entity’s functional currency. 

The group is mainly exposed to foreign exchange risk arising from borrowings denominated in a currency other than the functional 
currency. The group generally does not enter into forward sales, derivatives or other hedging arrangements to manage this risk.

Group Company

At 
31 March 

2016
USD 

At 
31 March 

2015
USD

At 
31 March 

2016
USD 

At 
31 March 

2015
USD

Exposure to foreign exchange risk
Unsecured loans 9 408 546  5 517 161 – –

Net exposure 9 408 546  5 517 161 – –

Average 
for the year

2016

Year-end 
spot rate

2016

Average for
the year

2015

Year-end 
spot rate

2015

ZAR to USD  13.77  14.82  11.06  12.08 

Sensitivity analysis
The group has reviewed its foreign currency exposure on financial assets and financial liabilities and has identified the following 
sensitivities for a 10% change in the exchange rate that will impact profit or loss and equity. This analysis assumes that all other 
variables remain constant. The analysis is performed on the same basis as in 2015.

Group Company

At 
31 March 

2016
R 

At 
31 March 

2015
R

At 
31 March 

2016
R 

At 
31 March 

2015
R

ZAR against the USD
Increase by 10% (13 944 218)  (6 666 551) – –

Decrease by 10% 13 944 218  6 666 551 – –
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34 Financial instruments (continued)

Market risk (continued)
(ii) Cash flow and fair value interest rate risk

Working capital and capital expenditure requirements are funded through cash generated by operations and the loan facilities 
provided to group entities. The group’s interest rate risk arises mainly from long-term borrowings, cash and bank balances and 
restricted cash. The group has mainly variable interest rate borrowings. Variable rate borrowings expose the group to cash flow 
interest rate risk that will impact profit or loss. The group has not entered into any agreements, such as hedging, to manage this 
risk. The group’s Risk Committee meets at least quarterly to specifically address and manage these risks.

Sensitivity analysis
A change of 100 basis points in interest rates at the reporting date would have increased/(decreased) profit before tax by the 
amounts shown in the table below. This analysis assumes that all other variables remain constant. The analysis is performed on 
the same basis as in 2015.

Group Company

At 
31 March 

2016
R 

At 
31 March 

2015
R

At 
31 March 

2016
R 

At 
31 March 

2015
R

Increase by 100 basis points  (2 377 454)  (2 376 667) 6 179 234  6 769 246 

Decrease by 100 basis points  2 377 454  2 376 667 (6 179 234)  (6 769 246)

In respect of income-earning financial assets and interest-bearing financial liabilities, the following table indicates the periods in 
which they mature. Assets and liabilities classified as held-for-sale are excluded from the table as the sale of the disposal group is 
expected to be completed within 12 months, as disclosed in note 10.

Fixed or 
variable rate

Total
R

Maturing 
– less than 
six months(1)

R

Maturing 
– between 
six months 

and one year(1)

R

Maturing – 
one to 

five years(1)

R

Maturing – 
over 

five years(1)

R

Group
At 31 March 2016
Financial assets
Restricted investments Variable  35 225 869  –  –  –  35 225 869 
Restricted cash(2) Variable 11 590 707 4 167 503  –  7 423 204 –
Short-term deposits Variable  959  959  –  – –
Cash in bank and on hand Variable  43 378 437  43 378 437  –  – –

90 195 972 47 546 899  –  7 423 204  35 225 869 

Financial liabilities
Borrowings Fixed/variable 391 287 700 87 985 733 113 696 570  189 605 397  – 

At 31 March 2015
Financial assets
Restricted investments Variable  68 305 506  –  – –  68 305 506 
Restricted cash(2) Variable  10 780 613  –  –  10 780 613 –
Short-term deposits Variable  959  959  – – –
Cash in bank and on hand Variable  72 545 434  72 545 434  – – –

 151 632 512  72 546 393  –  10 780 613  68 305 506 

Financial liabilities
Borrowings Fixed/variable  361 116 221  43 501 832  65 873 476  251 740 913  – 
(1)  It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different amounts.
(2)  These deposits are invested in rolling short-term deposits, but are pledged against mining or Prospecting Right guarantees, mining permit guarantees, 

payment guarantees and a property transfer guarantee which all have different maturity dates.
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Fixed or 
variable rate

Total
R

Maturing 
– less than 
six months(1)

R

Maturing 
– between 
six months 

and one year(1)

R

Maturing – 
one to 

five years(1)

R

Maturing – 
over 

five years(1)

R

34 Financial instruments 
(continued)

Market risk (continued)

Company

At 31 March 2016

Financial assets

Restricted cash(3) Variable  1 418 581  –  –  1 418 581 –

Loans to subsidiaries Variable 54 361 407  –  – 54 361 407 –
Preference shares in 
subsidiaries Variable 471 812 067  36 000 000  36 000 000 399 812 067 –

Short-term deposits Variable  959  959  –  – –

Cash in bank and on hand Variable  799 739  799 739  –  – –

528 392 753  36 800 698  36 000 000 455 592 055  – 

At 31 March 2015

Financial assets

Restricted cash(3) Variable  1 418 581  – –  1 418 581 –

Loans to subsidiaries Variable  201 680 704  – –  201 680 704 –
Preference shares in 
subsidiaries Variable  502 194 256  30 000 000  30 000 000  442 194 256 –

Short-term deposits Variable  959  959 – – –

Cash in bank and on hand Variable  2 159 542  2 159 542 – – –

 707 454 042  32 160 501  30 000 000  645 293 541 –
(1)  It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different amounts.
(3)  These deposits are invested in rolling short-term deposits, but are pledged against guarantees that are valid over the life of a Prospecting Right/mining permit.

(iii) Other price risk
The group is exposed to the risk of fluctuations in the fair value of its at fair value through profit or loss financial assets as a result 
of changes in market prices (other than changes in interest rates and foreign currencies). The company generally does not use any 
derivative instruments to manage this risk.

Sensitivity analysis
A 1% increase in the underlying JSE traded equity investments within unit trust investments funds, with all other variables held 
constant, would have increased profit or loss by R0.6 million (2015: R0.7 million); an equal change in the opposite direction would 
have decreased profit or loss by R0.6 million (2015: R0.7 million). The analysis is performed on the same basis as in 2015. The 
financial assets to which these sensitivities have been performed are disclosed in notes 16 and 19.3.

Commodity price sensitivity
Commodity price risk exists at the group’s Vaalkrantz operation. The group did not consider there to be any other significant 
concentration of commodity price risk, as the majority of sales are bound by negotiated rates for commodities that escalate 
annually based on a contractually agreed basket of indicators.

Fair value determination
Restricted investments and financial liabilities are carried at fair value. The carrying values (less any impairment allowance) of 
restricted cash, cash and cash equivalents, investments and loans, trade and other receivables, borrowings (excluding IDC 
preference shares), vendor liability and trade and other payables are assumed to approximate their fair values. Refer to the table 
on pages 84 and 85 for determination of financial assets and liabilities’ fair values. 
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34 Financial instruments (continued)

Market risk (continued)

(iii) Other price risk (continued)

The table below presents the group’s fair value measurement hierarchy:
Level 1: Quoted prices (unadjusted) in active markets for identical assets;
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset, either directly or indirectly (that 
is, as prices) or indirectly (that is derived from prices); and

Level 3: Inputs for the asset that are not based on observable market data (that is unobservable inputs).

 Fair value 

Accounting classification

Carrying
 amount

R
Level 1

R
Level 2

R
Level 3

R

At 31 March 2016

Group

Financial assets

Restricted investments At fair value through profit or 
loss financial assets 
(designated)

 35 225 869  35 225 869 – –

Restricted investments 
(held-for-sale)

At fair value through profit or 
loss financial assets 
(designated)

29 650 899 29 650 899 – –

Financial liabilities

Borrowings (IDC preference 
shares)

Financial liabilities at 
amortised cost

 37 151 259 –  39 132 476 –

Company

Financial assets

Loans to subsidiaries Loans and receivables 54 361 407 – – 52 453 618

Preference shares in 
subsidiaries

Loans and receivables 471 812 067 – – 563 794 730

Financial liabilities

Financial liabilities (financial 
guarantee contracts)

Financial liabilities at 
amortised cost

 14 319 826 –  12 926 524 –

At 31 March 2015

Group

Financial assets

Restricted investments At fair value through profit or 
loss financial assets 
(designated)

 68 305 506  68 305 506 – –

Trade and other receivables 
(forward exchange contracts)

At fair value through profit or 
loss financial assets

 433 134 –  433 134 –

Financial liabilities

Short-term financial liabilities At fair value through profit or 
loss financial liabilities

 67 816 –  67 816 –

Borrowings (IDC preference 
shares)

Financial liabilities at 
amortised cost

 32 173 113 –  32 245 303 –

Company

Financial assets

Loans to subsidiaries Loans and receivables  201 680 704 – –  201 131 611 

Preference shares in 
subsidiaries

Loans and receivables  502 194 256 – –  591 241 618 

Financial liabilities

Financial liabilities (financial 
guarantee contracts)

Financial liabilities at 
amortised cost

 19 373 883 –  15 903 440 –
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34 Financial instruments (continued)

Basis for determining fair values
The following table shows the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant 
unobservable inputs used.

Type Valuation technique Significant unobservable inputs

Interrelationship between 
unobservable inputs and fair 
value measurement

Financial assets
Loans to subsidiaries
Preferential shares in 
subsidiaries

Discounted cash flows: considers 
the present value of the expected 
payments discounted using risk 
adjusted discount rates.

●● Risk adjusted rate of 9.25% 
(2015: 9.25%).

●● Forecast repayment terms.

The estimated fair value would 
(increase)/decrease pending 
changes to the unobservable 
inputs.

Financial assets
Forward exchange 
contracts (FECs)

Valued by an independent 
financial institution using forward 
looking market rates until the 
realisation date of the relevant 
instruments.

●● Forward looking market rates. The estimated fair value would 
(increase)/decrease pending 
changes to the unobservable 
inputs.

Financial liabilities
Financial liabilities 
(financial guarantee 
contracts)

A hazard rate model was used to 
determine the default probabilities 
over the life of the loan. A 
discounted cash flow model was 
then used to determine the fair 
value of the expected cash flows.

●● Credit spread of JIBAR plus 4%.
●● Assumed recovery rate of 40%.
●● Keaton Mining loan amortisation 
table.

●● Interpolated ZAR interbank 
discount rates for the duration 
of the cash flows.

The estimated fair value would 
(increase)/decrease pending 
changes to the unobservable 
inputs.

Financial liabilities
Borrowings (IDC 
preference shares)

Discounted cash flows: considers 
the present value of the expected 
payments discounted using risk 
adjusted discount rates.

●● Risk adjusted rate of 9.25% 
(2015: 9.25%).

The estimated fair value would 
(increase)/decrease pending 
changes to the unobservable 
inputs.

Financial liabilities
Short-term financial 
liabilities (IDC option)

Refer to note 25 for the valuation 
technique used.

The value of the option is 
dependent on a factor of between 
one and five, which is linked to the 
date the preference shares are 
likely to be redeemed.

Refer to note 25 for additional 
interrelationships on the 
unobservable inputs. The option 
expired in the current financial 
year.
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35 Segment report for the year ended 31 March 2016

Revenue
Operating profit/(loss) before 

depreciation/amortisation Depreciation/amortisation
Operating profit/(loss) after 
depreciation/amortisation Segment assets Segment liabilities

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

Vanggatfontein Colliery(1) (4)  1 032 079 534  1 181 054 551  620 227 785  626 861 710  (442 377 223)  (423 026 499)  177 850 562  203 835 211  881 546 501  937 240 995  1 051 402 348  1 150 738 857 

Vaalkrantz Colliery(1) (5) (7) (9) 176 821 851  266 646 732 (138 869 519)  (88 810 932) (3 992 228)  (18 327 526) (142 861 747)  (107 138 458) 137 062 919  137 443 556 469 253 210  357 638 745 

Sterkfontein Project – – – – –  – – –  66 042 942  66 014 112  74 971 455  72 702 768 

Keaton Energy Holdings Limited(2) (10) 130 081 591  144 701 219 (169 248 281)  (26 702 168) –  – (169 248 281)  (26 702 168) 954 510 501  961 940 903 24 009 463  23 966 952 
Keaton Administrative and Technical Services Proprietary 
Limited(2)  35 621 484  38 137 163  (9 377 923)  5 261 187  (3 267 157)  (899 670) (12 645 080)  4 361 517 11 623 121  17 254 237  56 443 669  47 865 641 

Leeuw Braakfontein Project(11) – – (174 517 839)  (8 643 883)  –  – (174 517 839)  (8 643 883) 153 526 867  305 464 569 124 128 641  98 613 931 

Koudelager Project(7) (9) – – – – –  –  –  –  3 729 601  26 140 496 – –

Moabsvelden Project(2) –  87 500  (59 428 359)  635 262 –  –  (59 428 359)  635 262  342 107 050  339 984 582 134 367 095  72 453 903 

Other segments(2) (3) (8) (9) –  225 000  (18 540)  (3 454 020)  (397)  (17 524)  (18 937)  (3 471 544)  334 043 081  333 232 451  129 484 659  113 421 178 

Total segments 1 374 604 460  1 630 852 165 68 767 324  505 147 156 (449 637 005)  (442 271 219) (380 869 681)  62 875 937 2 884 192 583  3 124 715 901 2 064 060 540  1 937 401 975 
Reconciliation to statements of profit or loss and other 
comprehensive income and financial position
Intersegment, deferred taxation assets and liabilities and 
other consolidation adjustments (165 703 075)  (183 150 882) 134 723 377  (27 661 283) 862 513  – 135 585 890  (27 661 283) (1 389 381 196)  (1 247 346 784) (1 062 092 050)  (898 290 484)

1 208 901 385  1 447 701 283 203 490 701 477 485 873 (448 774 492)  (442 271 219) (245 283 791)  35 214 654 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

Net finance cost(6)  (54 159 822)  (48 103 717)

Elimination of discontinued operations 128 776 357 92 093 704

Net (loss)/profit before taxation (170 667 256) 79 204 641

Total assets and liabilities 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

(1)  Revenue represents sales to external customers only.
(2)  Revenue represents intersegment sales only.
(3)    Includes the subsidiaries Amalahle Exploration Proprietary Limited, Labohlano Trading 46 Proprietary Limited, Ausco Finance Proprietary Limited, Ausco 

Services Proprietary Limited, Focus Coal Investments Proprietary Limited, Xceed Resourced Limited and the Balgray Prospecting Rights.
(4)    Coal sales to a major customer as a percentage of revenue exceeded 92% (31 March 2015: 90%).
(5)   Coal sales to three major customers as a percentage of revenue amounted to 73%, 14% and 10% (two major customers 31 March 2015: 39% and 37%).
(6)   Net finance cost is not reported as forming part of each segment profit or loss as these are not measured or reported to the chief operating decision maker 

(CODM) in connection with the segment but rather on a collective company/group basis.
(7)   Classified as a discontinued operation. Refer to note 10.
(8)    Amalahle Exploration Proprietary Limited and the Balgray Prospecting Rights included in other segments are classified as discontinued operation. Refer to 

note 10.
(9)    Includes impairment charge of R85.9 million (2015: R56.5 million relating to Vaalkrantz) as disclosed in note 10, allocated as follows: Vaalkrantz R53.4 million, 

Koudelager R27 million and other segment R5.5 million (Amalahle R0.5 million and Balgray R5 million).
(10)  Includes impairment charge of R260.5 million (2015: R126.6 million) as disclosed in note 13.
(11)  Includes impairment charge of R159.2 million (2015: Rnil) as disclosed in note 14.
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35 Segment report for the year ended 31 March 2016

Revenue
Operating profit/(loss) before 

depreciation/amortisation Depreciation/amortisation
Operating profit/(loss) after 
depreciation/amortisation Segment assets Segment liabilities

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

Vanggatfontein Colliery(1) (4)  1 032 079 534  1 181 054 551  620 227 785  626 861 710  (442 377 223)  (423 026 499)  177 850 562  203 835 211  881 546 501  937 240 995  1 051 402 348  1 150 738 857 

Vaalkrantz Colliery(1) (5) (7) (9) 176 821 851  266 646 732 (138 869 519)  (88 810 932) (3 992 228)  (18 327 526) (142 861 747)  (107 138 458) 137 062 919  137 443 556 469 253 210  357 638 745 

Sterkfontein Project – – – – –  – – –  66 042 942  66 014 112  74 971 455  72 702 768 

Keaton Energy Holdings Limited(2) (10) 130 081 591  144 701 219 (169 248 281)  (26 702 168) –  – (169 248 281)  (26 702 168) 954 510 501  961 940 903 24 009 463  23 966 952 
Keaton Administrative and Technical Services Proprietary 
Limited(2)  35 621 484  38 137 163  (9 377 923)  5 261 187  (3 267 157)  (899 670) (12 645 080)  4 361 517 11 623 121  17 254 237  56 443 669  47 865 641 

Leeuw Braakfontein Project(11) – – (174 517 839)  (8 643 883)  –  – (174 517 839)  (8 643 883) 153 526 867  305 464 569 124 128 641  98 613 931 

Koudelager Project(7) (9) – – – – –  –  –  –  3 729 601  26 140 496 – –

Moabsvelden Project(2) –  87 500  (59 428 359)  635 262 –  –  (59 428 359)  635 262  342 107 050  339 984 582 134 367 095  72 453 903 

Other segments(2) (3) (8) (9) –  225 000  (18 540)  (3 454 020)  (397)  (17 524)  (18 937)  (3 471 544)  334 043 081  333 232 451  129 484 659  113 421 178 

Total segments 1 374 604 460  1 630 852 165 68 767 324  505 147 156 (449 637 005)  (442 271 219) (380 869 681)  62 875 937 2 884 192 583  3 124 715 901 2 064 060 540  1 937 401 975 
Reconciliation to statements of profit or loss and other 
comprehensive income and financial position
Intersegment, deferred taxation assets and liabilities and 
other consolidation adjustments (165 703 075)  (183 150 882) 134 723 377  (27 661 283) 862 513  – 135 585 890  (27 661 283) (1 389 381 196)  (1 247 346 784) (1 062 092 050)  (898 290 484)

1 208 901 385  1 447 701 283 203 490 701 477 485 873 (448 774 492)  (442 271 219) (245 283 791)  35 214 654 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

Net finance cost(6)  (54 159 822)  (48 103 717)

Elimination of discontinued operations 128 776 357 92 093 704

Net (loss)/profit before taxation (170 667 256) 79 204 641

Total assets and liabilities 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

(1)  Revenue represents sales to external customers only.
(2)  Revenue represents intersegment sales only.
(3)    Includes the subsidiaries Amalahle Exploration Proprietary Limited, Labohlano Trading 46 Proprietary Limited, Ausco Finance Proprietary Limited, Ausco 

Services Proprietary Limited, Focus Coal Investments Proprietary Limited, Xceed Resourced Limited and the Balgray Prospecting Rights.
(4)    Coal sales to a major customer as a percentage of revenue exceeded 92% (31 March 2015: 90%).
(5)   Coal sales to three major customers as a percentage of revenue amounted to 73%, 14% and 10% (two major customers 31 March 2015: 39% and 37%).
(6)   Net finance cost is not reported as forming part of each segment profit or loss as these are not measured or reported to the chief operating decision maker 

(CODM) in connection with the segment but rather on a collective company/group basis.
(7)   Classified as a discontinued operation. Refer to note 10.
(8)    Amalahle Exploration Proprietary Limited and the Balgray Prospecting Rights included in other segments are classified as discontinued operation. Refer to 

note 10.
(9)    Includes impairment charge of R85.9 million (2015: R56.5 million relating to Vaalkrantz) as disclosed in note 10, allocated as follows: Vaalkrantz R53.4 million, 

Koudelager R27 million and other segment R5.5 million (Amalahle R0.5 million and Balgray R5 million).
(10)  Includes impairment charge of R260.5 million (2015: R126.6 million) as disclosed in note 13.
(11)  Includes impairment charge of R159.2 million (2015: Rnil) as disclosed in note 14.
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Notes to the financial statements continued
for the year ended 31 March 2016

35 Segment report for the year ended 31 March 2016 (continued)
Vanggatfontein Colliery 
The Vanggatfontein Colliery is an operating colliery in South Africa’s Mpumalanga province, some 80km east of Johannesburg. The 
colliery first produced 5-seam coal in December 2010 with the production of 2 and 4-seam thermal coal following in June 2011. 
Vanggatfontein delivered 2 237 595 tonnes of washed 2 and 4-seam thermal coal to Eskom during the 2016 financial year (2015: 
2 278 761 tonnes). 5-seam metallurgical coal sales decreased to 98 252 tonnes in 2016 (2015: 126 107 tonnes) in line with the 
geological model.

Vaalkrantz Colliery
The Vaalkrantz Anthracite Colliery is near Vryheid in South Africa’s KwaZulu-Natal province and has been in production since 2003. 
The colliery sold 301 955 tonnes of anthracite to domestic and international metallurgical markets during the 2016 financial year (2015: 
395 450 tonnes). The colliery has been classified as assets held-for-sale. Refer to notes 10 and 19 for additional disclosure.

Sterkfontein Project
Keaton Energy’s Sterkfontein Project is located in the magisterial district of Bethal on the Highveld Coalfield in the Mpumalanga 
province. The project covers a total area of 8 020 hectares, for which a 90.9 million tonne coal resource has been declared.  
The 4-lower seam averages 1.93m in thickness over the total project area and will on average yield 43% export quality thermal coal 
and 22% domestic power station steam coal.

Leeuw Braakfontein Project
The Leeuw Braakfontein Project is located 10km south-east of Newcastle, KwaZulu-Natal. The project has a Mining Right and the 
group owns the Surface Rights. A resource of 60.1 million tonnes has been declared.

Moabsvelden Project
The Moabsvelden Project is located in South Africa’s Mpumalanga province, in close proximity of the Vanggatfontein Colliery. First 
ROM production is dependent on environmental approvals. A resource of 54.7 million tonnes and a reserve of 39.8 million tonnes have 
been declared.

Koudelager Project
The Koudelager Anthracite Project will provide future ROM anthracite production to the Vaalkrantz Plant and is situated some 40km 
from the Vaalkrantz Colliery. A resource of 12.3 million tonnes has been declared. The project has been classified as assets held-for-
sale. Refer to notes 10 and 19 for additional disclosure.

Keaton Energy Holdings Limited
Keaton Energy Holdings Limited (KEHL) holds the group’s interest in the operating subsidiaries and provides funding to those 
subsidiaries in terms of preference share subscription agreements and loan agreements entered into between each subsidiary 
and KEHL.

Keaton Administrative and Technical Services Proprietary Limited
Keaton Administrative and Technical Services Proprietary Limited, a 100% held subsidiary of KEHL, owns the group’s head office 
assets and provides management, technical and administrative services to the group’s operating and exploration subsidiaries.

Other segments
Other segments include the subsidiaries Amalahle Exploration Proprietary Limited, Labohlano Trading 46 Proprietary Limited, Ausco 
Finance Proprietary Limited, Ausco Services Proprietary Limited, Xceed Resources Limited, Focus Coal Investments Proprietary 
Limited, Klip Colliery and the Balgray Prospecting Rights. Amalahle Exploration Proprietary Limited and the Balgray Prospecting Rights 
are classified as assets held-for-sale. Refer to notes 10 and 19 for additional disclosures.

Assets and liabilities not allocated to segments
The other assets and liabilities represent tax and deferred taxation assets and liabilities and, due to their nature, are not allocated to 
the respective projects discussed above.
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36 Remuneration of directors
The remuneration of the Executive Directors of the company is set out in the table below:

Executive Director

Basic 
salary

R

Travel 
allowance

R

Medical 
aid

R

Group 
benefits

R

Leave 
pay

R

Performance
 bonuses

R
Total

R

2016
Paid by the company:
AB Glad  3 454 200  240 000  100 320  219 297 –  2 012 939  6 026 756 
J Rossouw  2 712 836  –  109 359  454 728 –  1 783 666  5 060 589 

 6 167 036  240 000  209 679  674 025 –  3 796 605  11 087 345 

2015
Paid by the company:
AB Glad  3 201 668  –  91 467  182 019  962 848  3 484 615  7 922 617 
J Rossouw  2 303 077  –  88 449  426 166  283 572  2 730 769  5 832 033 

 5 504 745  –  179 916  608 185  1 246 420  6 215 384  13 754 650 

The movement in the number of share options of the Executive Directors of the company is set out in the table below:

Number of shares

Opening 
balance 

Share 
options 

awarded 
during 

the year

Share 
options 

exercised/
lapsed 
during 

the year
Closing 
balance

Vesting 
dates

Offer 
price

R

Executive Director
AB Glad  569 727 – –  569 727 30 Jun 13  4.67 
AB Glad  1 134 989 – –  1 134 989 31 Mar 14  2.52 
AB Glad  1 017 855 – –  1 017 855 30 Nov 14  2.81 
AB Glad  1 284 431 – –  1 284 431 31 Mar 15  3.34 
AB Glad  3 150 000 – –  3 150 000 31 Mar 16  1.44 
AB Glad  750 389 – –  750 389 25 Jun 17  N/A# 
AB Glad –  1 054 251 –  1 054 251 22 Jun 18  N/A# 
J Rossouw  355 872 – –  355 872 30 Nov 14  2.81 
J Rossouw  1 616 766 – –  1 616 766 31 Mar 15  3.34 
J Rossouw  2 087 250 – –  2 087 250 31 Mar 16  1.44 
J Rossouw  568 740 – –  568 740 25 Jun 17  N/A# 
J Rossouw –  830 225 –  830 225 22 Jun 18  N/A# 

 12 536 019  1 884 476 –  14 420 495 
# Refer to note 21 for a detailed discussion on the recognition and measurement of share options under the 2013 share plan.
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Notes to the financial statements continued
for the year ended 31 March 2016

36 Remuneration of directors (continued)

Number of shares

Opening 
balance 

Share 
options 

awarded 
during 

the year

Share 
options 

exercised/
lapsed 
during 

the year
Closing 
balance

Vesting 
dates

Offer 
price

R

Non-Executive Director
JD Salter*  2 000 000 – –  2 000 000 31 Mar 16  1.44 

 2 000 000 – –  2 000 000 

* Allocated to JD Salter during his appointment as Executive Chairman during the 2013 financial year.

The remuneration of the Non-Executive Directors of the company is set out in the table below:

Board 
member 

fees
R

Committee 
fees

R
Total

R

Non-Executive Director
2016
JD Salter  364 319  267 553  631 872 
GH Kemp  314 771  247 879  562 650 
LX Mtumtum  314 771  314 768  629 539 
P Pouroulis  314 771  59 019  373 790 
OP Sadler  314 771  169 188  483 959 
APE Sedibe  314 771  180 992  495 763 
JHM Schurink**  78 693  23 608  102 301 
MT Witteveen  314 771  59 019  373 790 
HG Mai ****  236 078  35 411  271 489 

 2 567 716  1 357 437  3 925 153 

2015
JD Salter  327 887  241 250  569 137 
D Jonker##  72 864  13 662  86 526 
GH Kemp  303 113  256 720  559 833 
LX Mtumtum  303 113  286 717  589 830 
P Pouroulis  303 113  74 539  377 652 
OP Sadler  303 113  180 627  483 740 
APE Sedibe  303 113  201 917  505 030 
JHM Schurink**  303 113  74 406  377 519 
MT Witteveen***  183 616  43 250  226 866 

 2 403 045  1 373 088  3 776 133 

** Appointed 7 March 2014 and resigned on 30 June 2015.
*** Appointed 5 September 2014.
**** Appointed 1 July 2015.
## Resigned with effect from 1 July 2014.
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Company

31 March 
2016

R

31 March 
2015

R

37 Related-party transactions and balances
All material intergroup transactions are eliminated on consolidation. The following 
transactions were carried out with related parties:

Subsidiaries
Keaton Administrative and Technical Services Proprietary Limited (100% subsidiary)
●● Intercompany loan balance (interest-free)  28 459 296  8 472 369 
●● Intercompany loan balance (interest at prime)  8 636 645  7 845 270 
●● Interest on interest-bearing loan balance  791 375  685 293 
●● Management fee charged by Keaton Energy (excluding VAT) – management, 
administration and accounting services  3 307 582  4 162 718 

Keaton Mining Proprietary Limited (100% subsidiary)
●● Preference share investment balance (dividends at three-month JIBAR +4%)  457 012 067  487 694 256 
●● Interest on preference share investment (dividends at three-month JIBAR +4%)  66 091 754  65 750 326 
●● Pledge and cession of cash for the issue of guarantees on behalf of Keaton Mining 
Proprietary Limited  933 409  933 409 

●● Financial guarantee contract balance  14 319 826  19 373 883 
●● Amortisation of financial guarantee  5 054 057  5 054 057 
●● Dividend income on ordinary share investment 21 439 825 39 082 733

Amalahle Exploration Proprietary Limited (100% subsidiary)
●● Preference share investment balance (dividends at prime +5% – not accrued)  9 900 000  9 200 000 
●● Interest on preference share investment (dividends at prime +5%) –  500 000 
●● Intercompany loan balance (interest at prime +2%)  50 505  361 588 
●● Interest on interest-bearing loan balance  9 542  18 607 
●● Pledge and cession of cash for the issue of guarantees on behalf of Amalahle Exploration 
Proprietary Limited  360 000  360 000 

Mafla Coal Proprietary Limited (74% subsidiary)
●● Preference share investment balance (dividends at prime +5% – not accrued)  3 900 000  3 900 000 
●● Intercompany loan balance (interest-free)  690 969  690 969 
●● Pledge and cession of cash for the issue of guarantees on behalf of Mafla Coal 
Proprietary Limited  125 172  125 172 

Labohlano Trading 46 Proprietary Limited (100% subsidiary)
●● Preference share investment balance (dividends at prime +5% – not accrued)  14 800 000  13 300 000 
●● Intercompany loan balance (interest at prime +2%)  46 641  479 614 
●● Interest on interest-bearing loan balance  21 135  18 536 

Leeuw Mining and Exploration Proprietary Limited (100% subsidiary)
●● Preference share investment balance (dividends at prime +5%)  24 776 481  21 174 678 
●● Intercompany loan balance (interest at JIBAR +1.5%)  24 091 847  22 141 420 
●● Intercompany loan balance (interest at prime +2%)  169 507 159  73 340 660 
●● Intercompany loan balance (interest at 90-day JIBAR +7%)  92 509 530  81 029 486 
●● Instalment sale agreements (interest at prime)  10 411 272  10 317 600 
●● Interest on interest-bearing loan balances 28 774 144  24 304 888 
●● Interest on preference share investment  3 328 023  4 178 844 
●● Interest on instalment sale agreement  990 373  945 218 

  Balances are disclosed before impairment provisions. Refer to note 13 for the company’s share investments in subsidiary companies.

91
Group and company Annual Financial Statements 

Keaton Energy   
Group and company Annual Financial Statements 2016



Notes to the financial statements continued
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Company

31 March 
2016

R

31 March 
2015

R

37 Related-party transactions and balances (continued)
Izwi Coal Proprietary Limited (60% subsidiary)
●● Intercompany loan balance (interest-free)  3 014  3 014 
●● Preference share investment balance (dividends at prime +5% – not accrued)  860 000  860 000 

Intshe Coal Proprietary Limited (60% subsidiary)
●● Intercompany loan balance (interest-free)  1 022 087  1 022 087 

Rafcoal Mining Proprietary Limited (74% subsidiary)
●● Intercompany loan balance (interest-free)  179 940  179 940 

Xceed Resources Limited (100% subsidiary)
●● Intercompany loan balance (interest-free)  7 484 258  6 234 258 

Neosho Trading 86 Proprietary Limited (74% subsidiary)
●● Intercompany loan balance (money market interest rate)  (2 873 043)  37 610 309 
●● Interest on interest-bearing loan balance (2 003 579) –

Leeuw Braakfontein Colliery Proprietary Limited (100% subsidiary)
●● Intercompany loan balance (interest-free) 3 120 340 –

Group Company

31 March 
2016

R

31 March 
2015

R

31 March 
2016

R

31 March 
2015

R

Transactions and balances with other related 
parties
Roodepoort HMPL Proprietary Limited(1)

●● Interest-free loan with no fixed terms of repayment  2 530 704  2 528 130 – –

Bankfontein HMPL Proprietary Limited(1)

Interest-free loan with no fixed terms of repayment  2 690 344  2 688 369 – –

Arxo Logistics Proprietary Limited
●● Rental expense  140 651  54 868 – –

Gunvor SA
●● Anthracite sales –  130 909 547 – –
●● Interest on financial liability – loan(2) 913 399 – – –
●● Financial liability – loan(2) 65 287 676 – – –
●● Payable  –  381 191 – –

Rutendo Mining Proprietary Limited
●● Purchase of interest in subsidiary – cash 3 000 000  – 3 000 000 –
●● Purchase of interest in subsidiary – shares issued 150 649 026 – 150 649 026 –
●● Purchase of interest in subsidiary – payable 3 000 000 – 3 000 000 –
●● Ordinary dividends 7 532 912 13 731 771 – –

Camden Bay Investments 64 Proprietary Limited
●● Purchase of interest in subsidiary – cash 1 000 000 – 1 000 000 –

Andisa Capital Proprietary Limited
●● Treasury services  240 380 –  111 596 –

(1)  15% equity investment held. Included in investments and loans on the statement of financial position.
(2)  Refer to note 24 for additional disclosure.
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37 Related-party transactions (continued)
Key management compensation
Refer to notes 7 and 36. Key management is represented by the Executive Directors of the company. 

Interest of directors in contracts and other related parties
P Pouroulis and JD Salter are directors of Tharisa Minerals Limited (Tharisa). Arxo Logistics Proprietary Limited, which is the wholly 
owned subsidiary of Tharisa, sub-let a portion of Eland House, The Braes, 3 Eaton Road, Bryanston, 2021, to KATS, a subsidiary of 
the company. Arxo earned rental income from the letting of the property. The lease is for 31 months commencing on 1 October 2014 
and covers a total floor area of 57.63m². 

APE Sedibe and AB Glad are directors and shareholders of Rutendo Mining, the previous non-controlling shareholder of Keaton 
Mining.

APE Sedibe is a director of Andisa Capital Proprietary Limited. Andisa Capital Proprietary Limited supplied treasury-related services 
to Keaton Energy. She is also a director and shareholder of Camden Bay Investments 64 Proprietary Limited, the previous non-
controlling shareholder of Amalahle.

General
Some of the directors of Keaton Energy are also directors of its subsidiaries. Various shareholders’ agreements, funding agreements 
and management agreements exist between the group’s entities.

Other than the interest of directors in contracts listed above, no director of Keaton Energy has any material beneficial interests, 
whether direct or indirect, in transactions that were effected by the group during the current or immediate preceding financial year, that 
remain in any respect outstanding or unperformed.

38 Subsidiary companies
Keaton Energy’s interests in subsidiary companies were as follows:

At 31 March 2016
% shareholding

At 31 March 2015
% shareholding

Keaton Administrative and Technical Services Proprietary Limited 100 100
Keaton Mining Proprietary Limited 100 74
Amalahle Exploration Proprietary Limited# 100 74
Labohlano Trading 46 Proprietary Limited 100 74
Leeuw Mining and Exploration Proprietary Limited# 100 74
Leeuw Braakfontein Colliery Proprietary Limited* 100 74
Leeuw Koudelager Colliery Proprietary Limited*# 100 74
Leeuw Vaalkrantz Colliery Proprietary Limited*# 100 74
Xceed Resources Limited 100 100
Focus Coal Investments Proprietary Limited** 100 100
Neosho Trading 86 Proprietary Limited** 74 74
Ausco Finance Proprietary Limited** 100 100
Ausco Services Proprietary Limited** 100 100
Izwi Coal Proprietary Limited 60 60
Rafcoal Mining Proprietary Limited 74 74
Intshe Coal Proprietary Limited 60 60
Mafla Coal Proprietary Limited 74 74
# Classified as assets held-for-sale (refer to note 10).
* Indirect (subsidiaries of LME).
** Indirect (subsidiaries of Xceed).
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Notes to the financial statements continued
for the year ended 31 March 2016

39 Dividends
No dividends have been declared nor are any proposed for the year ended 31 March 2016 (31 March 2015: Rnil).

40 Going concern
At 31 March 2016, the group’s current liabilities exceeded its current assets by R120.3 million (2015: R42.9 million) and the company’s 
current liabilities exceeded its current assets by R11.2 million (2015: R6.4 million).

This increase in current liabilities in the group is attributable mainly to the initial recognition of a financial liability of R66.9 million payable 
to Gunvor SA (Gunvor), as described in more detail in note 24 to the financial statements. At 31 March 2016, the entire liability was 
included in current liabilities as the group had entered into commercial negotiations with Gunvor to agree revised repayment terms, 
but was unable to reach agreement by year-end. Subsequent to year-end, the group and Gunvor agreed terms that will see a 
significant portion of the liability being reclassified to non-current liabilities, thus alleviating the net current liability position of the group.

The group continues to generate cash in line with budget consistently from its long-life Vanggatfontein Colliery whereby it delivers coal 
under a long-term offtake agreement to Eskom and through sales to its domestic metallurgical customers. Cash generated from this 
operation, together with the disposal of the significant loss making Vaalkrantz Colliery, the directors’ authority to issue further shares 
for cash and the group’s undrawn overdraft facility (refer to note 24) will ensure adequate funding for the group to continue to operate 
for the foreseeable future. In addition, the company has subordinated its claims against a number of its subsidiaries in favour and for 
the benefit of other creditors of those companies, subject to certain claims and conditions as set out in the subordination agreements.

Accordingly, the financial statements of the group and company continue to be prepared on the going concern basis.

41 Significant events after 31 March 2016 up to the date of this report
(i)  Included in trade and other payables (note 29) for the year ended 31 March 2015 was an amount of R42.5 million for contract 

mining services rendered by Megacube to Keaton Mining. As a result of several alleged breaches of the contract mining agreement, 
Keaton Mining disputes that this amount is due and owing to Megacube. As a result of Megacube’s breaches of the contract 
mining agreement, Keaton Mining has lodged several counterclaims against Megacube for damages and losses sustained. Keaton 
Mining delivered a notice of termination of the agreement to Megacube on 16 May 2012 in accordance with the provisions of the 
agreement and subsequently terminated the agreement on 5 July 2012. The matter was referred to arbitration which took place 
during February 2016 and March 2016. On 9 March 2016, and by agreement between the parties, an interim award was made in 
terms whereof the merits of the dispute were separated from the quantum. Closing arguments regarding the merits were heard in 
April 2016. On 28 April 2016, an award was made in favour of Keaton Mining regarding the merits of the dispute. Refer to note 32 
for additional disclosure.

The quantum of the claims awarded will be dealt with in the coming months. A reliable estimate of the amount to be received can 
only be made once the outcome of the quantification portion of the arbitration has been finalised/settled.

On 10 June 2016, Megacube filed an application in the High Court of Gauteng to have the arbitration award reviewed and set 
aside. This application will be opposed. The company’s management and its legal advisers strongly believe that this application is 
without merit.

(ii)  The company has entered into a Sale of Shares and Claims Agreement with BER on or about 11 February 2016 as announced on 
15 February 2016 to dispose of its wholly owned subsidiary LME and its wholly owned subsidiary Amalahle. There are still a number 
of suspensive conditions which have to be met for the sale to become effective, including section 11 consent from the Minister of 
Mineral Resources in terms of the MPRDA. 

The company also simultaneously entered into a Management Agreement with WMR, a related party to BER, for the management 
of LME up to and until the Sale of Shares and Claims Agreement with BER becomes unconditional. 

Notwithstanding continuous efforts by both LME and WMR to minimise losses exacerbated by the ongoing global decline in coal 
prices, force majeure declared on LME by its biggest customer and the unavailability of water due to the continued drought in the 
region, management decided to place Vaalkrantz Colliery on care and maintenance with effect from 1 May 2016. LME has 
embarked on a section 189A process for the retrenchment of all employees and is currently in consultation with all relevant 
stakeholders. The Sale of Shares and Claims Agreement as well as the Management Agreement are still effective. As a consequence 
of the occurrence of a force majeure event, namely the drought which has resulted in Vaalkrantz Colliery having no water within 
which to conduct its operations, some of the clauses of the Management Agreement had been temporarily suspended.
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Nature of interest
Number of

 ordinary shares

Percentage 
of issued stated

 capital as at
 year-end

42 Directors’ interest in stated capital
Director
31 March 2016
P Pouroulis# Indirect, beneficial  43 738 428 14.98
JD Salter# Indirect, beneficial  2 450 000 0.84
APE Sedibe# Indirect, beneficial  35 669 897 12.22
AB Glad Indirect, beneficial  34 271 077 11.74
AB Glad Direct, beneficial  68 000 0.02
J Rossouw Direct, beneficial  50 000 0.02
OP Sadler# Direct, beneficial  114 285 0.04

 116 361 687 39.86

31 March 2015
P Pouroulis# Indirect, beneficial  43 738 428 19.49
JD Salter# Indirect, beneficial  2 450 000 1.09
APE Sedibe# Indirect, beneficial  3 166 723 1.41
AB Glad Indirect, beneficial  3 042 537 1.36
OP Sadler# Direct, beneficial  114 285 0.05

 52 511 973 23.40
# Non-Executive Director.

There has been no change in the directors’ interest in the stated capital of the company between the end of the financial year and the 
date of approval of the Annual Financial Statements. 

43 Directors’ service contracts 
Executive Directors’ service contracts
The terms and conditions regulating the provision of services by the Executive Directors to the company are regulated by employment 
contracts with the company or its subsidiaries. All Executive Directors have identical rolling employment contracts containing a six- 
month notice period. Where appropriate and applicable to the position, a restraint of trade agreement will be entered into. The terms 
and conditions contained in the agreements entered into with the Executive Directors are normal for agreements of this nature. Unless 
termination of employment occurs as a result of the misconduct or poor performances of the Executive Director or his/her resignation 
or retirement (other than under circumstances of constructive dismissal), upon termination of employment the Executive Director shall 
be entitled to a severance payment equal to six months’ remuneration, less any other payments made or becoming due to the 
Executive Director as a result of termination of employment.

Non-Executive Directors’ service contracts
The terms and conditions regulating the provision of services by the Non-Executive Directors to the company are regulated by service 
contracts with the company or its subsidiaries. All Non-Executive Directors have identical rolling service contracts. Save for restrictions 
concerning the non-solicitation of staff for a period of 12 months after termination of service, the service contracts do not contain any 
restraint of trade provisions. The terms and conditions contained in the agreements entered into with the Non-Executive Directors are 
normal for agreements of this nature.
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Shareholders’ information as at 31 March 2016

Analysis of ordinary shareholders
Number of 

shareholders
Number of 

shares

Percentage of
 issued stated

 capital

Holdings of <100 000 shares 1 983  17 661 216 6.05
Holdings of 100 000 to 499 999 90  17 240 690 5.90
Holdings of 500 000 to 999 999 11  7 018 258 2.41
Holdings of 1 000 000 to 4 999 999 18  37 960 565 13.00
Holdings >5 000 000 7  212 113 527 72.64

Total 2 109  291 994 256 100

Major shareholders
Number of 

shares

Percentage of 
issued share

 capital

Shareholders holding 10% or more
Plusbay Limited  78 476 411 26.88
Rutendo Holdings Proprietary Limited  69 940 974 23.95

Shareholders holding 5% or more
Langa Trust  19 208 428 6.58
The Axel Trust  18 480 000 6.33
Mrs Artemis Pouroulis  14 898 714 5.10

Shareholders holding less than 5% 
Other shareholders  90 989 729 31.16

 291 994 256 100.00

Public and non-public shareholders
Number of 

shareholders
Number of 

shares

Percentage of
 issued stated

 capital

Public  2 102  97 156 158 33.27
Non-public
   Directors and associates  6  116 361 687 39.85
   Persons interested (other than directors), directly or indirectly, in 10% or more  1  78 476 411 26.88

Total  2 109  291 994 256 100.00

Analysis of shareholders
As at 31 March 2016
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Keaton Energy Holdings Limited 
Registered address
Ground Floor 
Eland House 
The Braes
3 Eaton Avenue 
Bryanston 2191

Postnet Suite 464 
Private Bag X51 
Bryanston 2021

Tel: +27 (0) 11 317 1700
Fax: +27 (0) 11 463 4759
Website: www.keatonenergy.co.za

Investor relations
Samantha Brown
Tel: +27 (0) 11 317 1700
Fax: +27 (0) 11 463 4759
Email: investors@keatonenergy.co.za

Company Secretary 
Anelia Schutte-Bouwer 
Tel: +27 (0) 11 317 1700
Fax: +27 (0) 11 463 4759
Email: anelia@keatonenergy.co.za

Administration and contact details

Transfer secretaries
Computershare Investor Services Proprietary Limited
Registration number: 2004/003647/07 
70 Marshall Street
Johannesburg 2001

PO Box 61051
Marshalltown 2107

Investment bank, corporate adviser and sponsor
Investec Bank Limited 
100 Grayston Drive 
Sandown
Sandton 2196

PO Box 785700
Sandton 2146

Reporting accountants and auditors
KPMG Incorporated
Registered Accountants and Auditors 
Chartered Accountants (SA)
KPMG Hillside
Corner of Hillside Street and Klarinet Road
Lynnwood
Pretoria 0081

PO Box 11265
Hatfield 0028
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